
 

 

BOROUGH OF HADDONFIELD, IN THE 
COUNTY OF CAMDEN, NEW JERSEY 

NOTICE OF $6,000,000 BOND ANTICIPATION NOTE SALE 

Sealed written proposals, telecopied proposals or e-mailed proposals (with the completed bid form scanned 
and attached) for the purchase of a $6,000,000 Bond Anticipation Note (the "Note") of the Borough of 
Haddonfield, in the County of Camden, New Jersey (the "Borough"), will be received by Elizabeth Manuel, 
Paralegal on behalf of Edward J. McManimon, III, Esq., Bond Counsel to the Borough, McManimon, Scotland 
& Baumann, LLC, Roseland, New Jersey 07068 Fax No. (973) 681-7239, e-mail address: 
notebids@msbnj.com, on Thursday, February 6, 2020, until 11:30 a.m. (the "Bid Date").  Bids submitted by 
telecopy or e-mail are the sole responsibility of the bidder and must be received by 11:30 a.m.  The Borough 
accepts no responsibility for the failure of any telecopied or e-mailed bids to be received on time for whatever 
reason.  No bids will be received after 11:30 a.m.  A determination as to the award will be made no later than 
2:00 p.m. on that date. 

Each bid must offer to purchase the entire Note issue being offered at a price of not less than par and must 
specify a single rate of interest offered for the Note.  Interest shall be calculated on a 30-day month/360-day 
year basis.  Bids may be submitted by completing the proposal form below and by submitting it in accordance 
with this Notice of Sale.  The Chief Financial Officer expects to award the Note to the bidder specifying the 
lowest net interest payable by the Borough.  However, the Chief Financial Officer reserves the right to reject all 
bids or to award the Note to a bidder other than the lowest bidder.  The bidder, by submitting a bid, agrees to 
accept the determination of the Chief Financial Officer. 

SPECIFICATIONS OF BOND ANTICIPATION NOTE 

 Principal Amount   $6,000,000 

 Dated     February 19, 2020 

 Maturity Date    February 19, 2021 

 Interest Rate Per Annum  Specified by winning bidder 

 Rating     Moody’s Investors Service, Inc. 

 Tax Matters    Federal and State tax-exempt 

Bank-Qualified   Not Bank Qualified 

 Legal Opinion    McManimon, Scotland & Baumann, LLC, Roseland, NJ 

 Paying Agent    The Borough will act as paying agent 

 Closing 

  a.  date   February 19, 2020 
b.  location McManimon, Scotland & Baumann, LLC, 75 Livingston Avenue, 

2nd Floor, Roseland, New Jersey, or at such other place as agreed 
to by the Chief Financial Officer 



 

 

Denominations Principal amount of $5,000 
 
Payment Immediately available funds received prior to 11:00 a.m. on the 

date of closing 
 

The Note will be a noncallable, general obligation of the Borough payable ultimately from ad valorem taxes 
levied upon all the taxable property within the Borough to the extent that payment is not otherwise provided. 

Each bidder may, on the attached bid sheet, designate the Note as "Direct Purchase, Not Reoffered".  If a 
bidder makes such designation and is awarded the Note, such winning bidder shall certify at closing that (i) it 
has not reoffered the Note to the public and does not expect to do so and (ii) it has purchased the Note for its 
own account (or the account of a related party) and not with a view to resell or distribute. 

In the event the winning bidder designates the Note as "Direct Purchase, Not Reoffered", then the issue price 
for the Note shall be the purchase price offered by the winning bidder. 

Otherwise, in the event the Borough receives at least three (3) bids for the Note, then the issue price for the 
Note shall be established based on the reasonably expected initial offering price of the Note as of the Bid Date 
(the "Expected Offering Price").  The Expected Offering Price shall consist of the price of the Note used by the 
winning bidder in formulating its bid to purchase the Note.  The winning bidder shall be required to deliver on 
the closing date a certificate to such effect and provide to the Borough, in writing, the Expected Offering Price 
as of the Bid Date. 

In the event the Borough receives fewer than three (3) bids for the Note, then the issue price for the Note shall 
be established based on the following method as selected by the winning bidder on the Bid Date: 

10% Sold:  The issue price for the Note shall be established based on the first price at which at least 10% of 
the Note was sold to the Public (as defined herein).  The winning bidder shall be required to deliver on the 
closing date a certificate to such effect and provide to the Borough, in writing, evidence satisfactory to Bond 
Counsel to the Borough of such sale price for the Note.  In the event that the winning bidder has not sold at 
least 10% of the Note to the Public as of the closing date, the winning bidder shall (i) provide to the Borough, in 
writing, on the closing date, the Expected Offering Price for the Note and a certificate regarding same and (ii) 
have a continuing obligation to provide to the Borough, in writing, evidence satisfactory to Bond Counsel to the 
Borough of the first price at which at least 10% of the Note is sold to the Public, contemporaneous with each 
such sale. 

Hold-the-Price:  The issue price for the Note shall be established based on the initial offering price of the Note 
to the Public as of the Bid Date, provided that the winning bidder shall, in writing, (i) confirm that the 
Underwriters (as defined herein) have offered or will offer the Note to the public on or before the Bid Date at 
the offering price set forth in the bid submitted by the winning bidder and (ii) agree, on behalf of the 
Underwriters participating in the purchase of the Note, that the Underwriters will neither offer nor sell the Note 
to any person at a price that is higher than the initial offering price to the Public during the period starting on 
the Bid Date and ending on the earlier of:  (1) the close of the fifth (5th) business day after the sale date; or (2) 
the date on which the Underwriters have sold at least 10% of the Note to the Public at a price that is no higher 
than the initial offering price to the Public. 

"Public" means any person (including an individual, trust, estate, partnership, association, company or 
corporation) other than an Underwriter or a related party to an Underwriter.  The term "related party" generally 
means any two or more persons who have greater than 50% common ownership, directly or indirectly.  
"Underwriter" means (i) any person that agrees pursuant to a written contract with the Borough (or with the 
lead underwriter to form an underwriting syndicate) to participate in the initial sale of the Note to the Public, and 



 

 

(ii) any person that agrees pursuant to a written contract directly or indirectly with a person described in clause 
(i) of this paragraph to participate in the initial sale of the Note to the Public (including a member of a selling 
group or a party to a third-party distribution agreement participating in the initial sale of the Note to the Public). 

At the delivery of the Note, the Borough will furnish to the winning bidder customary closing documents, 
including (1) a certificate executed by the officials who execute the Note stating that no litigation of any kind is 
now pending or, to their knowledge, threatened to restrain or enjoin the issuance or the delivery of the Note or 
the levy or collection of taxes to pay the principal of or interest due on the Note, or in any manner questioning 
the authority or the proceedings for the issuance of the Note or the levy or collection of taxes, or affecting the 
validity of the Note or the levy or collection of taxes, and (2) the approving legal opinion of McManimon, 
Scotland & Baumann, LLC, Bond Counsel to the Borough. 

It shall be the responsibility of the winning bidder to have a CUSIP identification number, if required, issued for 
the Note.  The request for the assignment of the CUSIP identification number and the CUSIP Service Bureau 
charge therefor shall be the responsibility of and shall be paid for by the winning bidder.  The CUSIP number 
must be communicated to McManimon, Scotland & Baumann, LLC, Bond Counsel to the Borough, within 24 
hours of the award of the Note in order to have the CUSIP number printed on the Note. 

A Preliminary Official Statement has been prepared in connection with the Notes by the Borough and is 
"deemed final" in accordance with Rule 15c2-12 of the Securities and Exchange Commission.  The winning 
bidder shall be responsible for providing a reoffering yield within 24 hours of award, which yield will appear on 
the front cover of the Preliminary Official Statement.  A copy of the Preliminary Official Statement is being 
distributed along with this Notice of Sale. 
 David Miller, Chief Financial Officer 
 Dated: January 29, 2020 

  



 

 

BOROUGH OF HADDONFIELD, IN THE 
COUNTY OF CAMDEN, NEW JERSEY 

 
$6,000,000 BOND ANTICIPATION NOTE 

 
TO:   Elizabeth Manuel DATE:  February 6, 2020 
FAX NO.:  (973) 681-7239 
E-MAIL ADDRESS: notebids@msbnj.com  
PHONE NO.:  (973) 622-5280 
  
 

PROPOSAL 
 
 
Amount of Note      Price              Rate of Interest 
 
$6,000,000        $_______________   ______% per annum 
 
Name of        Authorized 
Bidder:  _______________________   Signature: _________________________ 

 
Phone Number _________________   Print Name:________________________ 
 
 
 
 
PLEASE COMPLETE THE FOLLOWING: 
 
 Interest Payable on Note   $_______________ 
 
 Less:  Premium (if any)   $_______________ 
 
 Net Interest Payable   $_______________ 
 
 Net Interest Cost %    _________________% 
 
 Purchased and Reoffered for Sale _____ yes    _____no 
 
 Direct Purchase, Not Reoffered  _____ yes    _____no 
 

THIS PORTION OF THE PROPOSAL IS NOT PART OF THE BID 
 



 

 

PRELIMINARY OFFICIAL STATEMENT DATED JANUARY 29, 2020 
 

NEW ISSUE                                                                                                                                         Ratings:  Moody’s: “Aa1” (Bonds)/ “MIG 1” (Note)  
(See “RATINGS” herein) 

In the opinion of McManimon, Scotland & Baumann, LLC, Bond Counsel, assuming compliance by the Borough (as defined herein) with certain tax 
covenants described herein, under existing law, interest on the Obligations (as defined herein) is excluded from gross income of the owners thereof for 
federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the "Code"), and interest on the Obligations is not 
an item of tax preference under Section 57 of the Code for purposes of computing alternative minimum tax. Based upon existing law, interest on the 
Obligations and any gain on the sale thereof are not included in gross income under the New Jersey Gross Income Tax Act. See "TAX MATTERS" herein. 
 

BOROUGH OF HADDONFIELD,  
IN THE COUNTY OF CAMDEN, NEW JERSEY  

 
$14,800,000* GENERAL IMPROVEMENT BONDS,  

SERIES 2020 
(Book-Entry-Only) (Callable)  

 

Dated: Date of Delivery 
Due: February 15, as shown on the inside front 

cover 
 

$6,000,000 BOND ANTICIPATION NOTE, SERIES 2020 

(Book-Entry-Only) (Non-Callable) 
 

Dated: Date of Delivery 
Due: February 19, 2021 

The $14,800,000 General Improvement Bonds, Series 2020 (the “Bonds”), of the Borough of Haddonfield, in the County of Camden, New Jersey (the 
“Borough”), are being issued pursuant to the to the Local Bond Law as described herein and the various bond ordinances described herein.  Proceeds of the 
Bonds will be used to: (i) currently refund $11,274,000 of the Borough’s $20,774,000 Bond Anticipation Note, dated and issued on June 20, 2019 and 
maturing on February 20, 2020 (the “2019 Note”), together with a $3,500,000 principal reduction payment from grant monies received and $6,000,000 
from the sale and issuance of the hereinafter defined Note; (ii) provide $3,526,000 in new money to finance various capital improvements; and (iii) provide 
funds for the costs incurred in connection with the authorization, sale and issuance of the Bonds. 

 
Interest on the Bonds will be payable semiannually on February 15 and August 15 in each year until maturity or earlier redemption, commencing on August 
15, 2020.  Principal of and interest due on the Bonds will be paid to DTC (as defined herein) by the Borough or its designated paying agent.  Interest on the 
Bonds will be credited to the participants of DTC as listed on the records of DTC as of each next preceding January 15 and July 15 (the “Record Dates” for 
the payment of interest on the Bonds).  
 
The Bonds are subject to optional redemption prior to their stated maturities.  See “THE OBLIGATIONS - Redemption” herein. 

 
The Bonds will be issued in the form of one certificate for the aggregate principal amount of the Bonds maturing in each year and when issued will be 
registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”), which will act as securities depository.  
See “THE OBLIGATIONS – Book-Entry-Only System” herein.   

 
The Bonds are valid and legally binding obligations of the Borough and, unless paid from other sources, are payable from ad valorem taxes levied upon all 
the taxable real property within the Borough for the payment of the Bonds and the interest thereon without limitation as to rate or amount. 

 
The $6,000,000 Bond Anticipation Note, Series 2020 (the “Note” and, together with the Bonds, the “Obligations”), is being issued pursuant to a bond 
ordinance described herein.  Proceeds of the Note will be used to: (i) currently refund $6,000,000 of the 2019 Note, together with a $3,500,000 principal 
reduction payment from grant monies received and $11,274,000 from the sale and issuance of the Bonds; and (ii) provide funds for the costs incurred in 
connection with the authorization, sale and issuance of the Note. 

 
The Note will be issued in the form of one certificate and when issued will be registered in the name of DTC, which will act as securities depository.  Interest 
on the Note will be credited to the participants of DTC as listed on the records of DTC as of one business day prior to the maturity date set forth above.  See 
“THE OBLIGATIONS – Book-Entry-Only System” herein. 

 
The Note is a valid and legally binding obligation of the Borough, payable in the first instance from the proceeds of the sale of bonds in anticipation of 
which the Note is issued, but, if not so paid, payable ultimately from ad valorem taxes that may be levied upon all the taxable real property within the 
Borough without limitation as to rate or amount. 

 
This cover page contains information for quick reference only.  It is not a summary of this issue.  Investors must read the entire Official Statement, 
including the appendices, to obtain information essential to the making of an informed investment decision. 

 
The Obligations are offered when, as and if issued and delivered to the Underwriters (as defined herein), subject to prior sale, to withdrawal or modification 
of the offer without notice and to the approval of legality by the law firm of McManimon, Scotland & Baumann, LLC, Roseland, New Jersey, and certain 
other conditions described herein.  Delivery is anticipated to be via DTC in New York, New York, on or about February 19, 2020. 

 
ELECTRONIC SUBMISSIONS FOR THE BONDS WILL BE RECEIVED VIA  

MUNIAUCTION AT WWW.GRANTSTREET.COM FROM 11:00 A.M. TO 11:15 A.M.  
ON FEBRUARY 6, 2020.  FOR MORE DETAILS ON HOW TO BID ELECTRONICALLY,  

VIEW THE NOTICE OF SALE POSTED AT THE ADDRESS LISTED ABOVE. 
 

BIDS FOR THE NOTE, IN ACCORDANCE WITH THE NOTICE OF SALE, WILL BE 
RECEIVED BY THE BOROUGH UNTIL 11:30 A.M. ON FEBRUARY 6, 2020. 

_____________________________ 
* Preliminary, subject to change. 

T
h

is
 i

s 
a 

P
re

li
m

in
ar

y
 O

ff
ic

ia
l 

S
ta

te
m

en
t,

 c
o

m
p

le
te

 w
it

h 
th

e 
ex

ce
pt

io
n 

o
f 

th
e 

sp
ec

if
ic

 i
nf

o
rm

at
io

n
 p

er
m

it
te

d
 t

o
 b

e 
o

m
it

te
d 

by
 R

u
le

 1
5c

2
-1

2 
of

 t
h

e 
S

ec
u

ri
ti

es
 a

nd
 E

xc
ha

ng
e 

C
o

m
m

is
si

on
. 

T
he

 B
o

ro
ug

h
 h

as
 a

u
th

o
ri

ze
d 

di
st

ri
bu

ti
on

 o
f 

th
is

 P
re

li
m

in
ar

y
 O

ff
ic

ia
l 

S
ta

te
m

en
t 

to
 p

ro
sp

ec
ti

v
e 

p
u

rc
ha

se
rs

 a
n

d 
o

th
er

s.
 I

n 
ac

co
rd

an
ce

 w
it

h 
R

u
le

 1
5

c2
-1

2
, 

th
is

 P
re

li
m

in
ar

y 
O

ff
ic

ia
l 

S
ta

te
m

en
t 

is
 d

ee
m

ed
 f

in
al

. 
U

po
n 

th
e 

sa
le

 o
f 

th
e 

O
b

li
g

at
io

n
s 

d
es

cr
ib

ed
 h

er
ei

n
, 

th
e 

B
o

ro
ug

h 
w

il
l 

d
el

iv
er

 a
 f

in
al

 O
ff

ic
ia

l 
S

ta
te

m
en

t 
w

it
hi

n
 t

h
e 

ea
rl

ie
r 

o
f 

se
ve

n 
bu

si
ne

ss
 d

ay
s 

fo
ll

o
w

in
g

 s
uc

h
 s

al
e 

o
r 

in
 o

rd
er

 t
o

 a
cc

om
p

an
y

 t
h

e 
pu

rc
h

as
er

’
s 

co
nf

ir
m

at
io

ns
 t

h
at

 r
eq

ue
st

 p
ay

m
en

t 
fo

r 
th

e 
O

bl
ig

at
io

n
s.

 



 

 

BOROUGH OF HADDONFIELD, 

IN THE COUNTY OF CAMDEN, NEW JERSEY  

MATURITIES, PRINCIPAL AMOUNTS*, INTEREST RATES, YIELDS AND CUSIP NUMBERS** 

$14,800,000* GENERAL IMPROVEMENT BONDS, SERIES 2020 
(Book-Entry-Only) (Callable)  

 
 
 
 
Year 

 
 

Principal 
Amount* 

 
 

Interest 
Rate 

 
 
 

Yield 

 
 

CUSIP 
Number** 

2021 $500,000    
2022 $500,000    
2023 $550,000    
2024 $550,000    
2025 $600,000    
2026 $600,000    
2027        $650,000    
2028 $650,000    
2029 
2030 

$700,000 
$700,000 

   

2031 $750,000    
2032 $800,000    
2033 $800,000    
2034 $850,000    
2035 $850,000    
2036 $900,000    
2037 $900,000    
2038 $950,000    
2039 $1,000,000    
2040 $1,000,000    

 

 
$6,000,000 BOND ANTICIPATION NOTE, SERIES 2020 

 
INTEREST RATE: _____% YIELD: ___% CUSIP**: 

 

 
______________________________________ 

* Preliminary, subject to change. 
** CUSIP is a registered trademark of the American Bankers Association. CUSIP numbers are provided by CUSIP Global Services, 
which is managed on behalf of the American Bankers Association by Standard & Poor’s Capital IQ. The CUSIP numbers listed 
above are being provided solely for the convenience of Bondholders only at the time of issuance of the Bonds and the Borough 
does not make any representation with respect to such numbers or undertake any responsibility for their accuracy now or at any 
time in the future. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a result 
of procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a 
portion of certain maturities of the Bonds. 
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No broker, dealer, salesperson or other person has been authorized by the Borough to give any information 
or to make any representations with respect to the Bonds other than those contained in this Official Statement, and, if 
given or made, such information or representations must not be relied upon as having been authorized by the foregoing.  
The information contained herein has been provided by the Borough and other sources deemed reliable; however, no 
representation or warranty is made as to its accuracy or completeness and such information is not to be construed as 
a representation or warranty by the Underwriters or, as to information from sources other than itself, by the Borough.  
The information and the expressions of opinion herein are subject to change without notice, and neither the delivery 
of this Official Statement nor any sale hereunder under any circumstances shall create any implication that there has 
been no change in any of the information herein since the date hereof or since the date as of which such information 
is given, if earlier. 

References in this Official Statement to laws, rules, regulations, resolutions, agreements, reports and 
documents do not purport to be comprehensive or definitive.  All references to such documents are qualified in their 
entirety by reference to the particular document, the full text of which may contain qualifications of and exceptions to 
statements made herein, and copies of which may be inspected at the offices of the Borough during normal business 
hours. 

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, this document, 
as the same may be supplemented or amended by the Borough from time to time (collectively, the “SEC”), the Official 
Statement, may be treated as a “Final Official Statement” with respect to the Bonds described herein that is deemed 
final as of the date hereof (or of any such supplement or amendment) by the Borough. 

McManimon, Scotland & Baumann, LLC has not participated in the preparation of the financial or statistical 
information contained in this Official Statement nor have they verified the accuracy or completeness thereof, and, 
accordingly, they express no opinion with respect thereto. 

The information and expressions of opinion herein are subject to change without notice, and neither the 
delivery of this Official Statement nor any sale hereunder shall under any circumstances create any implication that 
there has been no change in the affairs of the Borough since the date hereof or any earlier date as of which any 
information contained herein is given.  This Official Statement is submitted in connection with the sale of the Bonds 
referred to herein and may not be used, in whole or in part, for any other purpose. 

This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there 
be any sale of the Bonds in any jurisdiction in which it is unlawful for any person to make such an offer, solicitation 
or sale.  No dealer, broker, salesperson or other person has been authorized to give any information or to make any 
representations other than as contained in this Official Statement.  If given or made, such other information or 
representations must not be relied upon as having been authorized by the Borough. 

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN 
EXAMINATION OF THE TERMS OF THIS OFFERING, INCLUDING THE MERITS AND RISKS 
INVOLVED.  NO REGISTRATION STATEMENTS RELATING TO THE BONDS HAVE BEEN FILED 
WITH THE SEC OR ANY STATE SECURITIES AGENCY.  THE BONDS HAVE NOT BEEN APPROVED 
OR DISAPPROVED BY THE SEC OR ANY STATE SECURITIES AGENCY, NOR HAS THE SEC OR ANY 
STATE SECURITIES AGENCY PASSED UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL 
STATEMENT.  ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 
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OFFICIAL STATEMENT  
OF  

BOROUGH OF HADDONFIELD,  
IN THE COUNTY OF CAMDEN, NEW JERSEY  

 
$14,800,000* GENERAL IMPROVEMENT BONDS, SERIES 2020 

And  
$6,000,000 BOND ANTICIPATION NOTE, SERIES 2020 

 
INTRODUCTION 

 
 This Official Statement, which includes the cover page, the inside front cover page and the appendices 
attached hereto, has been prepared by the Borough of Haddonfield (the “Borough”), in the County of Camden 
(the “County”), New Jersey (the “State”), in connection with the sale and the issuance of $14,800,000 General 
Improvement Bonds, Series 2020 (the “Bonds”) and a $6,000,000 Bond Anticipation Note, Series 2020 (the 
“Note” and, together with the Bonds, the “Obligations”).  This Official Statement has been executed by and on 
behalf of the Borough by its Treasurer and may be distributed in connection with the sale of the Obligations 
described herein. 
 
 This Official Statement contains specific information relating to the Obligations including their general 
description, certain matters affecting the financing, certain legal matters, historical financial information and 
other information pertinent to this issue.  This Official Statement should be read in its entirety.  All financial 
and other information presented herein has been provided by the Borough from its records, except for 
information expressly attributed to other sources. 
 

DESCRIPTION OF THE OBLIGATIONS 
 
General Description  
 
 The Bonds will be dated their date of delivery, will mature on February 15 in the years and in the 
amounts set forth on the inside front cover page hereof, and will bear the interest from their dated date.  Interest 
on the Bonds will be payable semiannually on February 15 and August 15 in each year until maturity or earlier 
redemption, commencing on August 15, 2020 at the rates set forth on the inside front cover page hereof.  
Principal of and interest due on the Bonds will be paid to DTC (as defined herein) by the Borough or its 
designated paying agent.  Interest on the Bonds will be credited to the participants of DTC as listed on the 
records of DTC as of each next preceding February 1 and August 1 (the “Record Dates” for the payment of 
interest on the Bonds).  Interest on the Bonds shall be calculated on the basis of a 360-day year of twelve 30-
day calendar months. 
 
 The Bonds are issuable as fully registered book-entry bonds in the form of one certificate for each 
maturity of the Bonds and in the principal amount of such maturity.  The Bonds may be purchased in book-
entry-only form in the principal amount of $5,000 through book-entries made on the books and records of The 
Depository Trust Company, New York, New York (“DTC”) and its participants.  So long as DTC or its 
nominee, Cede & Co. (or any successor or assign), is the registered owner for the Bonds, payments of the 
principal of and interest on the Bonds will be made by the Borough directly to Cede & Co. (or any successor or 
assign), as nominee for DTC. 
 
 The Note is dated, will mature on the date and in the amount and will bear interest payable at the interest 
rate as set forth on the inside cover page hereof.  Interest shall be computed on the basis of a 30-day month/360-
day year.  The Note will be issued in the form of one certificate for the aggregate principal amount of the Note 
and when issued may be registered in the name of Cede & Co., as nominee of DTC, which will act as securities 
depository.  The Note is issuable as a fully registered book-entry note.  Interest on the Note will be credited to 
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the participants of DTC as listed on the records of DTC as of one business day prior to maturity.  See “Book-
Entry Only System” herein. 
 
Book-Entry-Only System1 
 

DTC will act as securities depository for the Obligations.  The Obligations will be issued as fully 
registered obligations registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name 
as may be requested by an authorized representative of DTC.  One fully registered Bond certificate will be 
issued for each year of maturity of the Bonds, in the aggregate principal amount of each maturity, and will be 
deposited with DTC.  One fully registered Note certificate will be issued for the Note in the aggregate principal 
amount of the Note and will be deposited with DTC.   

 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the 

New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform 
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the 
Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 3.5 million issues of U.S. 
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100 
countries) that DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited securities, through 
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts.  This 
eliminates the need for physical movement of securities certificates.  Direct Participants include both U.S. and 
non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other 
organizations.  DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies.  DTCC is owned by the users of its regulated 
subsidiaries.  Access to the DTC system is also available to others such as both U.S. and non-U.S. securities 
brokers and dealers, banks and trust companies, and clearing corporations that clear through or maintain a 
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).  DTC has 
Standard & Poor’s rating of AA+.  The DTC Rules applicable to its Participants are on file with the Securities 
and Exchange Commission.  More information about DTC can be found at www.dtcc.com and www.dtc.org. 

 
Purchases of the Obligations under the DTC system must be made by or through Direct Participants, 

which will receive a credit for the Obligations on DTC’s records.  The ownership interest of each actual 
purchaser of each Obligation (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect 
Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of their purchase.  
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, 
as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the 
Beneficial Owner entered into the transaction.  Transfers of ownership interests in the Obligations are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners.  Beneficial Owners will not receive certificates representing their ownership interests in Obligations, 
except in the event that use of the book-entry system for the Obligations is discontinued.  

 
To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC are 

registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by 
an authorized representative of DTC.  The deposit of Obligations with DTC and their registration in the name 
of Cede & Co., or such other DTC nominee do not effect any change in beneficial ownership.  DTC has no 
knowledge of the actual Beneficial Owners of the Obligations; DTC’s records reflect only the identity of the 
Direct Participants to whose accounts such Obligations are credited, which may or may not be the Beneficial 
Owners.  The Direct and Indirect Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. 

 

 
1 Source: The Depository Trust Company 
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants 
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect 
from time to time. 

 
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the 

Obligations unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  Under its 
usual procedures, DTC mails an Omnibus Proxy to the Borough as soon as possible after the record date.  The 
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts 
Obligations are credited on the record date (identified in a listing attached to the Omnibus Proxy).   

 
Redemption proceeds, if any, and principal and interest payments on the Obligations will be made to 

Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.  DTC’s 
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail 
information from the Borough or the paying agent, if any, on the payable date in accordance with their 
respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will be governed 
by standing instructions and customary practices, as is the case with securities held for the accounts of customers 
in bearer form or registered in “street name,” and shall be the responsibility of such Participant and not of DTC 
or its nominee, the paying agent, if any, or the Borough, subject to any statutory or regulatory requirements as 
may be in effect from time to time.  Payment of principal and interest to Cede & Co. (or such other nominee as 
may be requested by an authorized representative of DTC) is the responsibility of the Borough or the paying 
agent, if any, disbursement of such payments to Direct Participants shall be the responsibility of DTC, and 
disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and Indirect 
Participants.   

 
DTC may discontinue providing its services as securities depository with respect to the Obligations at 

any time by giving reasonable notice to the Borough or the paying agent, if any.  Under such circumstances, in 
the event that a successor securities depository is not obtained, Bond and Note certificates are required to be 
printed and delivered.   

 
The Borough may decide to discontinue use of the system of book-entry-only transfers through DTC 

(or a successor securities depository).  In that event, Bond and Note certificates will be printed and delivered.   
 
The information in this section concerning DTC and DTC’s book-entry system has been obtained from 

sources that the Borough believes to be reliable, but the Borough takes no responsibility for the accuracy thereof. 
 
THE INFORMATION CONTAINED IN THIS SUBSECTION “BOOK-ENTRY-ONLY SYSTEM” 

HAS BEEN PROVIDED BY DTC.  THE BOROUGH MAKES NO REPRESENTATIONS AS TO THE 
COMPLETENESS OR THE ACCURACY OF SUCH INFORMATION OR AS TO THE ABSENCE OF 
ADVERSE CHANGES IN SUCH INFORMATION SUBSEQUENT TO THE DATE HEREOF. 

 
THE BOROUGH WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO DTC 

PARTICIPANTS OR TO ANY BENEFICIAL OWNER WITH RESPECT TO (I) THE ACCURACY OF ANY 
RECORDS MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (II) ANY NOTICE THAT IS 
PERMITTED OR REQUIRED TO BE GIVEN TO BOND OR NOTE HOLDERS; (III) THE PAYMENT BY 
DTC OR ANY DTC PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OF OR 
INTEREST DUE ON THE OBLIGATIONS; OR (IV) ANY CONSENT GIVEN OR OTHER ACTION 
TAKEN BY CEDE & CO., AS NOMINEE OF DTC AND THE REGISTERED OWNER OF THE 
OBLIGATIONS.  THE RULES APPLICABLE TO DTC ARE ON FILE WITH THE SECURITIES AND 
EXCHANGE COMMISSION AND THE PROCEDURES OF DTC TO BE FOLLOWED IN DEALING 
WITH DTC PARTICIPANTS ARE ON FILE WITH DTC. 
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Discontinuation of Book-Entry-Only System 
 
 If the Borough, in its sole discretion, determines that DTC is not capable of discharging its duties, or if 
DTC discontinues providing its services with respect to the Obligations at any time, the Borough will attempt 
to locate another qualified securities depository.  If the Borough fails to find such a securities depository, or if 
the Borough determines, in its sole discretion, that it is in the best interest of the Borough or that the interest of 
the Beneficial Owners might be adversely affected if the book-entry-only system of transfer is continued (the 
Borough undertakes no obligation to make an investigation to determine the occurrence of any events that 
would permit it to make such determination), the Borough shall notify DTC of the termination of the book-
entry-only system. 
 
Redemption 
 
 The Bonds 
 
 The Bonds maturing prior to February 15, 2028 are not subject to redemption prior to their stated 
maturities.  The Bonds maturing on or after February 15, 2028 are redeemable at the option of the Borough in 
whole or in part on any date on or after February 15, 2027 upon notice as required herein at par, plus in each 
case unpaid accrued interest to the date fixed for redemption. 
 
 Notice of redemption shall be given by mailing by first class mail in a sealed envelope with postage 
prepaid to the registered owners of the Bonds not less than thirty (30) days, nor more than sixty (60) days prior 
to the date fixed for redemption.  Such mailing shall be to the owners of such Bonds at their respective addresses 
as they last appear on the registration books kept for that purpose by the Borough or a duly appointed Bond 
registrar.  Any failure of the securities depository to advise any of its Participants or any failure of any 
Participant to notify any Beneficial Owner of any notice of redemption shall not affect the validity of the 
redemption proceedings.  If the Borough determines to redeem a portion of the Bonds prior to maturity, the 
Bonds to be redeemed shall be selected by the Borough.  The Bonds to be redeemed having the same maturity 
shall be selected by the securities depository in accordance with its regulations. 
 
 So long as Cede & Co., as nominee of DTC, is the registered owner of the Bonds, the Borough shall 
send redemption notices only to Cede & Co. 
 
 If notice of redemption has been given as provided herein, the Bonds or the portion thereof called for 
redemption shall be due and payable on the date fixed for redemption at the redemption price, together with 
unpaid accrued interest to the date fixed for redemption.  Interest shall cease to accrue on the Bonds after the 
date fixed for redemption.  Payment shall be made upon surrender of the Bonds redeemed. 
 
 The Note 
 
 The Note is not subject to redemption prior to its stated maturity. 

 
AUTHORIZATION AND PURPOSE OF THE OBLIGATIONS 

 
The Bonds 

 
The Bonds have been authorized by and are being issued pursuant to the laws of the State, including 

the Local Bond Law, N.J.S.A. 40A:2-1 et seq. (the “Local Bond Law”) and the bond ordinances adopted by the 
Borough Board of Commissioners referred to in the chart below and by a resolution duly adopted by the 
Borough Board of Commissioners on January 14, 2020 (the “Resolution”).  
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Proceeds from the sale and issuance of the Bonds will be used by the Borough to: (i) currently refund 
$11,274,000 of the Borough’s $20,774,000 Bond Anticipation Note, dated and issued on June 20, 2019 and 
maturing on February 19, 2020 (the “2019 Bond Anticipation Note”), together with a $1,500,000 principal 
reduction payment from grant monies received, proceeds from the sale and issuance of a $2,000,000 Bond 
Anticipation Note, dated and issued February 19, 2020 and maturing February 19, 2021 (the “2020 Bond 
Anticipation Note”) to be issued and purchased by the Borough as an investment and $6,000,000 from the sale 
and issuance of the Note as described below; (ii) provide $3,526,000 in new money to finance various capital 
improvements; and (iii) provide funds for the costs incurred in connection with the authorization, sale and 
issuance of the Bonds. 

 

Bond 
Ordinance 

Description of Improvement and Date of 
Adoption of Ordinance 

 
 

Refunding 
Amount 

 
 

New Money 
Amount 

Aggregate 
Amount of 
Bonds to be 

Issued 
2007-01 Acquisition of property, finally adopted January 

23, 2007. 
$223,044         $0 $223,044 

2012-04 Various capital improvements, finally adopted 
March 27, 2012. 

$1,165,846 $0 $1,165,846 

2013-03 Various capital improvements, finally adopted 
March 12, 2013. 

$855,045 $0 $855,045 

2013-09 Acquisition of police software and hardware, 
finally adopted December 10, 2013. 

$10,110 $0 $10,110 

2014-06 Various capital improvements, finally adopted 
April 22, 2014. 

$865,951 $0 $865,951 

2014-10 Acquisition of property, finally adopted June 10, 
2014. 

$1,663,340.50 $0 $1,663,340.50 

2014-15, and 
supplemented 

2015-01 

Improvements to the Library, finally adopted 
September 9, 2014, as supplemented March 10, 
2015. 

$1,722,999.50 $0 $1,722,999.50 

2015-05 Various capital improvements, finally adopted 
April 28, 2015. 

$646,000 $0 $646,000 

2016-07 Various capital improvements, finally adopted 
April 26, 2016. 

$218,500 $0 $218,500 

2016-08 Acquisition of the Bancroft Site, finally adopted 
May 24, 2016.  

$3,903,164 $0 $3,903,164 

2017-03 Various capital improvements, finally adopted 
March 28, 2017. 

$0 $775,200 $775,200 

2018-05 Reconstruction of Centennial Field and 
improvements to other various parks and 
recreational facilities, finally adopted March 13, 
2018. 

$0 $380,000 $380,000 

2018-09 Various capital improvements, finally adopted 
June 12, 2018. 

$0 $1,038,919 $1,038,919 

2019-01 Miscellaneous drainage improvements, finally 
adopted February 26, 2019. 

$0 $570,000 $570,000 

2019-10 Various capital improvements, finally adopted 
May 14, 2019. 

$0 $761,881 $761,881 

Total: $11,274,000 $3,526,000 $14,800,000 
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The Note 
 
The Note is issued pursuant to a bond ordinance of the Borough set forth below.  Proceeds from the 

sale and issuance of the Note will be used by the Borough to: (i) currently refund $6,000,000 of the 2019 Bond 
Anticipation Note, together with a $1,500,000 principal reduction payment from grant monies received, 
proceeds from the sale and issuance of the 2020 Bond Anticipation Note and $11,274,000 from the sale and 
issuance of the Bonds; and (ii) provide funds for the costs incurred in connection with the authorization, sale 
and issuance of the Note.  

 

 
SECURITY AND SOURCE OF PAYMENT 

 
The Bonds are valid and legally binding obligations of the Borough, and the Borough has pledged its 

full faith and credit for the payment of the principal of and the interest on the Bonds.  The Borough is required 
by law to levy ad valorem taxes upon all the real property taxable within the Borough for the payment of the 
principal of and the interest on the Bonds without limitation as to rate or amount. 

 
The Note is a valid and legally binding obligation of the Borough, payable in the first instance from the 

proceeds of the sale of bonds in anticipation of which the Note is issued, but, if not so paid, payable ultimately 
from ad valorem taxes that may be levied upon all the taxable real property within the Borough without 
limitation as to rate or amount. 
 

MUNICIPAL FINANCE - 
FINANCIAL REGULATION OF COUNTIES AND MUNICIPALITIES 

 
Local Bond Law (N.J.S.A. 40A:2-1 et seq.) 
 
 The Local Bond Law governs the issuance of bonds and notes to finance certain general municipal and 
utility capital expenditures.  Among its provisions are requirements that bonds must mature within the statutory 
period of usefulness of the projects bonded and that bonds be retired in serial installments.  A 5% cash down 
payment is generally required toward the financing of expenditures for municipal purposes subject to a number 
of exceptions.  All bonds and notes issued by the Borough are general full faith and credit obligations. 
 
 The authorized bonded indebtedness of the Borough for municipal purposes is limited by statute, 
subject to the exceptions noted below, to an amount equal to 3.5% of its average equalized valuation basis.  The 
average for the last three years of the equalized value of all taxable real property and improvements and certain 
Class II railroad property within the boundaries of Borough, as annually determined by the State Director of 
Taxation is $2,335,761,854.67. 
 
 Certain categories of debt are permitted by statute to be deducted for purposes of computing the 
statutory debt limit, including school bonds that do not exceed the school bond borrowing margin and certain 
debt that may be deemed self-liquidating. 
 
 The Borough has not exceeded its statutory debt limit.  As of December 31, 2019, the statutory net debt 
as a percentage of average equalized valuation was 1.213%.  As noted above, the statutory limit is 3½%. 
 

Bond 
Ordinance 

Description of Improvement and Date of 
Adoption of Ordinance 

 
Refunding 

Amount 

 
New Money 

Amount 
Amount of Note 

to be Issued 
2016-08 Acquisition of the Bancroft Site, finally adopted 

May 24, 2016.  
$6,000,000 $0 $6,000,000 

Total: $6,000,000 $0 $6,000,000 
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 The Borough may exceed its debt limit with the approval of the Local Finance Board, a State regulatory 
agency, and as permitted by other statutory exceptions.  If all or any part of a proposed debt authorization would 
exceed its debt limit, the Borough may apply to the Local Finance Board for an extension of credit.  If the Local 
Finance Board determines that a proposed debt authorization would not materially impair the credit of the 
Borough or substantially reduce the ability of the Borough to meet its obligations or to provide essential public 
improvements and services, or if it makes certain other statutory determinations, approval is granted.  In 
addition, debt in excess of the statutory limit may be issued by the Borough to fund certain notes, to provide for 
self-liquidating purposes, and, in each fiscal year, to provide for purposes in an amount not exceeding 2/3 of 
the amount budgeted in such fiscal year for the retirement of outstanding obligations (exclusive of utility and 
assessment obligations). 
 
 The Borough may sell short-term “bond anticipation notes” to temporarily finance a capital 
improvement or project in anticipation of the issuance of bonds if the bond ordinance or a subsequent resolution 
so provides.  Bond anticipation notes for capital improvements may be issued in an aggregate amount not 
exceeding the amount specified in the ordinance creating such capital expenditure, as it may be amended and 
supplemented.  A local unit’s bond anticipation notes may be issued for periods not greater than one year.  
Generally, bond anticipation notes may not be outstanding for longer than ten years.  An additional period may 
be available following the tenth anniversary date equal to the period from the notes’ maturity to the end of the 
tenth fiscal year in which the notes mature plus 4 months (May 1) in the next following fiscal year from the 
date of original issuance.  Beginning in the third year, the amount of notes that may be issued is decreased by 
the minimum amount required for the first year’s principal payment for a bond issue. 
 
Local Budget Law (N.J.S.A. 40A:4-1 et seq.) 
 
 The foundation of the New Jersey local finance system is the annual cash basis budget.  Every local 
unit must adopt a budget in the form required by the Division of Local Government Services, Department of 
Community Affairs, State of New Jersey (the “Division”).  Certain items of revenue and appropriation are 
regulated by law and the proposed budget must be certified by the Director of the Division (the “Director”) 
prior to final adoption.  The Local Budget Law requires each local unit to appropriate sufficient funds for 
payment of current debt service, and the Director is required to review the adequacy of such appropriations. 
 
 The local unit is authorized to issue Emergency Notes and Special Emergency Notes pursuant to the 
Local Budget Law. 
 
 Tax Anticipation Notes are limited in amount by law and must be paid off in full within 120 days of 
the close of the fiscal year. 
 
 The Director has no authority over individual operating appropriations, unless a specific amount is 
required by law, but the review functions focusing on anticipated revenues serve to protect the solvency of all 
local units. 
 
 The cash basis budgets of local units must be in balance, i.e., the total of anticipated revenues must 
equal the total of appropriations (N.J.S.A. 40A:4-22).  If in any year a local unit’s expenditures exceed its 
realized revenues for that year, then such excess must be raised in the succeeding year’s budget. 
 
 The Local Budget Law (N.J.S.A. 40A:4-26) provides that no miscellaneous revenues from any source 
may be included as an anticipated revenue in the budget in an amount in excess of the amount actually realized 
in cash from the same source during the next preceding fiscal year, unless the Director determines that the facts 
clearly warrant the expectation that such excess amount will actually be realized in cash during the fiscal year 
and certifies that determination to the local unit. 
 
 No budget or budget amendment may be adopted unless the Director shall have previously certified his 
or her approval of such anticipated revenues except that categorical grants-in-aid contracts may be included for 
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their face amount with an offsetting appropriation.  The fiscal years for such grants rarely coincide with the 
municipality’s calendar year.  However, grant revenue is generally not realized until received in cash. 
 
 The same general principle that revenue cannot be anticipated in a budget in excess of that realized in 
the preceding year applies to property taxes.  The maximum amount of delinquent taxes that may be anticipated 
is limited by a statutory formula, which allows the local unit to anticipate collection at the same rate realized 
for the collection of delinquent taxes in the previous year.  Also, the local unit is required to make an 
appropriation for a “reserve for uncollected taxes” in accordance with a statutory formula to provide for a tax 
collection in an amount that does not exceed the percentage of taxes levied and payable in the preceding fiscal 
year that was received in cash by December 31 of that year.  The budget also must provide for any cash deficits 
of the prior year. 
 
 Emergency appropriations (those made after the adoption of the budget and the determination of the 
tax rate) may be authorized by the governing body of a local unit.  However, with minor exceptions, such 
appropriations must be included in full in the following year’s budget. 
  
 The exceptions are certain enumerated quasi-capital projects (“special emergencies”) such as ice, snow 
and flood damage to streets, roads and bridges, which may be amortized over three years, and tax map 
preparation, re-evaluation programs, revision and codification of ordinances, master plan preparation, payment 
of compensated absences and drainage map preparation for flood control purposes, which may be amortized 
over five years.  Of course, emergency appropriations for capital projects may be financed through the adoption 
of a bond ordinance and amortized over the useful life of the project. 
 
 Budget transfers provide a degree of flexibility and afford a control mechanism.  Transfers between 
appropriation accounts may be made only during the last two months of the year.  Appropriation reserves may 
also be transferred during the first three (3) months of the year, to the previous year’s budget.  Both types of 
transfers require a 2/3 vote of the full membership of the governing body; however, transfers cannot be made 
from either the down payment account or the capital improvement fund.  Transfers may be made between sub-
account line items within the same account at any time during the year, subject to internal review and approval.  
In a “CAP” budget, no transfers may be made from excluded from “CAP” appropriations to within “CAPS” 
appropriations nor can transfers be made between excluded from “CAP” appropriations, except that transfers 
may be made between debt service principal and interest. 
  
 A provision of law known as the New Jersey “Cap Law” (N.J.S.A. 40A:4-45.1 et seq.) imposes 
limitations on increases in municipal appropriations subject to various exceptions.  The payment of debt service 
is an exception from this limitation.  The Cap formula is somewhat complex, but basically, it permits a 
municipality to increase its overall appropriations by the lesser of 2.5% or the “Index Rate” if the index rate is 
greater than 2.5%.  The “Index Rate” is the rate of annual percentage increase, rounded to the nearest one-half 
percent, in the Implicit Price Deflator for State and Local Government purchases of goods and services 
computed by the U.S. Department of Commerce.  Exceptions to the limitations imposed by the Cap Law also 
exist for other things including capital expenditures; extraordinary expenses approved by the Local Finance 
Board for implementation of an interlocal services agreement; expenditures mandated as a result of certain 
emergencies; and certain expenditures for services mandated by law.  Counties are also prohibited from 
increasing their tax levies by more than the lesser of 2.5% or the Index Rate subject to certain exceptions.  
Municipalities by ordinance approved by a majority of the full membership of the governing body may increase 
appropriations up to 3.5% over the prior year’s appropriation and counties by resolution approved by a majority 
of the full membership of the governing body may increase the tax levy up to 3.5% over the prior years’ tax 
levy in years when the Index Rate is 2.5% or less.  
 
 Additionally, legislation constituting P.L. 2010, c. 44, approved July 13, 2010 and applicable to the 
next local budget year following enactment, limits tax levy increases for those local units to 2% with exceptions 
only for capital expenditures including debt service, increases in pension contributions and accrued liability for 
pension contributions in excess of 2%, certain healthcare increases, extraordinary costs directly related to a 
declared emergency and amounts approved by a  simple majority of voters voting at a special election.  



 

9 
 

 
 Neither the tax levy limitation nor the “Cap Law” limits the obligation of the Borough to levy ad 
valorem taxes upon all taxable real property within the Borough to pay debt service on its bonds or notes. 
 
 In accordance with the Local Budget Law, each local unit must adopt and may from time to time amend 
rules and regulations for capital budgets, which rules and regulations must require a statement of capital 
undertakings underway or projected for a period not greater than over the next ensuing six years as a general 
improvement program.  The capital budget, when adopted, does not constitute the approval or appropriation of 
funds, but sets forth a plan of the possible capital expenditures which the local unit may contemplate over the 
next six years.  Expenditures for capital purposes may be made either by ordinances adopted by the governing 
body setting forth the items and the method of financing or from the annual operating budget if the terms were 
detailed. 
 
Tax Assessment and Collection Procedure 
 
 Property valuations (assessments) are determined on true values as arrived at by a cost approach, market 
data approach and capitalization of net income where appropriate.  Current assessments are the results of new 
assessments on a like basis with established comparable properties for newly assessed or purchased properties.  
This method assures equitable treatment to like property owners, but it often results in a divergence of the 
assessment ratio to true value.  Because of the changes in property resale values, annual adjustments could not 
keep pace with the changing values.  
 
 Upon the filing of certified adopted budgets by the Borough’s local school district and the County, the 
tax rate is struck by the County Board of Taxation based on the certified amounts in each of the taxing districts 
for collection to fund the budgets.  The statutory provision for the assessment of property, levying of taxes and 
the collection thereof are set forth in N.J.S.A. 54:4-1 et seq.  Special taxing districts are permitted in the State 
for various special services rendered to the properties located within the special districts. 
 
 Tax bills are typically mailed annually in June or following the adoption of the State budget, at which 
time state aid is certified, by the Borough’s Tax Collector.  The taxes are due August 1 and November 1 
respectively, and are adjusted to reflect the current calendar year’s total tax liability.  The preliminary taxes due 
February 1 and May 1 of the succeeding year are based upon one-half of the current year’s total tax. 
 
 Tax installments not paid on or before the due date are subject to interest penalties of 8% per annum 
on the first $1,500.00 of the delinquency and 18% per annum on any amount in excess of $1,500.00.  These 
interest rates and penalties are the highest permitted under State statutes.  Delinquent taxes open for one year 
or more are annually included in a tax sale in accordance with State statues. 
 
Tax Appeals 
 
 The New Jersey Statutes provide a taxpayer with remedial procedures for appealing an assessment 
deemed excessive.  Prior to February 1 in each year, the Borough must mail to each property owner a notice of 
the current assessment and taxes on the property.  The taxpayer has a right to petition the County Board of 
Taxation on or before April 1 for review.  The County Board of Taxation has the authority after a hearing to 
decrease or reject the appeal petition.  These adjustments are usually concluded within the current tax year and 
reductions are shown as canceled or remitted taxes for that year.  If the taxpayer feels his petition was 
unsatisfactorily reviewed by the County Board of Taxation, appeal may be made to the Tax Court of New Jersey 
for further hearing.  Some State Tax Court appeals may take several years prior to settlement and any losses in 
tax collections from prior years are charged directly to operations. 
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Local Fiscal Affairs Law (N.J.S.A. 40A:5-1 et seq.) 
 
 This law regulates the non-budgetary financial activities of local governments.  The chief financial 
officer of every local unit must file annually, with the Director, a verified statement of the financial condition 
of the local unit and all constituent boards, agencies or commissions. 
 
An independent examination of each local unit’s accounts must be performed annually by a licensed registered 
municipal accountant.  The audit, conforming to the Division of Local Government Services’ “Requirements 
of Audit”, includes recommendations for improvement of the local unit’s financial procedures and must be filed 
with the Director.  A synopsis of the audit report, together with all recommendations made, must be published 
in a local newspaper within 30 days of its submission.  The entire annual audit report for the year ended 
December 31, 2018 for the Borough is on file with the Clerk and is available for review during business hours. 

 
TAX MATTERS 

 
Exclusion of Interest on the Obligations From Gross Income for Federal Tax Purposes 

 
The Internal Revenue Code of 1986, as amended (the “Code”), imposes certain requirements that must 

be met on a continuing basis subsequent to the issuance of the Obligations in order to assure that interest on the 
Obligations will be excluded from gross income for federal income tax purposes under Section 103 of the Code.  
Failure of the Borough to comply with such requirements may cause interest on the Obligations to lose the 
exclusion from gross income for federal income tax purposes, retroactive to the date of issuance of the 
Obligations.  The Borough will make certain representations in its Arbitrage and Tax Certificates, which will 
be executed on the date of issuance of the Obligations, as to various tax requirements.  The Borough has 
covenanted to comply with the provisions of the Code applicable to the Obligations and has covenanted not to 
take any action or fail to take any action that would cause interest on the Obligations to lose the exclusion from 
gross income under Section 103 of the Code.  Bond Counsel (as defined herein) will rely upon the 
representations made in the Arbitrage and Tax Certificates and will assume continuing compliance by the 
Borough with the above covenants in rendering its federal income tax opinions with respect to the exclusion of 
interest on the Obligations from gross income for federal income tax purposes and with respect to the treatment 
of interest on the Obligations for the purposes of alternative minimum tax. 

  
Assuming the Borough observes its covenants with respect to compliance with the Code, McManimon, 

Scotland & Baumann, LLC (“Bond Counsel”) is of the opinion that, under existing law, interest on the 
Obligations is excluded from gross income of the owners thereof for federal income tax purposes pursuant to 
Section 103 of the Code, and interest on the Obligations is not an item of tax preference under Section 57 of 
the Code for purposes of computing the alternative minimum tax.  

  
The opinion of Bond Counsel is based on current legal authority and covers certain matters not directly 

addressed by such authority.  It represents Bond Counsel’s legal judgment as to exclusion of interest on the 
Obligations from gross income for federal income tax purposes but is not a guaranty of that conclusion.  The 
opinion is not binding on the Internal Revenue Service (“IRS”) or any court.  Bond Counsel expresses no 
opinion about the effect of future changes in (i) the Code and the applicable regulations under the Code or (ii) 
the interpretation and enforcement of the Code or those regulations by the IRS. 

 
Bond Counsel’s engagement with respect to the Obligations ends with the issuance of the Obligations, 

and, unless separately engaged, Bond Counsel is not obligated to defend the Borough or the owners of the 
Obligations regarding the tax status of interest thereon in the event of an audit examination by the IRS.  The 
IRS has a program to audit tax-exempt obligations to determine whether the interest thereon is includible in 
gross income for federal income tax purposes.  If the IRS does audit the Obligations, under current IRS 
procedures, the IRS will treat the Borough as the taxpayer and the beneficial owners of the Obligations will 
have only limited rights, if any, to obtain and participate in judicial review of such audit.  Any action of the 
IRS, including, but not limited to, selection of the Obligations for audit, or the course or result of such audit, or 
an audit of other obligations presenting similar tax issues, may affect the market value of the Obligations. 
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Payments of interest on tax-exempt obligations, including the Obligations, are generally subject to IRS 

Form 1099-INT information reporting requirements.  If an owner of the Obligations is subject to backup 
withholding under those requirements, then payments of interest will also be subject to backup withholding.  
Those requirements do not affect the exclusion of such interest from gross income for federal income tax 
purposes. 

 
Original Issue Discount 

 
Certain maturities of the Bonds may be sold at an initial offering price less than the principal amount 

payable on such Bonds at maturity (the “Discount Bonds”).  The difference between the initial public offering 
price of the Discount Bonds at which a substantial amount of each of the Discount Bonds was sold and the 
principal amount payable at maturity of each of the Discount Bonds constitutes the original issue discount.  
Bond Counsel is of the opinion that the appropriate portion of the original issue discount allocable to the original 
and each subsequent owner of the Discount Bonds will be treated for federal income tax purposes as interest 
not includable in gross income under Section 103 of the Code to the same extent as stated interest on the 
Discount Bonds.  Under Section 1288 of the Code, the original issue discount on the Discount Bonds accrues 
on the basis of economic accrual.  The basis of an initial purchaser of a Discount Bond acquired at the initial 
public offering price of the Discount Bonds will be increased by the amount of such accrued discount.  Owners 
of the Discount Bonds should consult their own tax advisors with respect to the determination for federal income 
tax purposes of the original issue discount properly accruable with respect to the Discount Bonds and the tax 
accounting treatment of accrued interest. 
 
Original Issue Premium 

 
Certain maturities of the Obligations may be sold at an initial offering price in excess of the amount 

payable at the maturity date (the “Premium Bonds” or “Premium Note”).  The excess, if any, of the tax basis of 
the Premium Bonds or Premium Note to a purchaser (other than a purchaser who holds such Premium Bonds 
or Premium Note as inventory, as stock-in-trade or for sale to customers in the ordinary course of business) 
over the amount payable at maturity is amortizable bond premium, which is not deductible from gross income 
for federal income tax purposes.  Amortizable bond premium, as it amortizes, will reduce the owner’s tax cost 
of the Premium Bonds or Premium Note used to determine, for federal income tax purposes, the amount of gain 
or loss upon the sale, redemption at maturity or other disposition of the Premium Bonds or Premium Note.  
Accordingly, an owner of a Premium Bond or Premium Note may have taxable gain from the disposition of the 
Premium Bond or Premium Note, even though the Premium Bond or Premium Note is sold, or disposed of, for 
a price equal to the owner’s original cost of acquiring the Premium Bond or Premium Note.  Bond premium 
amortizes over the term of the Premium Bonds or Premium Note under the “constant yield method” described 
in regulations interpreting Section 1272 of the Code.  Owners of the Premium Bonds or Premium Note should 
consult their own tax advisors with respect to the calculation of the amount of bond premium that will be treated 
for federal income tax purposes as having amortized for any taxable year (or portion thereof) of the owner and 
with respect to other federal, state and local tax consequences of owning and disposing of the Premium Bonds 
or Premium Note. 
 
Bank Qualification 

 
The Obligations will not be designated as qualified under Section 265 of the Code by the Borough for 

an exemption from the denial of deduction for interest paid by financial institutions to purchase or to carry tax-
exempt obligations. 

 
The Code denies the interest deduction for certain indebtedness incurred by banks, thrift institutions 

and other financial institutions to purchase or to carry tax-exempt obligations.  The denial to such institutions 
of one hundred percent (100%) of the deduction for interest paid on funds allocable to tax-exempt obligations 
applies to those tax-exempt obligations acquired by such institutions after August 7, 1986.  For certain issues, 
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which are eligible to be designated and which are designated by the issuer as qualified under Section 265 of the 
Code, eighty percent (80%) of such interest may be deducted as a business expense by such institutions. 

 
Additional Federal Income Tax Consequences of Holding the Obligations 

 
Prospective purchasers of the Obligations should be aware that ownership of, accrual or receipt of 

interest on or disposition of tax-exempt obligations, such as the Obligations, may have additional federal income 
tax consequences for certain taxpayers, including, without limitation, taxpayers eligible for the earned income 
credit, recipients of certain Social Security and certain Railroad Retirement benefits, taxpayers that may be 
deemed to have incurred or continued indebtedness to purchase or carry tax-exempt obligations, financial 
institutions, property and casualty companies, foreign corporations and certain S corporations. 

 
Bond Counsel expresses no opinion regarding any federal tax consequences other than its opinion with 

regard to the exclusion of interest on the Obligations from gross income pursuant to Section 103 of the Code 
and interest on the Obligations not constituting an item of tax preference under Section 57 of the Code.  
Prospective purchasers of the Obligations should consult their tax advisors with respect to all other tax 
consequences (including, but not limited to, those listed above) of holding the Obligations. 
 
Changes in Federal Tax Law Regarding the Obligations  

 
Legislation affecting tax-exempt obligations is regularly considered by the United States Congress and 

may also be considered by the State of New Jersey.  Court proceedings may also be filed, the outcome of which 
could modify the tax treatment of obligations such as the Obligations.  There can be no assurance that legislation 
enacted or proposed, or actions by a court, after the date of issuance of the Obligations will not have an adverse 
effect on the tax status of interest on the Obligations or the market value or marketability of the Obligations.  
These adverse effects could result, for example, from changes to federal or state income tax rates, changes in 
the structure of federal or state income taxes (including replacement with another type of tax) or repeal (or 
reduction in the benefit) of the exclusion of interest on the Obligations from gross income for federal or state 
income tax purposes for all or certain taxpayers. 

 
State Taxation 

 
Bond Counsel is of the opinion that, based upon existing law, interest on the Obligations and any gain 

on the sale thereof are not included in gross income under the New Jersey Gross Income Tax Act. 
 
THE OPINIONS EXPRESSED BY BOND COUNSEL WITH RESPECT TO THE OBLIGATIONS 

ARE BASED UPON EXISTING LAWS AND REGULATIONS AS INTERPRETED BY RELEVANT 
JUDICIAL AND REGULATORY CHANGES AS OF THE DATE OF ISSUANCE OF THE OBLIGATIONS, 
AND BOND COUNSEL HAS EXPRESSED NO OPINION WITH RESPECT TO ANY LEGISLATION, 
REGULATORY CHANGES OR LITIGATION ENACTED, ADOPTED OR DECIDED SUBSEQUENT 
THERETO.  PROSPECTIVE PURCHASERS OF THE OBLIGATIONS SHOULD CONSULT THEIR OWN 
TAX ADVISORS REGARDING THE POTENTIAL IMPACT OF ANY PENDING OR PROPOSED 
FEDERAL OR STATE TAX LEGISLATION, REGULATIONS OR LITIGATION. 
 

LITIGATION 
 

To the knowledge of the Borough Attorney, Mario A. Iavicoli, Esq., Haddonfield, New Jersey, there is 
no litigation of any nature now pending or threatened, restraining or enjoining the issuance or the delivery of 
the Obligations, or the levy or the collection of any taxes to pay the principal of or the interest on the Obligations, 
or in any manner questioning the authority or the proceedings for the issuance of the Obligations or for the levy 
or the collection of taxes, or contesting the corporate existence or the boundaries of the Borough or the title of 
any of the present officers.  Moreover, to the knowledge of the Borough Attorney, no litigation is presently 
pending or threatened that, in the opinion of the Borough Attorney, would have a material adverse impact on 
the financial condition of the Borough if adversely decided.   
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SECONDARY MARKET DISCLOSURE 

 
The Bonds 

 
The Borough, pursuant to the Resolution, has covenanted for the benefit of the Bondholders and the 

beneficial owners of the Bonds to provide certain secondary market disclosure information pursuant to Rule 
15c2-12 of the Securities and Exchange Commission, as amended and interpreted from time to time (the 
“Rule”).  Specifically, for so long as the Bonds remain outstanding (unless the Bonds have been wholly 
defeased), the Borough shall provide: 
 
 (a) On or prior to September 30 of each year, beginning September 30, 2021, electronically to the 
Municipal Securities Rulemaking Board’s Electronic Municipal Market Access ("EMMA") system or such 
other repository designated by the Securities and Exchange Commission to be an authorized repository for filing 
secondary market disclosure information, if any, annual financial information with respect to the Borough 
consisting of the audited financial statements (or unaudited financial statements if audited financial statements 
are not then available, which audited financial statements will be delivered when and if available) of the 
Borough and certain financial information and operating data consisting of (i) the Borough and overlapping 
indebtedness including a schedule of outstanding debt issued by the Borough, (ii) the Borough’s property 
valuation information, and (iii) tax rate, levy and collection data.  The audited financial information will be 
prepared in accordance with generally accepted accounting principles as modified by governmental accounting 
standards as may be required by New Jersey law. 
 
 (b) In a timely manner not in excess of ten business days after the occurrence of the event, to the 
MSRB, notice of any of the following events with respect to the Bonds (the “Material Events”): 
 
              (1) Principal and interest payment delinquencies;  
  (2) Non-payment related defaults, if material;  

(3) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(4) Unscheduled draws on credit enhancements reflecting financial difficulties; 

  (5) Substitution of credit or liquidity providers, or their failure to perform; 
(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or 

final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or 
other material notices or determinations with respect to the tax status of the Bonds, or 
other material events affecting the tax status of the Bonds; 

  (7) Modifications to rights of Bonds holders, if material; 
  (8) Bond calls, if material, and tender offers; 
  (9) Defeasances; 

(10) Release, substitution, or sale of property securing repayment of the Bonds, if material; 
  (11) Rating changes; 

(12) Bankruptcy, insolvency, receivership or similar event of the Borough; 
(13)  The consummation of a merger, consolidation, or acquisition involving the Borough 

or the sale of all or substantially all of the assets of the Borough, other than in the 
ordinary course of business, the entry into a definitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any such actions, other 
than pursuant to its terms, if material;  

(14)  Appointment of a successor or additional trustee or the change of name of a trustee, if 
material; 

(15) Incurrence of a Financial Obligation of the Borough, if material, or agreement to 
covenants events and default, remedies, priority rights or other similar terms of a 
Financial Obligation, any of which affect holders of the Bonds, if material; and 

(16) Default, event of acceleration, termination event, modification or terms or other similar 
events under a Financial Obligation of the Borough, if any such event reflects financial 
difficulties. 
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The term “Financial Obligation” as used in subparagraphs (b)(15) and (b)(16) above means a (i) debt 

obligation, (ii) derivative instrument entered into connection with, or pledged as security or a source of payment 
for, an existing or planned debt obligation or (iii) guaranteed of (i) or (ii); provided, however, that the term 
“Financial Obligation” shall not include municipal securities as to which a final official statement has been 
provided to the Municipal Securities Rulemaking Board consistent with the Rule. 
 

(c) In a timely manner to the EMMA, notice of failure of the Borough to provide required annual 
financial information on or before the date specified in the Resolution.  In the event that the Borough fails to 
comply with the above-described undertaking and covenants, the Borough shall not be liable for any monetary 
damages, remedy of the beneficial owners of the Bonds being specifically limited in the undertaking to specific 
performance of the covenants. 

The Note 
 

The Borough has covenanted for the benefit of the Noteholders and the beneficial owners of the Note 
to provide certain secondary market disclosure information pursuant to the Rule.  Specifically, for so long as 
the Note remains outstanding (unless the Note has been wholly defeased), the Borough will provide in a timely 
manner not in excess of ten business days after the occurrence of the event, to the MSRB, notice of any Material 
Events with respect to the Note. 
 
The Obligations 
 

The undertakings may be amended by the Borough from time to time, without the consent of the holders 
of the Obligations or the beneficial owners of the Obligations, in order to make modifications required in 
connection with a change in legal requirements or change in law, which in the opinion of nationally recognized 
bond counsel complies with the Rule. 

In the past five years, the Borough failed to timely file audited financial statements and operating data 
for the fiscal year ended December 31, 2018. Such financial statements and operating data have since been filed 
with EMMA. The Borough also failed to timely file a material event notice of a rating upgrade from Aa2 to 
Aa1 by Moody’s Investors Service, Inc. on June 19, 2018. The Borough filed notices of failure to timely file 
with EMMA and, as of the date hereof, is in compliance with its prior undertakings.  The Borough implemented 
practices and procedures to insure that all required filings are made on a timely basis. 
 
                There can be no assurance that there will be a secondary market for the sale or purchase of the 
Obligations.  Such factors as prevailing market conditions, financial condition or market position of firms who 
may make the secondary market and the financial condition of the Borough may affect the future liquidity of 
the Obligations. 
 
 

MUNICIPAL BANKRUPTCY 
 
 The undertakings of the Borough should be considered with reference to Chapter IX of the Bankruptcy 
Act, 11 U.S.C. Section 901, et seq., as amended by Public Law 94-260, approved April 8, 1976, and as further 
amended on November 6, 1978 by the Bankruptcy Reform Act of 1978, effective October 1, 1979, as further 
amended by Public Law 100-597, effective November 3, 1988, and as further amended and other bankruptcy 
laws affecting creditor’s rights and municipalities in general.  The amendments of P.L. 94-260 replace former 
Chapter IX and permit the State or any political subdivision, public agency, or instrumentality that is insolvent 
or unable to meet its debts to file a petition in a court of bankruptcy for the purpose of effecting a plan to adjust 
its debts; directs such a petitioner to file with the court a list of petitioner’s creditors; provides that a petition 
filed under such chapter shall operate as a stay of the commencement or continuation of any judicial or other 
proceeding against the petitioner; grants priority to debt owed for services or material actually provided within 
three months of the filing of the petition; directs a petitioner to file a plan for the adjustment of its debts; and 
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provides that the plan must be accepted in writing by or on behalf of creditors holding at least two-thirds in 
amount or more than one-half in number of the listed creditors.  The 1976 Amendments were incorporated into 
the Bankruptcy Reform Act of 1978 with only minor changes. 
 
 Reference should also be made to N.J.S.A. 52:27-40 et seq., which provides that a municipality has the 
power to file a petition in bankruptcy provided the approval of the Municipal Finance Commission has been 
obtained.  The powers of the Municipal Finance Commission have been vested in the Local Finance Board.  
The Bankruptcy Act specifically provides that Chapter IX does not limit or impair the power of a state to control, 
by legislation or otherwise, the procedures that a municipality must follow in order to take advantage of the 
provisions of the Bankruptcy Act. 
 
 

APPROVAL OF LEGAL PROCEEDINGS 
 
 All legal matters incident to the authorization, the issuance, the sale and the delivery of the Obligations 
are subject to the approval of Bond Counsel to the Borough, whose approving legal opinions will be delivered 
with the Obligations substantially in the forms set forth in Appendix “C” attached hereto.  Certain legal matters 
will be passed on for the Borough by its Borough Attorney.   
 

UNDERWRITING 
 
The Bonds 
 
 The Bonds have been purchased from the Borough at a public sale by ___________________ (the 
“Bond Underwriter”) at a price of $______________ (consisting of the par amount of the Bonds plus an original 
issue premium of $___________).  The Bond Underwriter has purchased the Bonds in accordance with the 
Notice of Sale.  The Bonds are being offered for sale at the yields set forth on the inside front cover page of this 
Official Statement.   
 
 The Bond Underwriter intends to offer the Bonds to the public initially at the offering yields set forth 
on the inside front cover of this Official Statement, which may subsequently change without any requirement 
of prior notice.  The Bond Underwriter reserves the right to join with dealers and other underwriters in offering 
the Bonds to the public.  The Bond Underwriter may offer and sell the Bonds to certain dealers (including 
dealers depositing the Bonds into investments trusts) at yields higher than the public offering yields set forth 
on the inside front cover of this Official Statement, and such yields may be changed, from time to time, by the 
Bond Underwriter without prior notice. 
 
The Note 
 
 The Note has been purchased from the Borough at a public sale by ________________ (the “Note 
Underwriter” and, together with the Bond Underwriter, the “Underwriters”) at a price of $_________________ 
(consisting of the par amount of the Note plus an original issue premium of $_____________). 
 
 The Note Underwriter intends to offer the Note to the public initially at the offering yield set forth on 
the inside front cover of this Official Statement, which may subsequently change without any requirement of 
prior notice.  The Note Underwriter reserves the right to join with dealers and other underwriters in offering the 
Note to the public.  The Note Underwriter may offer and sell the Note to certain dealers (including dealers 
depositing the Note into investments trusts) at yields higher than the public offering yield set forth on the inside 
front cover of this Official Statement, and such yields may be changed, from time to time, by the Note 
Underwriter without prior notice. 
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RATINGS 
 
 Moody’s Investors Service, Inc. (the “Rating Agency”) has assigned a rating of “Aa1” to the Bonds and a 
short-term rating of “MIG 1” to the Note. 
 
 The ratings reflect only the views of the Rating Agency and an explanation of the significance of such 
ratings may only be obtained from the Rating Agency.  The Borough furnished to the Rating Agency certain 
information and materials concerning the Obligations and the Borough.  There can be no assurance that the ratings 
will be maintained for any given period of time or that they may not be raised, lowered or withdrawn entirely if, in 
the Rating Agency’s judgment, circumstances so warrant.  Any downward change in or withdrawal of such ratings 
may have an adverse effect on the marketability or market price of the Obligations. 
 

PREPARATION OF OFFICIAL STATEMENT 
 
The Borough hereby states that the descriptions and statements herein, including financial statements, 

are true and correct in all material respects, and it will confirm to the Underwriter, by certificates signed by the 
Chief Financial Officer of the Borough, that to his knowledge such descriptions and statements, as of the date 
of this Official Statement, are true and correct in all material respects and do not contain any untrue statement 
of a material fact or omit to state a material fact necessary to make the statements herein, in light of the 
circumstances under which they were made, not misleading. 

 Bowman & Company LLP, Voorhees, New Jersey, has reviewed certain financial and statistical 
information contained in this Official Statement and has compared it to the Borough's audited financial 
statements.  They have not verified the accuracy of other information or the completeness and fairness of that 
and other information contained herein and, accordingly, express no opinion with respect thereto.  However, 
they take responsibility for the audited financial statements to the extent specified in the Independent Auditor's 
Report appearing in Appendix B. 

All other information has been obtained from sources that Borough considers to be reliable, and it 
makes no warranty, guaranty or other representation with respect to the accuracy and completeness of such 
information. 

McManimon, Scotland & Baumann, LLC has not participated in the preparation of the financial or 
statistical information contained in this Official statement, nor have they verified the accuracy, completeness 
or fairness thereof and, accordingly, express no opinion with respect thereto. 

 
ADDITIONAL INFORMATION 

 
 Inquiries regarding this Official Statement, including information additional to that contained herein, 
may be directed to David Miller, Treasurer, at 242 Kings Highway East, Haddonfield, New Jersey 08033, 
telephone (856) 429-4700 (Ext. 204) or by e-mail at dmiller@haddonfield-nj.gov. 
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MISCELLANEOUS 

This Official Statement is not to be construed as a contract or agreement among the Borough, the 
Underwriter and the holders of any of the Obligations. Any statements made in this Official Statement involving 
matters of opinion, whether or not expressly so stated, are intended merely as opinions and not as representations 
of fact. The information and expressions of opinion contained herein are subject to change without notice and 
neither the delivery of this Official Statement nor any sale of the Obligations made hereunder shall, under any 
circumstances, create any implication that there has been no change in the affairs (financial or otherwise) of the 
Borough since the date hereof. The information contained in this Official Statement is not guaranteed as to 
accuracy or completeness. 

BOROUGH OF HADDONFIELD, IN THE 
COUNTY OF CAMDEN, NEW JERSEY 

By:__________________________________  
 David Miller, Treasurer 

Dated:  February __, 2020 
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GENERAL INFORMATION ABOUT THE BOROUGH 

Overview 

 On October 23, 1662, Francis Collins took a tract of 400 acres becoming the first settler within 
the boundaries of what is today Haddonfield.  An English Quaker and a bricklayer by trade, Collins 
soon built his house, "Mountwell."  Other settlers would soon follow.  John Haddon was a wealthy 
businessman from London, and a Quaker.  He purchased land in West New Jersey in 1668.  In June 
of 1701 he sent his twenty year-old daughter, Elizabeth, to lay claim to his new land.  Elizabeth 
Haddon named this land "Haddonfield" in honor of her father.  In 1702 she married John Estaugh a 
Quaker missionary.  In 1713 they built a beautiful brick mansion on what is now Wood Lane.  This 
date of 1713 is celebrated as the founding date of Haddonfield.  Located in Camden County, 
approximately nine miles southeasterly of Center City Philadelphia, Pennsylvania, the Borough is 
bordered by Cherry Hill Township, Haddon Township and the Borough of Haddon Heights, Barrington 
and Tavistock.   

Form of Government 

 Haddonfield was incorporated as a Borough in 1875 and operates under a Commission form 
of government.  The voters elect three Commissioners every four years for concurrent terms.  At the 
reorganization meeting after each election, the three who received the most votes select one from 
among them to serve as Mayor.  The Mayor is the chief executive officer of the Borough. 

 Responsibilities for various departments are divided among the Commissioner as follows:  
Revenue and Finance, Public Safety, and Public Works and Property.  The Board of Commissioners 
is responsible for, among other things, adopting ordinances, adopting the budget and appointing 
officials including the Borough Administrator.  While the Commissioners set policy, the Borough 
Administrator is charged with the responsibility of carrying out the policies and for overseeing the day-
to-day operations. 

Planning and Development 

 On an annual basis, the Borough prepares and adopts a six year capital budget which 
includes capital equipment and infrastructure improvements for the Borough. 

Public Services 

The Borough maintains a twenty-one person police force consisting of a Chief, two 
Lieutenants, five Sergeants, five Corporals, and eight Police Officers, headquartered at the Borough 
Hall.  Fire protection is provided by a volunteer fire company.  First Aid service is also provided by the 
Borough through paid staff and in conjunction with a volunteer ambulance association. 

 In 2015 the Borough sold the water and sewer utility to New Jersey American Water.  
Residents are billed based upon their water usage.  Sewerage treatment service is provided by the 
Camden County Municipal Utilities Authority and billed to individual users on a quarterly basis.   

Telephone service is provided by all the major telephone companies.  Television cable service 
and internet access is provided by Comcast.  DSL broadband internet service is also available from 
Verizon. 
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Transportation 

 The Borough is served by PATCO, the high speed line of the Delaware River Port Authority 
and by New Jersey Transit buses.  There is also ready access to the New Jersey Turnpike and 
Interstate 295.   

Library 

 The purpose of the Haddonfield Public Library is to serve the people of Haddonfield by 
providing ready access to information and ideas.  Building on a tradition begun in 1803, the Library is 
a center for lifelong learning, welcoming patrons of all ages, backgrounds and interests.  The Library's 
collections and services respond to the informational, educational and cultural needs of the 
community.  Currently, the Library maintains 65,781 volumes of book in the general, children's and 
special collection area.  The Library also provides online resources, periodicals, large print books, 
video cassettes and DVD's, a local/New Jersey history collection and business and investment 
information in addition to sponsoring classes and lectures throughout the year. 

Business District 

 The Partnership for Haddonfield, the organization designated to operate Haddonfield's 
Business Improvement District, started in 2004 following the adoption of the authorizing ordinance.  
The Partnership's activities are funded by a separate property tax levy on all business properties.  
Their budget is $250,000 from the lax levy plus another $100,000 from proceeds from their always 
successful annual Craft Fair, publications and appropriated surplus.  Significant operations are 
business recruitment and retention, marketing of the Haddonfield business district, and support of all 
businesses.  The Business Improvement District continues to experience a 95% occupancy rate with 
a mix of retail, personal service, and restaurants.  The Partnership sponsors many events throughout 
the year including Small Business Weekend, Girls Night Out, Candlelight Shopping and Haddonfield 
Night Market as well as co hosting events with town nonprofits such as Rotary, Indian King Tavern 
Museum, HOST, and the Farmers Market.  The Borough works very closely with the Partnership to 
ensure its success. 

Borough Employees 

   December 31, 
 2019 2018 2017 2016 2015

Permanent Full-time 61 61 54 55 53 
Part-time and  59 59 60 50 52 
  Temporary/Seasonal   

 120 120 114 105 105 

Employee Collective Bargaining Units 

 There are two Collective Bargaining Units.  The current contract for the Police Benevolent 
Association (PBA) expires March 31, 2022.  The contract with the Teamsters for the Public Works 
employees (not including supervisors) expires March 31, 2023. 
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Building Permits(1) 

Number of  Value of 
 Year  Permits  Construction

 2019 1010 $30,789,409 
 2018 889 $33,875,211 
 2017 981 $37,456,370 
 2016 1022 $30,752,581 
 2015 915 $30,177,561 

Compensated Absences 

Full-time employees are entitled to twelve sick days a year which may accumulate to ninety 
days.  However, there is no payment of sick days upon retirement and no liability for compensated 
absences as of December 31, 2019.  Vacation days not used during the year may be accumulated 
and carried forward to February 28 of the subsequent year.  Therefore, since no accumulation of 
vacation leave is permitted, no liability for compensated absences exists at December 31, 2019. 

Retirement Systems 

 The Borough contributes to two cost-sharing multiple-employer defined benefit pension plans, 
the Public Employees' Retirement System and the Police and Fireman's Retirement System, which 
are administered by the New Jersey Division of Pensions and Benefits.  These plans provide 
retirement, death and disability and medical benefits to qualified members. 

Pension Costs 

 The Borough's contributions/obligations to the Public Employees' Retirement System (PERS) 
and the Police and Fireman's Retirement System (PFRS) for the preceding three years were as 
follows: 

Year  PERS PFRS 

2018  $369,264.00 $515,267.00 
2017  $341,948.91 $477,257.69 
2016  $407,486.00 $431,669.00 

__________________
(1)  Source:  Borough's Construction Office 
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Population (1) 

The following table outlines the population of the Borough, the County and the State. 

Year Borough County State 

2010 Federal Census 11,593 513,657 8,791,894 
2000 Federal Census 11,659 508,932 8,414,350 
1990 Federal Census 11,628 502,824 7,730,188 
1980 Federal Census 12,337 471,650 7,365,011 
1970 Federal Census 13,179 456,291 7,171,112 

Selected Census 2017 Data for the Borough (1) 

Median household income  $138,920 
Median family income  $174,375 
Per capita income  $70,167 

Labor Force(2) 

The following table discloses current labor force data for the Borough, County and State.  

2018 2017 2016 2015 2014 
Borough   

Labor Force 5,598 5,651 5,626 5,612 5,536 
Employment 5,458 5,504 5,470 5,405 5,317 
Unemployment 140 147 156 207 219  
Unemployment Rate 2.5% 2.6% 2.8% 3.7% 4.0% 

County 
Labor Force 249,945 253,217 252,713 252,576 251,710 
Employment 238,357 240,342 238,823 236,249 232,309 
Unemployment 11,588 12,875 13,890 16,327 19,401 
Unemployment Rate 4.6% 5.1% 5.5% 6.5% 7.7% 

State 
Labor Force 4,422,900 4,453,500 4,474,700 4,489,000 4,487,000 
Employment 4,239,600 4,247,500 4,252,100 4,229,200 4,183,500 
Unemployment 183,400 206,000 222,600 259,800 303,500 
Unemployment Rate 4.1% 4.6% 5.0% 5.8% 6.8% 

GENERAL INFORMATION REGARDING THE SCHOOL DISTRICT (3) 

Overview 

The public school system in the Borough is operated by the Haddonfield School District, a 
Type II school district, whose boundaries are coterminous with the Borough and in which the Board 
adopts proposals for, and, in general, the legally registered voters at a school election approve, the 
issuance of school debt and annual school budgets. 

The School District operates three elementary schools with grade levels including kindergarten 
to fifth grade, one middle central school including sixth through eighth grades and one senior high 
school including grades nine through twelve.   
__________________
(1)  Source:  U.S. Department of Commerce, Bureau of Census. 
(2)  Source:  New Jersey Department of Labor and Workforce Development  
(3)  Source:  School District Officials 
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BOROUGH OF HADDONFIELD SCHOOL DISTRICT
SCHOOL ENROLLMENTS (1)

 October 15,
Grade 2019 2018 2017 2016 2015

Pre-K (Half-Day)  39 38 39 37 42 
K  136 146 145 137 129 
1  181 163 190 164 187 
2  168 184 172 179 144 
3  191 164 189 144 176 
4  162 185 143 184 178 
5  190 141 189 185 171 
6  146 192 183 177 184 
7  189 183 176 192 189 
8  179 174 187 188 185 
9  184 196 178 174 171 
10  199 172 175 175 161 
11  173 175 179 165 177 
12  177 184 165 177 166 
Special Education   396 431 400 411 401 

Totals  2,710 2,728 2,710 2,689 2,661 

PRESENT SCHOOL FACILITIES, ENROLLMENT AND CAPACITY (1) 

Name of School 
Date 

Constructed 

Date of Last 
Major 

Renovations/ 
Additions 

Grade 
Level 

Enrollment 
October 
15, 2019 Capacity

Memorial High School 1926 2018 9-12 870 1,145 
Central Elementary School 1947 2018 PK-5 415 274 
Haddonfield Middle School 1965 2018 6-8 624 560 
Elizabeth Haddon School 1913 2018 PK-5 371 331 
J. Fithian Tatem School 1923 2018 PK-5 428  315 

HIGHER EDUCATION FACILITIES

Rutgers University-Camden Campus

 Rutgers University-Camden ("Rutgers"), is a comprehensive, publicly-supported, co-
educational four-year institution accredited by the Middle States Association of Colleges and 
Secondary Schools and funded primarily by the State, was founded in 1950 on a 23.8 acre campus in 
the City of Camden.  For the 2017-2018 school year, there were approximately 5,776 undergraduate 
students and 1,395 graduate students. 

__________________
(1)  Source:  School District Officials 
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Camden County College

Fully accredited by the Middle States Association of Colleges and Secondary Schools, 
Camden County College ("College") is a comprehensive publicly supported, co-educational two-year 
institution developed under the State Department of Higher Education.  It is funded in part by the 
County Board of Chosen Freeholders who appoint an eleven (11) member Board of Trustees.  The 
College has three distinct campuses in Blackwood, Camden and Cherry Hill – along with its satellite 
locations in Lakeland, Sicklerville and elsewhere throughout the County. 

 As of the Fall of 2018, full time enrollment was 4,271 and part-time enrollment was 5,404 
for a total of 9,675. 

Camden County Technical Schools 

               From a vocational school that opened with 400 students in 12 trade areas in 1928, 
Camden County Technical Schools ("CCTS") has grown to be one of the largest and most 
comprehensive technical schools in the nation. The district today encompasses a full range of day 
and evening programs at campuses in Pennsauken and Gloucester Township.  Beginning in 2012, 
the adult programs were operated by Camden County College as part of the Camden County shared 
services agreement. 

For high school students, there are 32 career programs from which to choose. For the 
2018-2019 school year, 1,331 students are enrolled at the Gloucester Township Campus, and 772 at 
the Pennsauken Campus, including 270 Special Education Students between the two campuses. 
Seniors are offered the opportunity to participate in several of our school-to-career programs and are 
offered lifetime job placement assistance.  In addition, students are offered a full-range of athletics 
and activities to complement their education.  Through Camden County College, high school juniors 
and seniors at CCTS have various opportunities to earn college credit for college level work 
completed while in high school. Students may bank the credits earned for future enrollment at 
colleges and universities.  

In addition to the facilities mentioned above, Stockton University, University of 
Pennsylvania, Temple University, LaSalle University, Villanova University, St. Joseph's University, 
Drexel University and Rowan University are all within a commuting distance from the Borough. 

CERTAIN TAX INFORMATION 

TEN LARGEST REAL PROPERTY TAXPAYERS (1) 

2019

Name of Taxpayer Nature of Business Valuation

Haddonfield Partners LP Offices, Apts, Retail $18,528,400

Streamwood Assoc/Haddonfield LLC Apartments 13,250,100

Verizon Telecommunications 8,565,787

Centennial Office, LLA Law Offices 8,300,000

132 Warwick Rd, LLC Nursing Home 8,250,000

Park Lane Properties Apartments 5,896,000

Acme Supermarket 4,069,800

Tommar LLC Offices 3,750,000

35 Kings Highway East, LP Offices 3,000,000

Haddon Medical, LLC Offices 2,900,000
__________________ 
(1)  Source:  Borough Tax Collector 
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CERTAIN TAX COLLECTIONS (1) 

Collected in Year of Levy Outstanding December 31

Year Total Levy Amount Percentage Amount Percentage

2018 70,208,196$         69,455,527$    98.93% 741,471$            1.06%

2017 68,088,613           67,498,138      99.13% 578,294              0.85%

2016 66,146,920           65,292,132      98.71% 844,328              1.28%

2015 63,950,502           63,156,171      98.76% 745,150              1.17%

2014 62,486,709           61,717,503      98.77% 717,597              1.15%

DELINQUENT TAXES (1) 

Outstanding Collected Transferred Other Outstanding

Year January 1 Added Amount Percentage to Liens Credits December 31

2018 591,565$      1,000$      592,565$      100.00%

2017 852,544        1,500        840,774        98.45% 13,270$        

2016 748,790        1,500        741,971        98.89% 102$            8,216

2015 717,596        1,000        705,994        98.25% 8,962$        3,639

2014 778,267        3,000        781,186        99.99% 81

TAX TITLE LIENS (1) 

Added by

Balance Sales and Balance

Year January 1 Transfers Collected December 31

2018 6,204$          692$           6,896$            

2017 5,528            676             6,204

2016 4,727            801             5,528

2015 4,187            540             4,727

2014 14,538          528             10,879$      4,187

FORECLOSED PROPERTY (1)(2) 

Year Assessed Valuations

2018 26,700$                   

2017 26,700

2016 26,700

2015 26,700

2014 26,700

__________________
(1)  Source:  Borough Reports of Audit. 
(2)  These amounts are reflected on the basis of assessed value in the year of acquisition in accordance 

with the regulation of the Division of Local Government Services. 
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CURRENT WATER AND SEWER COLLECTIONS(1)(2)

Beginning Collected in Year of Levy Outstanding December 31

Year Balance Total Levy Amount Percentage Amount Percentage

2018

2017

2016 57,712$       55,839$            96.75%

2015 455,518       1,347,549$          1,712,679         94.99% 57,712$          4.28%

2014 291,307       3,326,747            3,144,759         86.92% 455,518          13.69%

NET ASSESSED VALUATIONS AND ANNUAL TAX RATES (1) 

Net

Valuation Total Municipal Municipal County Local Special

Year Taxable Rate Municipal Open Space Library County Open Space School District

2019 2,286,574,762$   3.100$    0.490$     0.005$           0.034$           0.814$        0.020$         1.737$     Varies

2018 2,269,613,150     3.063     0.470       0.005             0.033             0.839          0.021          1.695      Varies

2017 2,253,650,000     2.990     0.460       0.005             0.033             0.830          0.021          1.641      Varies

2016 2,241,017,249     2.923     0.461       0.005             0.033             0.819          0.021          1.584      Varies

2015 2,227,611,298     2.842     0.454       0.005             0.032             0.782          0.020          1.549      Varies

Tax Rate (3)

RATIO OF ASSESSED VALUATION TO TRUE VALUE 
AND TRUE VALUE PER CAPITA (4) 

Real Property Percentage True True Value

Year Assessed Valuation of True Value Value per Capita (5) Population (5)

2019 2,280,822,200$         97.89% 2,329,984,881$       205,375$       11,345

2018 2,263,933,000           97.89% 2,312,731,638        203,855         11,345

2017 2,247,986,600           98.17% 2,289,891,617        201,575         11,360

2016 2,235,363,600           98.89% 2,260,454,647        198,634         11,380

2015 2,222,538,800           99.69% 2,229,450,095        196,185         11,364

REAL PROPERTY CLASSIFICATION (6) 

Assessed Value

of Land and

Year Improvements Vacant Land Residential Commercial Apartments

2019 2,280,822,200$   8,123,100$     2,052,646,600$    206,145,700$  13,906,800$    

2018 2,263,933,000     8,370,100       2,035,179,200      206,476,900    13,906,800

2017 2,247,986,600     6,280,300       2,019,795,400      207,910,400    14,000,500

2016 2,235,363,600     5,828,300       2,006,189,500      209,345,300    14,000,500

2015 2,222,538,800     6,041,600       1,998,716,500      203,780,200    14,000,500

__________________
(1)  Source:  Borough Reports of Audit. 
(2)  Utility Operations Ceased in July 2015 
(3)  Per $100 of Assessed Valuation 
(4)  Source:  State of New Jersey, Department of Treasury, Division of Taxation 
(5)  Source:  Population Estimates by New Jersey Department of Labor 
(6)  Source:  Borough Tax Assessor 



BOROUGH OF HADDONFIELD

2019 MUNICIPAL BUDGET 

CURRENT FUND

Anticipated Revenues:

  Fund Balance 2,414,695$          

Miscellaneous Revenues:

  Local Revenues 742,000

  State Aid Without Offsetting Appropriations 981,024

  Dedicated Uniform Construction Code Fees 320,000

  Director of Local Government Services - Public and Private Revenues 155,054

  Director of Local Government Services - Other Special Items 1,911,500

Receipts From Delinquent Taxes 565,000

Amount to be Raised by Taxation for Municipal Purposes:

    Local Tax for Municipal Purposes Including Reserve for Uncollected Taxes 11,186,955

    Minimum Library Tax 772,803

     Total Anticipated Revenues 19,049,032$        

Appropriations:

  Within CAPS:

    Operations 11,145,044$        

    Deferred Charges and Statutory Expenditures 1,250,815

  Excluded from CAPS:

    Other Operations 905,000

    Public and Private Programs 155,054

    Capital Improvements 2,640,000

    Debt Service 1,722,000

    Reserve for Uncollected Taxes 1,231,118

     Total Appropriations 19,049,032$        

MUNICIPAL OPEN SPACE FUND

     Amount to be Raised by Taxation 113,481$             

     Reserve for Future Use 113,481$             
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CAPITAL BUDGET
PROJECTS SCHEDULED FOR THE YEARS 2019 - 2024

Appropriations and Notes
Capital

Estimated Current Year Future Improvement
Total Cost 2019 Years Fund General

Construction of Roads and Appurtenances 12,479,000$     2,240,000$       10,000,000$     11,950$           227,050$               

Improvements to Borough Buildings 720,900           425,000           13,560             282,340

Purchase of PW Vehicles and Equipment 2,653,500         282,500           2,200,000         8,550               162,450

Purchase of Police Equipment 162,000           15,000             95,000             2,600               49,400

Improvement to Parking Lots 400,000           400,000

Purchase of Computers and Information Technolog 50,000             20,000             30,000

Purchase of Fire Gear and Hose 100,000           100,000

Traffic Light Upgrades 400,000           400,000

Drainage Issues 1,209,500         550,000           32,975             626,525

Recreation Improvements 300,000           300,000

Library Improvements 15,000             2,500               12,500

Purchase of Electric Car 12,500             12,500

      Total - All Projects 18,502,400$     2,570,000$       14,500,000$     72,135$           1,360,265$            

BOROUGH OF HADDONFIELD

Budget Bonds
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STATEMENT OF INDEBTEDNESS

AS OF DECEMBER 31, 2019

Debt Issued Deductions

Authorized

But Not Gross School Reserve to Net

Bonds Notes Issued Debt Debt Pay Debt Debt

General 4,006,000$     20,774,000$  3,578,269$     28,358,269$        17,236$            28,341,033$   

School - Local 41,470,000 41,470,000 41,470,000$        

45,476,000$   20,774,000$  3,578,269$     69,828,269$        41,470,000$        17,236$            28,341,033$   

Source:  Borough Annual Debt Statement

As of: December 31, 2019

The following table summarizes the direct debt of the Borough of Haddonfield as of December 31, 2019 in accordance with the requirements
of the Local Bond Law of the State of New Jersey (N.J.S.A. 40A:2-2- et.seq.). The gross debt comprises short and long-term debt issued

and debt authorized but not issued, including General and debt of the Local School District. Deductions from gross debt to arrive at net debt

include school debt, as well as, Reserve to pay debt. The resulting net debt of $28,341,033 represents 1.21% of the average of equalized

valuations for the Borough for the last three years, which is within the 3.5% limit imposed by N.J.S.A. 40A:2-6.

BOROUGH OF HADDONFIELD
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DEBT RATIOS AND VALUATIONS (1)(2)

Average of Equalized Valuations of Real Property with
    Improvements for 2017, 2018 and 2019 2,335,761,855$      

Statutory Net Debt as a Percentage of the Average of
    Equalized Valuations of Real Property with
    Improvements for 2017, 2018 and 2019 1.21%

2019 Net Valuation Taxable 2,286,574,762$      
2019 Equalized Valuation of Real Property and Taxable Personal
    Property Used in Communications 2,335,737,443

Gross Debt (3):
    As a percentage of 2019 Net Valuation Taxable 3.05%
    As a percentage of 2019 Equalized Valuations 2.99%

Net Debt (3):
    As a percentage of 2019 Net Valuation Taxable 1.24%
    As a percentage of 2019 Equalized Valuations 1.21%

Gross Debt Per Capita (4) 6,155$                   
Net Debt Per Capita (4) 2,498

BOROUGH BORROWING CAPACITY (1)(2)

3.5% of Averaged (2017-19) Equalized Valuation of Real Property
    including Improvements ($2,335,761,855) 81,751,665$           
Net Debt 28,341,033

Remaining Borrowing Capacity 53,410,632$           

LOCAL SCHOOL DISTRICT BORROWING CAPACITY (1)(2)

4.0% of Averaged (2017-19) Equalized Valuation of Real Property
    including Improvements ($2,335,761,855) 93,430,474$           
Local School Debt 41,470,000

Remaining Borrowing Capacity 51,960,474$           

____________________________________________________
(1) As of December 31, 2019
(2) Source: Borough Annual Debt Statement
(3) Excluding overlapping debt
(4) Based on 2018 population estimation of 11,345
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BOROUGH OF HADDONFIELD
OVERLAPPING DEBT AS OF DECEMBER 31, 2019

DEBT ISSUED
Statutory Net Debt

Net Outstanding Debt Auth.
Debt Debt Allocated but not

Outstanding Deductions Outstanding to the Issuer Issued

County of Camden(1):
  General:
    Bonds 40,475,000$     17,734,529$    (2) 22,740,471$    1,366,702$     (4) 44,848,356$ 
    Notes 35,461,125       35,461,125      2,131,214       (4)
    Loan Agreements 340,001,133     340,001,133    20,434,068     (4)
    Bonds Issued by Other Public Bodies
      Guaranteed by the County 260,305,410 260,305,410 (3)

676,242,668$   278,039,939$  398,202,729$  23,931,984$   44,848,356$ 

(1)  Source:  County of Camden
(2)  Includes Reserve for Payment of Bonds, Other Accounts Receivable and General Obligation Refunding Bonds. 
(3)  Deductible in accordance with N.J.S. 40:37A-80.
(4)  Such debt is allocated as a proportion of the Issuer's share of the total 2019 Net Valuation on which
       County taxes are apportioned, which is 6.01%.
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Camden County Municipal Utilities Authority

The Camden County Municipal Utilities Authority (“CCMUA”) is a public body corporate and 
politic of the State and was originally created as the Camden County Sewerage Authority (“Sewerage 
Authority”) by a resolution of the County adopted on December 5, 1967.  The Sewerage Authority was 
reorganized in 1972 as a utilities authority and changed its name to the Camden County Municipal 
Utilities Authority pursuant to a resolution of the County adopted on April 13, 1972.  The CCMUA 
operates under the supervision of nine commissioners who are appointed by the Board for five-year 
staggered terms.  The County has entered into a deficiency agreement with the CCMUA (“Deficiency 
Agreement”) whereby the County is obligated to pay to the CCMUA any annual charges equal to any 
deficits in CCMUA revenues necessary to pay or provide for: (i) operation and maintenance expenses 
of the CCMUA’s regional sewer system, (ii) principal and interest payments on bonds and notes of the 
CCMUA in an aggregate principal amount not to exceed $685,500,000, and (iii) the maintenance of 
reserves required under the bond resolution securing the CCMUA’s bonds and notes.  The obligation 
of the County pursuant to the provisions of the Deficiency Agreement is a direct and general 
obligation of the County, and any annual charges are ultimately payable by the County from the levy 
of ad valorem taxes on all the taxable real property within the jurisdiction of the County in amounts 
sufficient to enable the County to meet its obligations under the Deficiency Agreement.  To date, no 
payments have been required to be made by the County pursuant to the Deficiency 
Agreement.  The County and the CCMUA may agree to amend the Deficiency Agreement at any time 
to increase the obligations of the County thereunder. 

The CCMUA owns and operates a sewage collection and treatment system which serves all 
County residents connected to local sewer collection systems.  The CCMUA’s system does not 
include the local sewage collection system of any CCMUA participant, but it owns and operates 
interceptor sewer lines connecting the local systems to the CCMUA’s sewage treatment facilities. 

The CCMUA is required to charge and collect service charges for the use of its facilities such 
that revenues of the CCMUA will at all times be adequate to pay all operating and maintenance 
expenses, including reserves, insurance, extensions and replacements, and to pay punctually the 
principal of and interest on any bonds and notes of the CCMUA and to maintain reserves and sinking 
funds therefor as may be required by the terms of any agreements with the holders thereof. 

The gross debt as of December 31, 2018 for the CCMUA was $203,282,026.  The County 
guarantees up to $685,500,000 of debt issued by the CCMUA. 

Camden County Improvement Authority

 The Camden County Improvement Authority ("CCIA") is a public body corporate and politic of 
the State and was created by a resolution of the County Board.  The CCIA operates under the 
supervision of a five (5) member Board who are appointed for five (5) year staggered terms by the 
County Board.  The CCIA has from time to time issued its revenue bonds for projects involving the 
County and for which the County has a repayment obligation or guaranty.  The CCIA also issues 
conduit debt from time to time which is not included in the overlapping debt as there is no obligation 
by the taxpayers to repay the associated debt service. 

 The amount of debt which the County has guaranteed or for which it has a repayment 
obligation as of December 31, 2018 was $415,177,178. 



BOROUGH OF HADDONFIELD
SCHEDULE OF DEBT SERVICE

LONG TERM DEBT ONLY

Existing Debt (1) Proposed General Improvement Bonds, Series 2020
General General

Grand 
Year Principal Interest Total Principal Interest Total Total

2019 600,000$      149,400$   749,400$     
2020 600,000        125,400     725,400
2021 600,000        101,400     701,400       500,000$      
2022 700,000        75,400       775,400       500,000
2023 700,000        47,400       747,400       550,000
2024 700,000        25,525       725,525       550,000
2025 706,000        8,825         714,825       600,000
2026 600,000
2027 650,000
2028 650,000
2029 700,000
2030 700,000
2031 750,000
2032 800,000
2033 800,000
2034 850,000
2035 850,000
2036 900,000
2037 900,000
2038 950,000
2039 1,000,000
2040 1,000,000

4,606,000$   533,350$   5,139,350$  14,800,000$ -$           -$            

(1)  As of December 31, 2018
Source:  Borough Audit Report
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APPENDIX B 

AUDITED FINANCIAL STATEMENTS 



INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and 
Borough Commissioners  
Borough of Haddonfield 
Haddonfield, New Jersey 08033 

Report on the Financial Statements 

We have audited the accompanying statements of assets, liabilities, reserves and fund balance - regulatory basis 
of the various funds of the Borough of Haddonfield, in the County of Camden, State of New Jersey, as of 
December 31, 2018, 2017, 2016, 2015 and 2014, and the related statements of operations and changes in fund 
balance - regulatory basis for the years then ended, and the related notes to the financial statements, which 
collectively comprise the Borough’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with the financial reporting provisions of the Division of Local Government Services, Department of Community 
Affairs, State of New Jersey; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America; and in 
compliance with audit requirements as prescribed by the Division of Local Government Services, Department of 
Community Affairs, State of New Jersey.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no 

such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
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Opinions 

Basis for Adverse Opinion on Accounting Principles Generally Accepted in the United States of America 
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Adverse Opinion on Accounting Principles Generally Accepted in the United States of America 
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BOROUGH OF HADDONFIELD
CURRENT FUND

Statements of Assets, Liabilities, Reserves, and Fund Balance - Regulatory Basis

As of December 31,

ASSETS 2018 2017 2016 2015 2014

Regular Fund:
Cash 20,724,009$     28,869,583$     19,780,919$     18,386,580$     8,497,480$       
Receivables and Other Assets with Full Reserves:

Delinquent Property Taxes Receivable 741,471 591,564 852,545 748,790 717,597
Tax Title Liens Receivable 6,896 6,204 5,528 4,727 4,187
Property Acquired for Taxes - Assessed Valuation 26,700 26,700 26,700 26,700 26,700
Accounts Receivable - Other 21,083 18,479 11,908 8,046 90,935
Interfunds Receivable 342,312 432,100 111,711 241,962 46,787

Total Regular Fund 21,862,471 29,944,630 20,789,311 19,416,805 9,383,686

Federal and State Grant Fund:
Cash 35,618 121,858 11,513 229,104 47,915
Interfunds Receivable 1,850,746 1,575,746 43,694 83,296
Federal and State Grants Receivable 48,161 197,756 1,511,574 1,479,607 1,456,234

Total Federal and State Grant Fund 1,934,525 1,895,360 1,566,781 1,708,711 1,587,445

23,796,996$     31,839,990$     22,356,092$     21,125,516$     10,971,131$     

LIABILITIES, RESERVES, AND FUND BALANCE

Regular Fund:
Liabilities:

Appropriation Reserves 699,074$          987,051$          478,001$       516,813$          519,461$          
Reserve for Encumbrances 379,812 236,222 161,126 287,691 291,401
Accounts Payable 27,576
Reserve for Proceeds from Sale of Utility 6,188,697 7,287,697 8,386,697 9,007,197
Reserve for Utility Fund Balance 299,991 517,631 717,631
Reserve for Community Impact Aid 30,000
Reserve for Compensated Absences 75,146 75,146
Reserve for Tax Appeals 19,686 19,686
Tax Overpayments 112,926 2,732
Prepaid Parking Permits 11,173 20,192 21,688 18,193 15,295
Prepaid Taxes 367,080 8,878,652 375,663 363,091 307,800
Due to Bank 300
Due to the State of New Jersey 40,316 39,282 41,778 40,846 43,384
Due Camden County Utilities Authority 9,413
Due County for Added and Omitted Taxes 123,395 129,349 112,527 105,628 69,086
Local School District Taxes Payable 5,098,828 4,272,695 3,458,684 2,903,403 2,555,741
Business Improvement District Taxes Payable 8,080 8,080 8,080 8,080 8,080
Interfunds Payable 162,398 197,756 158,716 113,493 404,464

Reserve for Receivables 1,138,462 1,075,047 1,008,391 1,030,225 886,206
Fund Balance 7,100,418 6,170,144 5,860,329 5,019,113 4,282,768

Total Regular Fund 21,862,471 29,944,630 20,789,311 19,416,805 9,383,686

Federal and State Grant Fund:
Reserve for Encumbrances 75,897 70,783 3,353 194,678 14,121
Appropriated Reserves 1,640,785 1,553,070 1,348,994 1,349,542 1,519,204
Unappropriated Reserves 34,794 271,507 214,434 160,833 54,120
Interfund Payables 183,049 3,658

Total Federal and State Grant Fund 1,934,525 1,895,360 1,566,781 1,708,711 1,587,445

23,796,996$     31,839,990$     22,356,092$     21,125,516$     10,971,131$     

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF HADDONFIELD
CURRENT FUND

Statements of Operations and Changes in Fund Balance - Regulatory Basis

For the Year Ended December 31,

REVENUES AND OTHER INCOME REALIZED 2018 2017 2016 2015 2014

Current Tax Collections 69,455,527$     67,498,138$     65,292,132$     63,156,171$     61,717,503$     
Delinquent Tax Collections 592,564 840,774 741,971 705,994 792,071

Total Taxes 70,048,091 68,338,912 66,034,103 63,862,165 62,509,574

Fund Balance Utilized 2,062,000 1,746,000 1,740,000 1,720,000 1,700,000
Miscellaneous Revenue Anticipated 4,608,029 4,389,067 3,370,433 3,410,478 2,686,436
Non-Budget Revenues 947,426 537,465 600,358 218,147 129,754
Other Accounts Receivable - Liquidated 95,273 130,983 97,912 139,031
Other Credits to Income 787,192 193,881 408,302 323,835 565,561

Total Income 78,548,011 75,205,325 72,284,179 69,632,537 67,730,356

EXPENDITURES

Operations Within "CAPS":
Salaries and Wages 5,059,896 5,073,100 4,942,843 4,586,398 4,497,667
Other Expenses 5,770,145 5,647,440 5,412,556 5,258,694 4,976,010

Statutory Expenditures Within "CAPS" 1,159,900 1,088,858 1,104,600 1,029,600 1,022,145
Operations Excluded From "CAPS":

Other Expenses 1,284,458 1,177,385 1,088,847 1,103,072 953,978
Capital Improvements Excluded From "CAPS" 2,262,701 2,005,000 1,740,000 1,450,000 880,000
Debt Service 1,417,985 1,070,551 616,590 716,134 1,351,535
Deferred Charge--Excluded From "CAPS" 700
County Taxes and County Share of Added and Omitted Taxes 19,609,311 19,277,792 18,915,816 17,951,147 17,175,554
Local School District Tax 38,449,274 36,962,235 35,497,016 34,497,518 33,871,732
Special District Tax 250,000 250,000 250,000 250,000 250,000
Municipal Open Space Tax and Share of Added and Omitted Taxes 114,198 113,443 112,722 112,040 111,943
Prior Year Senior and Veterans Deductions Disallowed 1,000 1,500 1,500 1,000 3,000
Refund of Prior Year Revenue 164,220 2,095 19,741
Cancellation Federal and State Grants Receivable 152,746 7,502 150,465
Cancellation of Protested Checks 732
Reserve for Interfunds and Other Receivables - Creation 12,649 327,365 213,087 97,912

Total Expenditures and Encumbrances 75,555,737 73,149,510 69,702,963 67,176,192 65,342,641

Statutory Excess to Fund Balance 2,992,274 2,055,815 2,581,216 2,456,345 2,387,715
Fund Balance, January 1 6,170,144 5,860,329 5,019,113 4,282,768 3,595,053

9,162,418 7,916,144 7,600,329 6,739,113 5,982,768
Decreased by:
  Utilized as Revenue 2,062,000 1,746,000 1,740,000 1,720,000 1,700,000

Fund Balance December 31 7,100,418$       6,170,144$       5,860,329$       5,019,113$     4,282,768$       

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF HADDONFIELD
TRUST FUNDS

Statements of Assets, Liabilities and Reserves - Regulatory Basis

As of December 31,

ASSETS 2018 2017 2016 2015 2014

Animal Control Fund:

Cash--Treasurer 2,033$               7,809$         12,140$             12,459$             13,198$             

Interfunds Receivable 370 370 370 370 370

Due from Bank 67.00

2,403 8,179 12,510 12,829 13,635

Municipal Open Space Fund:

Cash--Treasurer 1,280,801 1,280,801 1,030,466 916,973 412,639

Interfunds Receivable 114,237 115,023 113,493 504,333

1,395,038 1,280,801 1,145,489 1,030,466 916,972

Other Funds:

Cash--Treasurer 3,164,601 2,664,829 2,055,647 2,804,592 1,942,203

Community Development Grant Receivable 50,700 36,200 67,300 45,600

Police Off Duty Accounts Receivable 39,123 18,063 33,926 44,365 8,903

Interfunds Receivable 29,000 2,330

3,232,724 2,733,592 2,125,773 2,918,587 1,996,706

4,630,165$       4,022,572$       3,283,772$       3,961,882$       2,927,313$       

LIABILITIES AND RESERVES

Animal Control Fund:

Due to State of New Jersey 1$         16$             13$             20$             

Prepaid Licenses 337 388

Reserve for Encumbrances 1,751 700 242 446$           98

Reserve for Animal Control Expenditures 651 7,463 11,918 12,383 13,129

2,403 8,179 12,510 12,829 13,635

Municipal Open Space Fund:

Due Current Fund 17,981

Reserve for Municipal Open Space 1,395,038 1,262,820 1,145,489 1,030,466 916,972

1,395,038 1,280,801 1,145,489 1,030,466 916,972

Other Funds:

Special Reserves and Deposits 3,057,404 2,480,656 2,057,957 2,729,649 1,850,796

Due to State of New Jersey 8,635 7,301 8,823 26,042 6,596

Interfunds Payable 87,170 164,462 35,271 109,665 54,720

Reserve for Encumbrances 44,347 46,005 935 11,961 902

Reserve for Payroll Deductions Payable 35,168 35,168 22,787 41,270 83,692

3,232,724 2,733,592 2,125,773 2,918,587 1,996,706

4,630,165$       4,022,572$       3,283,772$       3,961,882$       2,927,313$       

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF HADDONFIELD
GENERAL CAPITAL FUND

Statements of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis

As of December 31,

ASSETS 2018 2017 2016 2015 2014

Cash 2,182,112$       3,164,898$       2,761,901$       4,086,488$       1,202,483$       
Due from Haddonfield Library Board 354,000 354,000 354,000 354,000 354,000
Interfund Receivables 170,650 16,600 216,767
Deferred Charges to Future Taxation:

Funded 4,606,000 5,106,000 5,506,000 5,906,000 11,258,000
Unfunded 23,339,661 22,133,057 21,432,296 7,648,947 6,625,739

30,652,423$     30,774,555$     30,054,197$     17,995,435$     19,656,989$     

LIABILITIES, RESERVES, AND FUND BALANCE

Capital Improvement Fund 12,419$            27,100$            42,900$            14,400$            18,400$            
Reserve for Encumbrances 1,751,510 343,894 344,763 293,419 388,754
Contracts Payable 837,179 298,186 1,746,769 581,418
Retained Percentage Due Contractors 45,589 63,010 16,093
Reserve for Sidewalk Construction Program 933 933 933 933 933
Reserve for Inside Road Program 343,785 546,329 1,272,336 658,318 164,179
Reserve for Payment of Bonds 17,236 17,236 636 636 31,636
Reserve for Library Improvements 59,539 72,739 72,739 6,094
Reserve for Fire House Improvements 19,652 32,946
Reserve for Recreation Improvements 40,000 40,000 55,000 55,000
Reserve for Borough Building Improvements 8,580 8,580 47,646 47,646 47,646
Reserve for Fire Gear and Hoses 13,070 13,070
Reserve for Computer Hardware and Software 8,794 14,952 7,453 8,476 30,943
Reserve for Police Equipment 1,272
Interfunds Payable 272,112 266,627 76,810 132,242
Improvement Authorizations:

Funded 16,042 22,359 28,134 473,560 1,054,047
Unfunded 1,644,786 1,154,295 1,234,178 1,218,149 2,677,677

Bond Anticipation Notes 21,158,485 21,370,800 20,200,737 6,625,739 2,727,500
General Serial Bonds 4,606,000 5,106,000 5,506,000 5,906,000 11,258,000

29,901,493 29,829,023 29,219,040 17,283,113 19,098,242

Fund Balance 750,930 945,532 835,157 712,322 558,747

30,652,423$     30,774,555$     30,054,197$     17,995,435$     19,656,989$     

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF HADDONFIELD
WATER AND SEWER UTILITY - OPERATING FUND*

Statements of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis

As of December 31,

ASSETS 2018 2017 2016 2015 2014

Cash 647,800$          3,730,826$       
Consumer Accounts Receivable 57,712 455,518
Other Accounts Receivable 925 925
Interfunds Receivable 902 25,474
Deferred Charges 29,150 105,000

-$       -$ -$ 736,489$ 4,317,743$       

LIABILITIES, RESERVES, AND FUND BALANCE

Reserve for Sale of Utility 2,850,722$       
Appropriation Reserves 17,488$            103,716
Other Liabilities and Reserves 32,074 183,719
Rent Overpayments 1,124 9,603
Accrued Interest on Bonds and Notes 146,476
Interfunds Payable 17,912
Reserve for Receivables and Other Assets 58,637 456,443

109,323 3,768,591

Fund Balance 627,166 549,152

-$       -$ -$ 736,489$ 4,317,743$       

*Utility operations ceased in July 2015

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF HADDONFIELD
WATER AND SEWER UTILITY - CAPITAL FUND*

Statements of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis

As of December 31,

ASSETS 2018 2017 2016 2015 2014

Cash 31,907$            
Fixed Capital 21,076,110
Fixed Capital Authorized and Uncompleted 5,223,500

-$       -$ -$ -$ 26,331,517$     

LIABILITIES, RESERVES, AND FUND BALANCE

Reserve for Encumbrances 168,719$          
Reserve to Pay Debt 113,903
Improvement Authorizations 839,247
Reserve for Amortization 11,436,215
Contracts Payable 261,113
Retained Percentage Due Contractors 40,708
Deferred Reserve for Amortization
Capital Improvement Fund 16,780
Due to General Capital Fund 100,000
Interfunds Payable 300,000
Bond Anticipation Notes 1,586,000
Serial Bonds 11,225,000

26,087,685

Fund Balance 243,832

-$       -$ -$ -$ 26,331,517$     

*Utility operations ceased in July 2015

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF HADDONFIELD
WATER AND SEWER UTILITY - OPERATING FUND*

Statements of Operations and Changes in Fund Balance - Regulatory Basis

For The Year Ended December 31,

OPERATING REVENUES: 2018 2017 2016 2015 2014

Fund Balance Anticipated 39,150$            298,395$          
Miscellaneous Revenues 66,118 99,185 623,875$          
Reserve for Sale of Utility 341,295
Utility Rents 55,839 1,712,679 3,144,759

Total Budget Revenues - - 161,107 2,451,554 3,768,634

Other Credits to Income 7,899 435,440 122,674

Total Income - - 169,006 2,886,994 3,891,308

OPERATING EXPENSES:

Operating 9,316 976,712 2,660,100
Debt Service 341,295 984,036
Deferred Charges 29,150 105,000
Statutory Expenditures 60,833 103,500
Liquidation of Fixed Capital Authorized and 

Uncompleted 842,781
Liquidation of Reserve - Sale of Utility 213,114
Liquidation of Reserve - Protested Checks 925
Creation of Reserve for Assets

Total Expenditures - - 39,391 2,539,735 3,747,636

Excess in Revenue  - 129,615 347,259 143,672

Adjustment to Income Before Fund Balance:
Expenditures included above which are by 
Statute Deferred Charges to Budget of
Succeeding Years 29,150 105,000

Statutory Excess to Fund Balance - - 129,615 376,409 248,672

Fund Balances January 1 627,166 549,152 300,480

- - 756,781 925,561 549,152
Decreased by:

Liquidation of Utility Fund:
Transferred to Current Fund 717,631

Utilized in Budget 39,150 298,395

Fund Balance December 31 -$       -$ -$ 627,166$ 549,152$       

*Utility operations ceased in July 2015

The accompanying Notes to Financial Statements are an integral part of this statement.
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A_ RTT`cUR_TV hZeY eYV Requirements) eYV :`c`fXY RTT`f_ed W`c Zed WZ_R_TZR] ecR_dRTeZ`_d eYc`fXY eYV
fdV `W dVaRcReV Wf_Ud R_U R_ RTT`f_e Xc`fa hYZTY RcV UVdTcZSVU Rd W`]]`hd7

7`]]QY_ :`YP ( KYV TfccV_e Wf_U RTT`f_ed W`c cVd`fcTVd R_U ViaV_UZefcVd W`c X`gVc_^V_eR]
`aVcReZ`_d `W R XV_VcR] _RefcV) Z_T]fUZ_X WVUVcR] R_U deReV XcR_e Wf_Ud+

H]`^_ :`YP^ ( KYV gRcZ`fd ecfde Wf_Ud RTT`f_e W`c cVTVZaed) Tfde`UZR_dYZa) R_U UZdSfcdV^V_e `W
Wf_Ud Z_ RTT`cUR_TV hZeY eYV afca`dV W`c hYZTY VRTY cVdVcgV hRdTcVReVU+
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AQM^`]QXQY_ :ZO`^' 6M^U^ ZR 5OOZ`Y_UYS MYP :UYMYOUMW G_M_QXQY_ D]Q^QY_M_UZY %7ZY_fP&

;QYQ]MW 7M[U_MW :`YP ( KYV XV_VcR] TRaZeR] Wf_U RTT`f_ed W`c cVTVZae R_U UZdSfcdV^V_e `W Wf_Ud
W`c eYV RTbfZdZeZ`_ `W XV_VcR] TRaZeR] WRTZ]ZeZVd) `eYVc eYR_ eY`dV RTbfZcVU Z_ eYV TfccV_e Wf_U+

;QYQ]MW :UcQP 5^^Q_ ;]Z`[ ZR 5OOZ`Y_^ ( KYV XV_VcR] WZiVU RddVe Xc`fa `W RTT`f_ed Zd feZ]ZkVU e`
RTT`f_e W`c ac`aVcej) ]R_U) SfZ]UZ_Xd) R_U VbfZa^V_e eYRe YRgV SVV_ RTbfZcVU Sj `eYVc
X`gVc_^V_eR] Wf_Ud+

6`PSQ_^ MYP 6`PSQ_M]d 5OOZ`Y_UYS ( KYV :`c`fXY ^fde RU`ae R_ R__fR] SfUXVe W`c Zed TfccV_e R_U
^f_ZTZaR] `aV_ daRTV Wf_Ud Z_ RTT`cUR_TV hZeY F+B+J+9+ 1-971 Ve dVb+ F+B+J+9+ 1-971*2 cVbfZcVd eYV
X`gVc_Z_X S`Uj e` Z_ec`UfTV R_U Raac`gV eYV R__fR] ^f_ZTZaR] SfUXVe _` ]ReVc eYR_ >VScfRcj .- `W VRTY
jVRc+ 9e Z_ec`UfTeZ`_) eYV X`gVc_Z_X S`Uj dYR]] WZi eYV eZ^V R_U a]RTV W`c R afS]ZT YVRcZ_X `_ eYV SfUXVe
R_U ^fde RUgVceZdV eYV eZ^V R_U a]RTV Re ]VRde eV_ URjd acZ`c e` eYV YVRcZ_X Z_ R _VhdaRaVc afS]ZdYVU
R_U TZcTf]ReZ_X Z_ eYV ^f_ZTZaR]Zej+ KYV afS]ZT YVRcZ_X ^fde _`e SV YV]U ]Vdd eYR_ ehV_ej*VZXYe URjd RWeVc
eYV UReV eYV SfUXVe hRd Z_ec`UfTVU+ 9WeVc eYV YVRcZ_X YRd SVV_ YV]U) eYV X`gVc_Z_X S`Uj ^Rj) Sj
^R[`cZej g`eV) RU`ae eYV SfUXVe `c ^Rj R^V_U eYV SfUXVe Z_ RTT`cUR_TV hZeY F+B+J+9+ 1-971*6+
9^V_U^V_ed e` RU`aeVU SfUXVed) ZW R_j) RcV UVeRZ]VU Z_ eYV deReV^V_ed `W cVgV_fVd R_U ViaV_UZefcVd+

9_ VieV_dZ`_ `W eYV deRefe`cj UReVd W`c Z_ec`UfTeZ`_) Raac`gR]) R_U RU`aeZ`_ `W eYV ^f_ZTZaR] SfUXVe ^Rj
SV XcR_eVU Sj eYV <ZcVTe`c `W eYV <ZgZdZ`_ `W D`TR] ?`gVc_^V_e JVcgZTVd) hZeY eYV aVc^ZddZ`_ `W eYV
D`TR] >Z_R_TV :`RcU+

:fUXVed RcV RU`aeVU `_ eYV dR^V SRdZd `W RTT`f_eZ_X feZ]ZkVU W`c eYV acVaRcReZ`_ `W eYV :`c`fXY&d
WZ_R_TZR] deReV^V_ed+

7M^T' 7M^T 9\`UaMWQY_^ MYP =YaQ^_XQY_^ ( ;RdY R_U TRdY VbfZgR]V_ed Z_T]fUV aVeej TRdY) TYR_XV
Wf_Ud R_U TRdY `_ UVa`dZe hZeY afS]ZT UVa`dZe`cZVd+ 9]] TVceZWZTReVd `W UVa`dZe RcV cVT`cUVU Rd TRdY
cVXRcU]Vdd `W eYV UReV `W ^RefcZej+ A_gVde^V_ed RcV deReVU Re T`de8 eYVcVW`cV) f_cVR]ZkVU XRZ_d `c ]`ddVd
`_ Z_gVde^V_ed YRgV _`e SVV_ cVT`cUVU+

FVh BVcdVj ^f_ZTZaR] f_Zed RcV cVbfZcVU Sj F+B+J+9+ 1-972*.1 e` UVa`dZe afS]ZT Wf_Ud Z_ R SR_\ `c ecfde
T`^aR_j YRgZ_X Zed a]RTV `W SfdZ_Vdd Z_ eYV JeReV `W FVh BVcdVj R_U `cXR_ZkVU f_UVc eYV ]Rhd `W eYV
L_ZeVU JeReVd `c `W eYV JeReV `W FVh BVcdVj `c Z_ eYV FVh BVcdVj ;RdY ER_RXV^V_e >f_U+ F+B+J+9+
1-972*.2+. ac`gZUVd R ]Zde `W Z_gVde^V_ed hYZTY ^Rj SV afcTYRdVU Sj FVh BVcdVj ^f_ZTZaR] f_Zed+ A_
RUUZeZ`_) `eYVc JeReV deRefeVd aVc^Ze Z_gVde^V_ed Z_ `S]ZXReZ`_d ZddfVU Sj ]`TR] RfeY`cZeZVd R_U `eYVc deReV
RXV_TZVd+

F+B+J+9+ .476*1. Ve dVb+ VdeRS]ZdYVd eYV cVbfZcV^V_ed W`c eYV dVTfcZej `W UVa`dZed `W X`gVc_^V_eR] f_Zed+
KYV deRefeV cVbfZcVd eYRe _` X`gVc_^V_eR] f_Ze dYR]] UVa`dZe afS]ZT Wf_Ud Z_ R afS]ZT UVa`dZe`cj f_]Vdd
dfTY Wf_Ud RcV dVTfcVU Z_ RTT`cUR_TV hZeY eYV ?`gVc_^V_eR] L_Ze <Va`dZe Hc`eVTeZ`_ 9Te 'n?L<H9o() R
^f]eZa]V WZ_R_TZR] Z_deZefeZ`_R] T`]]ReVcR] a``]) hYZTY hRd V_RTeVU Z_ .64- e` ac`eVTe X`gVc_^V_eR] f_Zed
Wc`^ R ]`dd `W Wf_Ud `_ UVa`dZe hZeY R WRZ]VU SR_\Z_X Z_deZefeZ`_ Z_ FVh BVcdVj+ HfS]ZT UVa`dZe`cZVd
Z_T]fUV JeReV `c WVUVcR]]j TYRceVcVU SR_\d) dRgZ_Xd SR_\d `c Rdd`TZReZ`_d ]`TReVU Z_ `c YRgZ_X R ScR_TY
`WWZTV Z_ eYV JeReV `W FVh BVcdVj) eYV UVa`dZed `W hYZTY RcV WVUVcR]]j Z_dfcVU+ 9]] afS]ZT UVa`dZe`cZVd
^fde a]VUXV T`]]ReVcR]) YRgZ_X R ^Rc\Ve gR]fV Re ]VRde VbfR] e` WZgV aVcTV_e `W eYV RgVcRXV URZ]j SR]R_TV
`W T`]]VTeVU afS]ZT Wf_Ud) e` dVTfcV eYV UVa`dZed `W X`gVc_^V_eR] f_Zed+ AW R afS]ZT UVa`dZe`cj WRZ]d) eYV
T`]]ReVcR] Ze YRd a]VUXVU) a]fd eYV T`]]ReVcR] `W R]] `eYVc afS]ZT UVa`dZe`cZVd) Zd RgRZ]RS]V e` aRj eYV R^`f_e
`W eYVZc UVa`dZed e` eYV X`gVc_^V_eR] f_Zed+

KYV TRdY ^R_RXV^V_e a]R_ RU`aeVU Sj eYV :`c`fXY cVbfZcVd Ze e` UVa`dZe Wf_Ud Z_ afS]ZT UVa`dZe`cZVd
ac`eVTeVU Wc`^ ]`dd f_UVc eYV ac`gZdZ`_d `W eYV 9Te+
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=Y_Q]R`YP^ ( A_eVcWf_U cVTVZgRS]Vd R_U aRjRS]Vd eYRe RcZdV Wc`^ ecR_dRTeZ`_d SVehVV_ Wf_Ud RcV
cVT`cUVU Sj R]] Wf_Ud RWWVTeVU Sj dfTY ecR_dRTeZ`_d Z_ eYV aVcZ`U Z_ hYZTY eYV ecR_dRTeZ`_ Zd ViVTfeVU+
A_eVcWf_U cVTVZgRS]Vd Z_ eYV TfccV_e Wf_U RcV cVT`cUVU hZeY `WWdVeeZ_X cVdVcgVd hYZTY RcV TcVReVU Sj
TYRcXVd e` `aVcReZ`_d+ A_T`^V Zd cVT`X_ZkVU Z_ eYV jVRc eYV cVTVZgRS]Vd RcV ]ZbfZUReVU+ A_eVcWf_U
cVTVZgRS]Vd Z_ eYV `eYVc Wf_Ud RcV _`e `WWdVe Sj cVdVcgVd+

=YaQY_Z]UQ^ ZR G`[[WUQ^ ( KYV T`ded `W Z_gV_e`cZVd `W dfaa]ZVd W`c R]] Wf_Ud RcV cVT`cUVU Rd ViaV_UZefcVd
Re eYV eZ^V Z_UZgZUfR] ZeV^d RcV afcTYRdVU+ KYV T`ded `W Z_gV_e`cZVd RcV _`e Z_T]fUVU `_ eYV gRcZ`fd
deReV^V_ed `W RddVed) ]ZRSZ]ZeZVd) cVdVcgVd R_U Wf_U SR]R_TV+

;QYQ]MW :UcQP 5^^Q_^ ( 9TT`f_eZ_X W`c X`gVc_^V_eR] WZiVU RddVed) Rd cVbfZcVU Sj F+B+9+;+ 270-*2+3)
UZWWVcd Z_ TVceRZ_ cVdaVTed Wc`^ RTT`f_eZ_X acZ_TZa]Vd XV_VcR]]j RTTVaeVU Z_ eYV L_ZeVU JeReVd `W 9^VcZTR+
A_ RTT`cUR_TV hZeY eYV cVXf]ReZ`_d) R]] ]`TR] f_Zed) Z_T]fUZ_X ^f_ZTZaR]ZeZVd) ^fde ^RZ_eRZ_ R XV_VcR] WZiVU
RddVed cVa`ceZ_X djdeV^ eYRe VdeRS]ZdYVd R_U ^RZ_eRZ_d R aYjdZTR] Z_gV_e`cj `W _`_ViaV_URS]V) eR_XZS]V
ac`aVcej Rd UVWZ_VU R_U ]Z^ZeVU Sj eYV L+J+ GWWZTV `W ER_RXV^V_e R_U Budget’s Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards 'HRce /--) l/--+./() ViTVae
eYRe eYV fdVWf] ]ZWV `W dfTY ac`aVcej Zd Re ]VRde WZgV jVRcd+ KYV :`c`fXY YRd RU`aeVU R TRaZeR]ZkReZ`_
eYcVdY`]U `W #2)---+--) eYV ^RiZ^f^ R^`f_e R]]`hVU Sj eYV ;ZcTf]Rc+ ?V_VcR]]j) RddVed RcV gR]fVU Re
YZde`cZTR] T`de8 Y`hVgVc) RddVed RTbfZcVU acZ`c e` <VTV^SVc 0.) .652 RcV gR]fVU Re RTefR] YZde`cZTR] T`de
`c VdeZ^ReVU YZde`cZTR] T`de+ F` UVacVTZReZ`_ `W XV_VcR] WZiVU RddVed Zd cVT`cUVU+ <`_ReVU XV_VcR] WZiVU
RddVed RcV cVT`cUVU Re RTbfZdZeZ`_ gR]fV Rd `W eYV UReV `W eYV ecR_dRTeZ`_+ A_eVcVde T`ded cV]ReZgV e` eYV
RTbfZdZeZ`_ `W XV_VcR] WZiVU RddVed RcV cVT`cUVU Rd ViaV_UZefcVd hYV_ aRZU+ HfS]ZT U`^RZ_
'"Z_WcRdecfTefcV"( XV_VcR] WZiVU RddVed T`_dZdeZ_X `W TVceRZ_ Z^ac`gV^V_ed dfTY Rd c`RUd) ScZUXVd) TfcSd
R_U XfeeVcd) decVVed R_U dZUVhR]\d R_U UcRZ_RXV djdeV^d RcV _`e TRaZeR]ZkVU+ =iaV_UZefcVd W`c
T`_decfTeZ`_ Z_ ac`XcVdd RcV cVT`cUVU Z_ eYV TRaZeR] Wf_Ud f_eZ] dfTY eZ^V Rd eYV T`_decfTeZ`_ Zd
T`^a]VeVU R_U afe Z_e` `aVcReZ`_+ KYV :`c`fXY Zd cVbfZcVU e` ^RZ_eRZ_ R dfSdZUZRcj ]VUXVc UVeRZ]Z_X
WZiVU RddVed cVT`cUd e` T`_ec`] RUUZeZ`_d) cVeZcV^V_ed) R_U ecR_dWVcd `W WZiVU RddVed+ A_ RUUZeZ`_) R
deReV^V_e `W XV_VcR] WZiVU RddVe Xc`fa `W RTT`f_ed) cVW]VTeZ_X eYV RTeZgZej W`c eYV jVRc) ^fde SV Z_T]fUVU
Z_ eYV :`c`fXYpd SRdZT WZ_R_TZR] deReV^V_ed+

KYV cVXf]ReZ`_d cVbfZcV eYRe XV_VcR] WZiVU RddVed) hYVeYVc T`_decfTeVU `c RTbfZcVU eYc`fXY afcTYRdV)
XcR_e `c XZWe SV Z_T]fUVU Z_ eYV RW`cV^V_eZ`_VU Z_gV_e`cj+ A_ RUUZeZ`_) ac`aVcej ^R_RXV^V_e deR_URcUd
^fde SV ^RZ_eRZ_VU eYRe Z_T]fUV RTTfcReV cVT`cUd Z_UZTReZ_X RddVe UVdTcZaeZ`_) d`fcTV) `h_VcdYZa)
RTbfZdZeZ`_ T`de R_U UReV) eYV aVcTV_eRXV `W >VUVcR] aRceZTZaReZ`_ 'ZW R_j() R_U eYV ]`TReZ`_) fdV) R_U
T`_UZeZ`_ `W eYV RddVe+ HVcZ`UZTR]]j) aYjdZTR] Z_gV_e`cZVd ^fde SV eR\V_ R_U cVT`_TZ]VU hZeY eYVdV
cVT`cUd+ DRde]j) R]] WZiVU RddVed ^fde SV RUVbfReV]j T`_ec`]]VU e` dRWVXfRcU RXRZ_de ]`dd) UR^RXV) `c
eYVWe+

:Z]QOWZ^QP D]Z[Q]_d ( >`cVT]`dVU ac`aVcej Zd cVT`cUVU Z_ eYV TfccV_e Wf_U Re eYV RddVddVU gR]fReZ`_
hYV_ dfTY ac`aVcej hRd RTbfZcVU R_U Zd Wf]]j cVdVcgVU+ GcUZ_RcZ]j Ze Zd eYV Z_eV_eZ`_ `W eYV ^f_ZTZaR]Zej e`
cVdV]] W`cVT]`dVU ac`aVcej Z_ `cUVc e` cVT`gVc R]] `c R a`ceZ`_ `W eYV UV]Z_bfV_e eRiVd `c RddVdd^V_ed R_U
e` cVefc_ eYV ac`aVcej e` R eRiaRjZ_X SRdZd+ >`c eYZd cVRd`_ eYV gR]fV `W W`cVT]`dVU ac`aVcej YRd _`e SVV_
Z_T]fUVU Z_ eYV XV_VcR] WZiVU RddVe Xc`fa `W RTT`f_ed+ AW dfTY ac`aVcej Zd T`_gVceVU e` R ^f_ZTZaR] fdV) Ze
hZ]] SV cVT`cUVU Z_ eYV XV_VcR] WZiVU RddVe Xc`fa `W RTT`f_ed+

8QRQ]]QP 7TM]SQ^ ( KYV cVT`X_ZeZ`_ `W TVceRZ_ ViaV_UZefcVd Zd UVWVccVU e` WfefcV aVcZ`Ud+ KYVdV
ViaV_UZefcVd) `c UVWVccVU TYRcXVd) RcV XV_VcR]]j `gVcViaV_UZefcVd `W ]VXR]]j RU`aeVU SfUXVe
Raac`acZReZ`_d `c V^VcXV_Tj Raac`acZReZ`_d ^RUV Z_ RTT`cUR_TV hZeY F+B+J+9+ 1-971*13 Ve dVb+
<VWVccVU TYRcXVd RcV dfSdVbfV_e]j cRZdVU Rd ZeV^d `W Raac`acZReZ`_ Z_ SfUXVed `W dfTTVVUZ_X jVRcd+

@UQY^ GZWP RZ] C_TQ] ;ZaQ]YXQY_MW IYU_^ ( DZV_d d`]U `_ SVYR]W `W `eYVc X`gVc_^V_eR] f_Zed RcV _`e
cVT`cUVU `_ eYV cVT`cUd `W eYV eRi T`]]VTe`c f_eZ] dfTY ]ZV_d RcV T`]]VTeVU+ La`_ eYVZc T`]]VTeZ`_) dfTY
]ZV_d RcV cVT`cUVU Rd R ]ZRSZ]Zej UfV e` eYV X`gVc_^V_eR] f_Ze _Ve `W eYV T`ded `W eYV Z_ZeZR] dR]V+ KYV
cV]ReVU T`ded `W dR]V RcV cVT`X_ZkVU Rd cVgV_fV hYV_ cVTVZgVU+
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:`YP 6MWMYOQ ( >f_U SR]R_TV Z_T]fUVU Z_ eYV TfccV_e Wf_U cVacVdV_ed R^`f_ed RgRZ]RS]V W`c R_eZTZaReZ`_
Rd cVgV_fV Z_ WfefcV jVRcdp SfUXVed) hZeY TVceRZ_ cVdecZTeZ`_d+

FQaQY`Q^ ( IVgV_fVd RcV cVT`cUVU hYV_ cVTVZgVU Z_ TRdY ViTVae W`c TVceRZ_ R^`f_ed hYZTY RcV UfV
Wc`^ `eYVc X`gVc_^V_eR] f_Zed+ IVgV_fV Wc`^ WVUVcR] R_U deReV XcR_ed Zd cVR]ZkVU hYV_ R_eZTZaReVU Rd
dfTY Z_ eYV :`c`fXYpd SfUXVe+ IVTVZgRS]Vd W`c ac`aVcej eRiVd RcV cVT`cUVU hZeY `WWdVeeZ_X cVdVcgVd `_
eYV deReV^V_e `W RddVed) ]ZRSZ]ZeZVd) cVdVcgVd R_U Wf_U SR]R_TV `W eYV :`c`fXY&d TfccV_e Wf_U8 RTT`cUZ_X]j)
dfTY R^`f_ed RcV _`e cVT`cUVU Rd cVgV_fV f_eZ] T`]]VTeVU+ GeYVc R^`f_ed eYRe RcV UfV e` eYV :`c`fXY
hYZTY RcV dfdTVaeZS]V e` RTTcfR] RcV R]d` cVT`cUVU Rd cVTVZgRS]Vd hZeY `WWdVeeZ_X cVdVcgVd R_U cVT`cUVU
Rd cVgV_fV hYV_ cVTVZgVU+

D]Z[Q]_d HMc FQaQY`Q^ ( Hc`aVcej eRi cVgV_fVd RcV T`]]VTeVU Z_ bfRceVc]j Z_deR]]^V_ed UfV >VScfRcj .)
ERj .) 9fXfde .) R_U F`gV^SVc .+ KYV R^`f_e `W eRi ]VgZVU Z_T]fUVd _`e `_]j eYV R^`f_e cVbfZcVU Z_
dfaa`ce `W eYV :`c`fXY&d R__fR] SfUXVe) Sfe R]d` eYV R^`f_ed cVbfZcVU Z_ dfaa`ce `W eYV SfUXVed `W eYV
;`f_ej `W ;R^UV_) eYV :`c`fXY `W @RUU`_WZV]U JTY``] <ZdecZTe) eYV :`c`fXY `W @RUU`_WZV]U :fdZ_Vdd
A^ac`gV^V_e <ZdecZTe 'HRce_VcdYZa W`c @RUU`_WZV]U() eYV @RUU`_WZV]U HfS]ZT DZScRcj R_U eYV :`c`fXY `W
@RUU`_WZV]U GaV_ JaRTV SfUXVe+ L_aRZU ac`aVcej eRiVd RcV dfS[VTe e` eRi dR]V Z_ RTT`cUR_TV hZeY eYV
deRefeVd+

GOTZZW HMcQ^ ( KYV :`c`fXY Zd cVda`_dZS]V W`c ]VgjZ_X) T`]]VTeZ_X) R_U cV^ZeeZ_X dTY``] eRiVd W`c eYV
:`c`fXY `W @RUU`_WZV]U JTY``] <ZdecZTe+ GaVcReZ`_d Zd TYRcXVU W`c eYV :`c`fXY&d dYRcV `W eYV R^`f_e
cVbfZcVU e` SV cRZdVU Sj eRiReZ`_ W`c eYV aVcZ`U Wc`^ Bf]j . e` Bf_V 0-) Z_TcVRdVU Sj eYV R^`f_e UVWVccVU
Re <VTV^SVc 0.) /-.4 R_U UVTcVRdVU Sj eYV R^`f_e UVWVccVU Re <VTV^SVc 0.) /-.5+

7Z`Y_d HMcQ^ ( KYV :`c`fXY Zd cVda`_dZS]V W`c ]VgjZ_X) T`]]VTeZ_X) R_U cV^ZeeZ_X T`f_ej eRiVd W`c eYV
;`f_ej `W ;R^UV_+ ;`f_ej eRiVd RcV UVeVc^Z_VU `_ R TR]V_URc jVRc Sj eYV ;`f_ej :`RcU `W KRiReZ`_
SRdVU fa`_ eYV cReRS]Vd cVbfZcVU e` SV TVceZWZVU e` eYV^ `_ BR_fRcj .- `W VRTY jVRc+ GaVcReZ`_d Zd
TYRcXVU W`c eYV R^`f_e UfV e` eYV ;`f_ej W`c eYV jVRc) SRdVU fa`_ eYV cReRS]Vd cVbfZcVU e` SV TVceZWZVU
e` eYV ;`f_ej :`RcU `W KRiReZ`_ Sj BR_fRcj .- `W eYV TfccV_e jVRc+ A_ RUUZeZ`_) `aVcReZ`_d Zd TYRcXVU W`c
eYV ;`f_ej dYRcV `W RUUVU R_U `^ZeeVU eRiVd TVceZWZVU e` eYV ;`f_ej :`RcU `W KRiReZ`_ Sj GTe`SVc .- `W
eYV TfccV_e jVRc) R_U UfV e` SV aRZU e` eYV ;`f_ej Sj >VScfRcj .2 `W eYV W`]]`hZ_X jVRc+

6`^UYQ^^ =X[]ZaQXQY_ 8U^_]UO_ HMcQ^ * KYV :`c`fXY Zd cVda`_dZS]V W`c ]VgjZ_X) T`]]VTeZ_X) R_U
cV^ZeeZ_X JaVTZR] <ZdecZTe KRiVd W`c :`c`fXY `W @RUU`_WZV]U :fdZ_Vdd A^ac`gV^V_e <ZdecZTe) eYV
HRce_VcdYZa W`c @RUU`_WZV]U+ Hc`aVceZVd hZeYZ_ eYV S`f_URcZVd `W eYV :fdZ_Vdd A^ac`gV^V_e <ZdecZTe RcV
RddVddVU eRiVd Re eYV cReV Raac`gVU Sj cVd`]feZ`_+ GaVcReZ`_d Zd TYRcXVU W`c eYV Wf]] R^`f_e cVbfZcVU e`
SV cRZdVU Sj eRiReZ`_ e` dfaa`ce eYV <ZdecZTe+

<MPPZYRUQWP D`NWUO @UN]M]d * KYV :`c`fXY Zd cVbfZcVU e` T`]]VTe ]ZScRcj eRiVd cVbfZcVU Sj F+B+J+9+
1-721*5 hYZTY Zd SRdVU `_ .,0 `W R ^Z] `W eYV :`c`fXYpd VbfR]ZkVU gR]fReZ`_ `W eYV acZ`c jVRc+

FQ^Q]aQ RZ] IYOZWWQO_QP HMcQ^ ( KYV Z_T]fdZ`_ `W eYV "cVdVcgV W`c f_T`]]VTeVU eRiVd" Raac`acZReZ`_ Z_
eYV :`c`fXY&d R__fR] SfUXVe ac`eVTed eYV :`c`fXY Wc`^ eRiVd _`e aRZU TfccV_e]j+ KYV cVdVcgV) eYV
^Z_Z^f^ R^`f_e `W hYZTY Zd UVeVc^Z_VU `_ eYV aVcTV_eRXV `W T`]]VTeZ`_d ViaVcZV_TVU Z_ eYV Z^^VUZReV
acVTVUZ_X jVRc) hZeY TVceRZ_ ViTVaeZ`_d) Zd cVbfZcVU e` ac`gZUV RddfcR_TV eYRe TRdY T`]]VTeVU Z_ eYV
TfccV_e jVRc hZ]] ac`gZUV dfWWZTZV_e TRdY W]`h e` ^VVe ViaVTeVU `S]ZXReZ`_d+

9c[QYPU_`]Q^ ( =iaV_UZefcVd RcV cVT`cUVU `_ eYV "SfUXVeRcj" SRdZd `W RTT`f_eZ_X+ ?V_VcR]]j)
ViaV_UZefcVd RcV cVT`cUVU hYV_ aRZU+ @`hVgVc) W`c TYRcXVd e` R^`f_ed Raac`acZReVU W`c n`eYVc
ViaV_dVdo) R_ R^`f_e Zd V_Tf^SVcVU eYc`fXY eYV ZddfR_TV `W R _f^VcZTR]]j T`_ec`]]VU afcTYRdV `cUVc
`c hYV_ R T`_ecRTe Zd ViVTfeVU Z_ RTT`cUR_TV hZeY F+B+9+;+ 270-*2+/+ NYV_ V_Tf^SVcVU TYRcXVd RcV
aRZU) eYV R^`f_e V_Tf^SVcVU Zd dZ^f]eR_V`fd]j ]ZbfZUReVU Z_ Zed `cZXZ_R] R^`f_e+ =_Tf^ScR_TVd RcV
`WWdVe Sj R_ RTT`f_e V_eZe]VU cVdVcgV W`c V_Tf^ScR_TVd+ KYV cVdVcgV Zd T]RddZWZVU Rd R TRdY ]ZRSZ]Zej
f_UVc FVh BVcdVj ^f_ZTZaR] RTT`f_eZ_X+
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q +4 GIAA5FL C: G=;B=:=75BH 577CIBH=B; DC@=7=9G %7CBH$8&

9c[QYPU_`]Q^ %7ZY_fP& ( 9e <VTV^SVc 0.) eYZd cVdVcgV cVacVdV_ed eYV a`ceZ`_ `W Raac`acZReZ`_ cVdVcgVd
eYRe YRd SVV_ V_Tf^SVcVU R_U Zd dfS[VTe e` eYV dR^V deRefe`cj ac`gZdZ`_d Rd Raac`acZReZ`_ cVdVcgVd+

9aac`acZReZ`_d W`c acZ_TZaR] aRj^V_ed `_ `fedeR_UZ_X XV_VcR] TRaZeR] S`_Ud R_U _`eVd RcV ac`gZUVU `_
eYV TRdY SRdZd8 Z_eVcVde `_ XV_VcR] TRaZeR] Z_UVSeVU_Vdd Zd `_ eYV TRdY SRdZd+

5[[]Z[]UM_UZY FQ^Q]aQ^ ( 9aac`acZReZ`_ cVdVcgVd T`gVcZ_X f_ViaV_UVU Raac`acZReZ`_ SR]R_TVd RcV
Rfe`^ReZTR]]j TcVReVU Re jVRc*V_U R_U cVT`cUVU Rd ]ZRSZ]ZeZVd) ViTVae W`c R^`f_ed hYZTY ^Rj SV TR_TV]VU
Sj eYV X`gVc_Z_X S`Uj+ 9aac`acZReZ`_ cVdVcgVd RcV RgRZ]RS]V) f_eZ] ]RadVU Re eYV T]`dV `W eYV dfTTVVUZ_X
jVRc) e` ^VVe daVTZWZT T]RZ^d) T`^^Ze^V_ed) `c T`_ecRTed Z_TfccVU UfcZ_X eYV acVTVUZ_X jVRc+ DRadVU
Raac`acZReZ`_ cVdVcgVd RcV cVT`cUVU Rd Z_T`^V+

@ZYS(HQ]X 8QN_ ( D`_X*eVc^ UVSe) cV]ReZgV e` eYV RTbfZdZeZ`_ `W TRaZeR] RddVed) Zd cVT`cUVU Rd R ]ZRSZ]Zej
Z_ eYV XV_VcR] TRaZeR] Wf_U+ NYVcV R_ Z^ac`gV^V_e Zd R n]`TR] A^ac`gV^V_eo) Z+V+ RddVddRS]V fa`_
T`^a]VeZ`_) ]`_X*eVc^ UVSe Rdd`TZReVU hZeY eYRe a`ceZ`_ `W eYV T`de `W eYV Z^ac`gV^V_e e` SV Wf_UVU Sj
RddVdd^V_ed Zd ecR_dWVccVU e` eYV ecfde Wf_U fa`_ eYV T`_WZc^ReZ`_ `W eYV RddVdd^V_ed `c hYV_ eYV
Z^ac`gV^V_e Zd Wf]]j R_U aVc^R_V_e]j Wf_UVU+

7ZX[QY^M_QP 5N^QYOQ^ MYP DZ^_QX[WZdXQY_ 6QYQRU_^ ( ;`^aV_dReVU RSdV_TVd W`c gRTReZ`_) dZT\
]VRgV R_U `eYVc T`^aV_dReVU RSdV_TVd RcV cVT`cUVU R_U ac`gZUVU W`c Z_ eYV R__fR] SfUXVe Z_ eYV jVRc
Z_ hYZTY eYVj RcV aRZU) `_ R aRj*Rd*j`f*X` SRdZd+ DZ\VhZdV) _` RTTcfR] Zd ^RUV W`c a`deV^a]`j^V_e
SV_VWZed) ZW R_j) hYZTY RcV R]d` Wf_UVU `_ R aRj*Rd*j`f*X` SRdZd+

=X[MO_ ZR FQOQY_Wd =^^`QP 5OOZ`Y_UYS D]UYOU[WQ^

FQOQY_Wd =^^`QP MYP 5PZ[_QP 5OOZ`Y_UYS D]ZYZ`YOQXQY_^

>`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5) eYV :`c`fXY RU`aeVU ?9J: JeReV^V_e F`+ 42) Accounting and 
Financial Reporting for Postemployment Benefits Other Than Pensions+ 9d R cVdf]e `W RU`aeZ_X
JeReV^V_e F`+ 42) eYV :`c`fXY hRd cVbfZcVU e` ^VRdfcV R_U UZdT]`dV ]ZRSZ]ZeZVd) UVWVccVU `feW]`hd `W
cVd`fcTVd) UVWVccVU Z_W]`hd `W cVd`fcTVd) R_U ViaV_dV,ViaV_UZefcVd cV]ReVU e` eYVZc a`deV^a]`j^V_e
SV_VWZed a]R_+ 9d R cVdf]e `W eYV cVXf]Re`cj SRdZd `W RTT`f_eZ_X acVgZ`fd]j UVdTcZSVU Z_ _`eV .) eYV
Z^a]V^V_eReZ`_ `W eYZd JeReV^V_e `_]j cVbfZcVU WZ_R_TZR] deReV^V_e UZdT]`dfcVd+ KYVcV ViZded _` Z^aRTe
`_ eYV WZ_R_TZR] deReV^V_ed `W eYV :`c`fXY+

BZ_Q ,4 75G< 5B8 75G< 9EI=J5@9BHG

7`^_ZPUMW 7]QPU_ FU^V FQWM_QP _Z 8Q[Z^U_^ ( ;fde`UZR] TcVUZe cZd\ Zd eYV cZd\ eYRe) Z_ eYV VgV_e `W R SR_\
WRZ]fcV) eYV :`c`fXYpd UVa`dZed ^ZXYe _`e SV cVT`gVcVU+ 9]eY`fXY eYV :`c`fXY U`Vd _`e YRgV R W`c^R]
a`]ZTj cVXRcUZ_X Tfde`UZR] TcVUZe cZd\) F+B+J+9+ .476*1. Ve dVb+ cVbfZcVd eYRe X`gVc_^V_eR] f_Zed dYR]]
UVa`dZe afS]ZT Wf_Ud Z_ afS]ZT UVa`dZe`cZVd ac`eVTeVU Wc`^ ]`dd f_UVc eYV ac`gZdZ`_d `W eYV ?`gVc_^V_eR]
L_Ze <Va`dZe Hc`eVTeZ`_ 9Te '?L<H9(+ L_UVc eYV 9Te) eYV WZcde #/2-)---+-- `W X`gVc_^V_eR] UVa`dZed Z_
VRTY Z_dfcVU UVa`dZe`cj Zd ac`eVTeVU Sj eYV >VUVcR] <Va`dZe A_dfcR_TV ;`ca`cReZ`_ '><A;(+ HfS]ZT Wf_Ud
`h_VU Sj eYV ^f_ZTZaR]Zej Z_ ViTVdd `W ><A; Z_dfcVU R^`f_ed RcV ac`eVTeVU Sj ?L<H9+ @`hVgVc)
?L<H9 U`Vd _`e ac`eVTe Z_eVc^Z_X]VU RXV_Tj Wf_Ud dfTY Rd dR]Rcj hZeYY`]UZ_Xd) SRZ] Wf_Ud) `c Wf_Ud
eYRe ^Rj aRdd e` eYV ^f_ZTZaR]Zej cV]ReZgV e` eYV YRaaV_Z_X `W R WfefcV T`_UZeZ`_+ JfTY Wf_Ud RcV
T]RddZWZVU Rd f_Z_dfcVU R_U f_T`]]ReVcR]ZkVU+
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q ,4 75G< 5B8 75G< 9EI=J5@9BHG %7CBHf8&

9d `W <VTV^SVc 0.) /-.5) eYV :`c`fXYpd SR_\ SR]R_TVd `W #/4)0/-).42+64 hVcV Via`dVU e` Tfde`UZR]
TcVUZe cZd\ Rd W`]]`hd7

A_dfcVU Sj ><A; R_U ?L<H9 /1)054)462+-/#

L_Z_dfcVU R_U L_T`]]ReVcR]ZkVU /)60/)05-+62

K`eR] /4)0/-).42+64#

BZ_Q -4 DFCD9FHL H5K9G

KYV W`]]`hZ_X Zd R WZgV*jVRc T`^aRcZd`_ `W TVceRZ_ deReZdeZTR] Z_W`c^ReZ`_ cV]ReZgV e` ac`aVcej eRiVd R_U
ac`aVcej eRi T`]]VTeZ`_d W`c eYV TfccV_e R_U acVgZ`fd W`fc TR]V_URc jVRcd7

7ZX[M]M_UaQ GOTQP`WQ ZR HMc FM_Q^

LQM] 9YPQP

,*+2 ,*+1 ,*+0 ,*+/ ,*+.

KRi IReV 0+-30# /+66-# /+6/0# /+51/# /+446#

9aa`ceZ`_^V_e `W KRi IReV7

Ef_ZTZaR] # -+14- -+13-# -+13.# -+121# -+122#
Ef_ZTZaR] GaV_ JaRTV -+--2 -+--2 -+--2 -+--2 -+--2
Ef_ZTZaR] DZScRcj -+-00 -+-00 -+-00 -+-0/ -+-0.

;`f_ej -+506 -+50- -+5.6 -+45/ -+416

;`f_ej GaV_ JaRTV -+-/. -+-/. -+-/. -+-/- -+-/-
D`TR] JTY``] .+362 .+31. .+251 .+216 .+2.6

JaVTZR] <ZdecZTe MRcZVd MRcZVd MRcZVd MRcZVd MRcZVd

5^̂ Q^̂ QP JMW`M_UZY

LQM] 5XZ`Y_

/-.5 /)/36)3.0).2-+--#

/-.4 /)/20)32-)---+--

/-.3 /)/1.)-.4)/16+--

/-.2 /)//4)3..)/65+--

/-.1 /)//6)525)6/.+--
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q -4 DFCD9FHL H5K9G %7CBHf8&

KYV W`]]`hZ_X Zd R WZgV*jVRc T`^aRcZd`_ `W TVceRZ_ deReZdeZTR] Z_W`c^ReZ`_ cV]ReZgV e` ac`aVcej eRiVd R_U
ac`aVcej eRi T`]]VTeZ`_d W`c eYV TfccV_e R_U acVgZ`fd W`fc TR]V_URc jVRcd 'T`_epU(7

7ZX[M]U^ZY ZR HMc @QaUQ^ MYP 7ZWWQO_UZY^

DQ]OQY_MSQ
LQM] HMc @Qad 7ZWWQO_UZY^ ZR 7ZWWQO_UZY^

/-.5 4-)/-5).63+15# 36)122)2/3+45# 65+60$

/-.4 35)-55)3./+66 34)165).05+.- 66+.0$

/-.3 33).13)6.6+5. 32)/6/).0/+./ 65+4.$

/-.2 30)62-)2-.+5/ 30).23).4-+41 65+43$

/-.1 3/)153)4-5+61 3.)4.4)2-0+1. 65+44$

8QWUY\`QY_ HMcQ^ MYP HMc HU_WQ @UQY^

HMc HU_WQ 8QWUY\`QY_ HZ_MW DQ]OQY_MSQ
LQM] @UQY^ HMcQ^ 8QWUY\`QY_ ZR HMc @Qad

/-.5 3)562+52# 41.)14-+46# 415)033+31# .+-4$

/-.4 3)/-0+3. 26.)231+26 264)435+/- -+55$

/-.3 2)2/4+54 52/)211+/. 525)-4/+-5 .+0-$

/-.2 1)4/4+/4 415)456+45 420)2.4+-2 .+.5$

/-.1 1).54+/6 4.4)263+22 4/.)450+51 .+.3$

KYV W`]]`hZ_X T`^aRcZd`_ Zd ^RUV `W eYV _f^SVc `W eRi eZe]V ]ZV_d cVTVZgRS]V `_ <VTV^SVc 0. W`c eYV
TfccV_e R_U acVgZ`fd W`fc TR]V_URc jVRcd7

LQM] B`XNQ]

/-.5 4

/-.4 4

/-.3 4

/-.2 3

/-.1 3

BZ_Q .4 DFCD9FHL 57EI=F98 6L H5K H=H@9 @=9B @=EI=85H=CB

KYV gR]fV `W ac`aVcej RTbfZcVU Sj ]ZbfZUReZ`_ `W eRi eZe]V ]ZV_d `_ <VTV^SVc 0.) `_ eYV SRdZd `W eYV ]Rde
RddVddVU gR]fReZ`_ `W dfTY ac`aVceZVd) W`c eYV TfccV_e R_U acVgZ`fd W`fc jVRcd hRd Rd W`]]`hd7

LQM] 5XZ`Y_

/-.5 /3)4--+--#

/-.4 /3)4--+--

/-.3 /3)4--+--

/-.2 /3)4--+--

/-.1 /3)4--+--
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q /4 :IB8 65@5B79G 5DDFCDF=5H98

KYV W`]]`hZ_X dTYVUf]V UVeRZ]d eYV R^`f_e `W Wf_U SR]R_TV RgRZ]RS]V Re eYV V_U `W eYV TfccV_e jVRc R_U
W`fc acVgZ`fd jVRcd R_U eYV R^`f_ed feZ]ZkVU Z_ eYV dfSdVbfV_e jVRc&d SfUXVed7

7`]]QY_ :`YP

I_UWUeQP UY DQ]OQY_MSQ

6MWMYOQ 6`PSQ_ ZR ZR :`YP

LQM] 8QOQXNQ] -+' G`OOQQPUYS LQM] 6MWMYOQ I Q̂P

/-.5 4).--)1.5+13# /)1.1)362+--# 01+-.$

/-.4 3).4-).10+65 /)-3/)---+-- 00+1/$

/-.3 2)53-)0/6+-- .)413)---+-- /6+46$

/-.2 2)-.6)..0+14 .)41-)---+-- 01+34$

/-.1 1)/5/)435+-5 .)4/-)---+-- 1-+.3$

BZ_Q 04 =BH9F:IB8 F979=J56@9G 5B8 D5L56@9G

KYV W`]]`hZ_X Z_eVcWf_U SR]R_TVd hVcV cVT`cUVU `_ eYV gRcZ`fd deReV^V_ed `W RddVed) ]ZRSZ]ZeZVd) cVdVcgVd
R_U Wf_U SR]R_TV Rd `W <VTV^SVc 0.) /-.57

=Y_Q]R`YP^ =Y_Q]R`YP^

:`YP FQOQUaMNWQ DMdMNWQ

;fccV_e 01/)0./+/3# .3/)064+2.#

>VUVcR] R_U JeReV ?cR_e 15).3.+/5 .50)-16+14

Kcfde * 9_Z^R] ;`_ec`] 04-+--

Kcfde * GeYVc /6)---+-- 54).4-+.2

Kcfde * GaV_ JaRTV ..1)/03+/0

?V_VcR] ;RaZeR] .4-)316+14 /4/)../+..

K`eR]d 4-1)4/6+/1# 4-1)4/6+/1#

KYV Z_eVcWf_U cVTVZgRS]Vd R_U aRjRS]Vd RS`gV acVU`^Z_ReV]j cVdf]eVU Wc`^ T`]]VTeZ`_d R_U aRj^V_ed
^RUV Sj TVceRZ_ Wf_Ud `_ SVYR]W `W `eYVc Wf_Ud+ <fcZ_X eYV jVRc /-.6) eYV :`c`fXY ViaVTed e` ]ZbfZUReV
dfTY Z_eVcWf_Ud) UVaV_UZ_X fa`_ eYV RgRZ]RSZ]Zej `W TRdY W]`h+

BZ_Q 14 D9BG=CB D@5BG

9 dfSdeR_eZR] _f^SVc `W eYV :`c`fXY&d V^a]`jVVd aRceZTZaReV Z_ `_V `W eYV W`]]`hZ_X UVWZ_VU SV_VWZe
aV_dZ`_ a]R_d7 eYV HfS]ZT =^a]`jVVd& IVeZcV^V_e JjdeV^ 'nH=IJo( R_U eYV H`]ZTV R_U >ZcV^V_pd
IVeZcV^V_e JjdeV^ 'nH>IJo() hYZTY RcV RU^Z_ZdeVcVU Sj eYV FVh BVcdVj <ZgZdZ`_ `W HV_dZ`_d R_U
:V_VWZed+ A_ RUUZeZ`_) dVgVcR] :`c`fXY V^a]`jVVd aRceZTZaReV Z_ eYV <VWZ_VU ;`_ecZSfeZ`_ IVeZcV^V_e
Hc`XcR^ 'n<;IHo() hYZTY Zd R UVWZ_VU T`_ecZSfeZ`_ aV_dZ`_+ KYZd H]R_ Zd RU^Z_ZdeVcVU Sj HcfUV_eZR]
>Z_R_TZR] W`c eYV FVh BVcdVj <ZgZdZ`_ `W HV_dZ`_d R_U :V_VWZed+ =RTY H]R_ YRd R :`RcU `W KcfdeVVd eYRe
Zd acZ^RcZ]j cVda`_dZS]V W`c Zed RU^Z_ZdecReZ`_+ KYV <ZgZdZ`_ ZddfVd R afS]ZT]j RgRZ]RS]V WZ_R_TZR] cVa`ce eYRe
Z_T]fUVd WZ_R_TZR] deReV^V_ed) cVbfZcVU dfaa]V^V_eRcj Z_W`c^ReZ`_ R_U UVeRZ]VU Z_W`c^ReZ`_ RS`fe eYV
H=IJ R_U H>IJ a]R_pd WZUfTZRcj _Ve a`dZeZ`_ hYZTY TR_ SV `SeRZ_VU Sj hcZeZ_X e` `c Re eYV W`]]`hZ_X
hVSdZeV7

JeReV `W FVh BVcdVj
<ZgZdZ`_ `W HV_dZ`_d R_U :V_VWZed

H+G+ :`i /62
KcV_e`_) FVh BVcdVj -53/2*-/62

Yeead7,,hhh+_[+X`g,ecVRdfcj,aV_dZ`_d,WZ_R_TZR]*cVa`ced+dYe^]
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q 14 D9BG=CB D@5BG %7CBHf8&

;QYQ]MW =YRZ]XM_UZY MNZ`_ _TQ DQY^UZY DWMY^

DWMY 8Q^O]U[_UZY^

D`NWUO 9X[WZdQQ^$ FQ_U]QXQY_ Gd^_QX ( KYV HfS]ZT =^a]`jVVd& IVeZcV^V_e JjdeV^ Zd R T`de*
dYRcZ_X ^f]eZa]V*V^a]`jVc UVWZ_VU SV_VWZe aV_dZ`_ a]R_ hYZTY hRd VdeRS]ZdYVU Rd `W BR_fRcj .)
.622) f_UVc eYV ac`gZdZ`_d `W F+B+J+9+ 107.29+ KYV H=IJp UVdZX_ReVU afca`dV Zd e` ac`gZUV
cVeZcV^V_e) UVReY) UZdRSZ]Zej R_U ^VUZTR] SV_VWZed e` TVceRZ_ bfR]ZWZVU ^V^SVcd+ EV^SVcdYZa Z_ eYV
H=IJ Zd ^R_URe`cj W`c dfSdeR_eZR]]j R]] Wf]]*eZ^V V^a]`jVVd `W eYV :`c`fXY) ac`gZUVU eYV V^a]`jVV
Zd _`e cVbfZcVU e` SV R ^V^SVc `W R_`eYVc deReV*RU^Z_ZdeVcVU cVeZcV^V_e djdeV^ `c `eYVc deReV
aV_dZ`_d Wf_U `c ]`TR] [fcZdUZTeZ`_pd aV_dZ`_ Wf_U+ KYV H=IJp :`RcU `W KcfdeVVd Zd acZ^RcZ]j
cVda`_dZS]V W`c eYV RU^Z_ZdecReZ`_ `W eYV H=IJ+

DZWUOQ MYP :U]QXQYf^ FQ_U]QXQY_ Gd^_QX * KYV H`]ZTV R_U >ZcV^V_pd IVeZcV^V_e JjdeV^ Zd R
T`de*dYRcZ_X ^f]eZa]V*V^a]`jVc UVWZ_VU SV_VWZe aV_dZ`_ a]R_ hYZTY hRd VdeRS]ZdYVU Rd `W Bf]j .)
.611) f_UVc eYV ac`gZdZ`_d `W F+B+J+9+ 107.39+ KYV H>IJp UVdZX_ReVU afca`dV Zd e` ac`gZUV
cVeZcV^V_e) UVReY) UZdRSZ]Zej R_U ^VUZTR] SV_VWZed e` TVceRZ_ bfR]ZWZVU ^V^SVcd+ EV^SVcdYZa Z_ eYV
H>IJ Zd ^R_URe`cj W`c dfSdeR_eZR]]j R]] Wf]]*eZ^V a`]ZTV R_U WZcV^V_ `W eYV :`c`fXY+ KYV H>IJp
:`RcU `W KcfdeVVd Zd acZ^RcZ]j cVda`_dZS]V W`c eYV RU^Z_ZdecReZ`_ `W eYV H>IJ+

8QRUYQP 7ZY_]UN`_UZY FQ_U]QXQY_ D]ZS]MX ( KYV <VWZ_VU ;`_ecZSfeZ`_ IVeZcV^V_e Hc`XcR^ Zd R
^f]eZa]V*V^a]`jVc UVWZ_VU T`_ecZSfeZ`_ aV_dZ`_ Wf_U VdeRS]ZdYVU `_ Bf]j .) /--4 f_UVc eYV
ac`gZdZ`_d `W ;YRaeVc 6/) H+D+ /--4) R_U ;YRaeVc .-0) H+D+ /--4 'F+B+J+9+ 107.2;*. Ve+ dVb+(+ KYV
<;IH Zd R eRi*bfR]ZWZVU UVWZ_VU T`_ecZSfeZ`_ ^`_Vj afcTYRdV aV_dZ`_ a]R_ f_UVc A_eVc_R] IVgV_fV
;`UV 'AI;( l 1-.'R( Ve dVb+) R_U Zd R nX`gVc_^V_eR] a]R_o hZeYZ_ eYV ^VR_Z_X `W AI; l 1.1'U(+ KYV
<;IH ac`gZUVd cVeZcV^V_e SV_VWZed W`c V]ZXZS]V V^a]`jVVd R_U eYVZc SV_VWZTZRcZVd+ A_UZgZUfR]d
T`gVcVU f_UVc <;IH RcV V^a]`jVVd V_c`]]VU Z_ H=IJ `_ `c RWeVc Bf]j .) /--4) hY` VRc_ dR]Rcj Z_
ViTVdd `W VdeRS]ZdYVU n^RiZ^f^ T`^aV_dReZ`_o ]Z^Zed8 V^a]`jVVd V_c`]]VU Z_ FVh BVcdVj JeReV
H`]ZTV IVeZcV^V_e JjdeV^ 'JHIJ( `c eYV H`]ZTV R_U >ZcV^V_pd IVeZcV^V_e JjdeV^ 'H>IJ( RWeVc ERj
/.) /-.-) hY` VRc_ dR]Rcj Z_ ViTVdd `W VdeRS]ZdYVU n^RiZ^f^ T`^aV_dReZ`_o ]Z^Zed8 V^a]`jVVd
`eYVchZdV V]ZXZS]V e` V_c`]] Z_ H=IJ `_ `c RWeVc F`gV^SVc /) /--5) hY` U` _`e VRc_ eYV ^Z_Z^f^
R__fR] dR]Rcj W`c eZVc 0 V_c`]]^V_e Sfe hY` VRc_ dR]Rcj `W Re ]VRde #2)---+-- R__fR]]j8 R_U V^a]`jVVd
`eYVchZdV V]ZXZS]V e` V_c`]] Z_ H=IJ RWeVc ERj /.) /-.- hY` U` _`e h`c\ eYV ^Z_Z^f^ _f^SVc `W
Y`fcd aVc hVV\ cVbfZcVU W`c eZVcd 1 `c 2 V_c`]]^V_e) Sfe hY` VRc_ dR]Rcj `W Re ]VRde #2)---+--
R__fR]]j+

JQ^_UYS MYP 6QYQRU_ D]ZaU^UZY^

D`NWUO 9X[WZdQQ^f FQ_U]QXQY_ Gd^_QX ( KYV gVdeZ_X R_U SV_VWZe ac`gZdZ`_d RcV dVe Sj F+B+J+9+
107.29+ KYV H=IJ ac`gZUVd cVeZcV^V_e) UVReY R_U UZdRSZ]Zej SV_VWZed+ 9]] SV_VWZed gVde RWeVc .-
jVRcd `W dVcgZTV) ViTVae W`c ^VUZTR] SV_VWZed) hYZTY gVde RWeVc /2 jVRcd `W dVcgZTV `c f_UVc eYV
UZdRSZ]Zej ac`gZdZ`_d `W eYV H=IJ+

KYV W`]]`hZ_X cVacVdV_ed eYV ^V^SVcdYZa eZVcd W`c H=IJ7

HUQ] 8QRUYU_UZY

. EV^SVcd hY` hVcV V_c`]]VU acZ`c e` Bf]j .) /--4
/ EV^SVcd hY` hVcV V]ZXZS]V e` V_c`]] `_ `c RWeVc Bf]j .) /--4 R_U acZ`c e` F`gV^SVc /) /--5
0 EV^SVcd hY` hVcV V]ZXZS]V e` V_c`]] `_ `c RWeVc F`gV^SVc /) /--5 R_U acZ`c e` ERj /.) /-.-
1 EV^SVcd hY` hVcV V]ZXZS]V e` V_c`]] RWeVc ERj /.) /-.- R_U acZ`c e` Bf_V /5) /-..
2 EV^SVcd hY` hVcV V]ZXZS]V e` V_c`]] `_ `c RWeVc Bf_V /5) /-..
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q 14 D9BG=CB D@5BG %7CBHf8&

;QYQ]MW =YRZ]XM_UZY MNZ`_ _TQ DQY^UZY DWMY^ %7ZY_fP&

JQ^_UYS MYP 6QYQRU_ D]ZaU^UZY^ %7ZY_fP&

D`NWUO 9X[WZdQQ^f FQ_U]QXQY_ Gd^_QX %7ZY_fP& ( JVcgZTV cVeZcV^V_e SV_VWZed `W .,22eY `W WZ_R]
RgVcRXV dR]Rcj W`c VRTY jVRc `W dVcgZTV TcVUZe Zd RgRZ]RS]V e` eZVcd . R_U / ^V^SVcd fa`_ cVRTYZ_X
RXV 3- R_U e` eZVc 0 ^V^SVcd fa`_ cVRTYZ_X RXV 3/+ JVcgZTV cVeZcV^V_e SV_VWZed `W .,3-eY `W WZ_R]
RgVcRXV dR]Rcj W`c VRTY jVRc `W dVcgZTV TcVUZe Zd RgRZ]RS]V e` eZVc 1 ^V^SVcd fa`_ cVRTYZ_X RXV 3/
R_U eZVc 2 ^V^SVcd fa`_ cVRTYZ_X RXV 32+ =Rc]j cVeZcV^V_e SV_VWZed RcV RgRZ]RS]V e` eZVcd . R_U /
^V^SVcd SVW`cV cVRTYZ_X RXV 3-) eZVcd 0 R_U 1 hZeY /2 jVRcd `c ^`cV `W dVcgZTV TcVUZe SVW`cV RXV
3/) R_U eZVc 2 hZeY 0- `c ^`cV jVRcd `W dVcgZTV TcVUZe SVW`cV RXV 32+ :V_VWZed RcV cVUfTVU Sj R
WcRTeZ`_ `W R aVcTV_e W`c VRTY ^`_eY eYRe R ^V^SVc cVeZcVd acZ`c e` eYV RXV Re hYZTY R ^V^SVc TR_
cVTVZgV Wf]] VRc]j cVeZcV^V_e SV_VWZed Z_ RTT`cUR_TV hZeY eYVZc cVdaVTeZgV eZVc+ KZVc . ^V^SVcd TR_
cVTVZgV R_ f_cVUfTVU SV_VWZe Wc`^ RXV 22 e` RXV 3- ZW eYVj YRgV Re ]VRde /2 jVRcd `W dVcgZTV+
<VWVccVU cVeZcV^V_e Zd RgRZ]RS]V e` ^V^SVcd hY` YRgV Re ]VRde .- jVRcd `W dVcgZTV TcVUZe R_U YRgV
_`e cVRTYVU eYV dVcgZTV cVeZcV^V_e RXV W`c eYV cVdaVTeZgV eZVc+

DZWUOQ MYP :U]QXQYf^ FQ_U]QXQY_ Gd^_QX * KYV gVdeZ_X R_U SV_VWZe ac`gZdZ`_d RcV dVe Sj F+B+J+9+
107.39+ KYV H>IJ ac`gZUVd cVeZcV^V_e) UVReY R_U UZdRSZ]Zej SV_VWZed+ 9]] SV_VWZed gVde RWeVc .-
jVRcd `W dVcgZTV) ViTVae UZdRSZ]Zej SV_VWZed) hYZTY gVde RWeVc W`fc jVRcd `W dVcgZTV+

KYV W`]]`hZ_X cVacVdV_ed eYV ^V^SVcdYZa eZVcd W`c H>IJ7

HUQ] 8QRUYU_UZY

. EV^SVcd hY` hVcV V_c`]]VU acZ`c e` ERj //) /-.-
/ EV^SVcd hY` hVcV V]ZXZS]V e` V_c`]] `_ `c RWeVc ERj //) /-.- R_U acZ`c e` Bf_V /5) /-..
0 EV^SVcd hY` hVcV V]ZXZS]V e` V_c`]] `_ `c RWeVc Bf_V /5) /-..

JVcgZTV cVeZcV^V_e SV_VWZed RcV RgRZ]RS]V Re RXV 22 R_U RcV XV_VcR]]j UVeVc^Z_VU e` SV /$ `W WZ_R]
T`^aV_dReZ`_ W`c VRTY jVRc `W TcVUZeRS]V dVcgZTV fa e` 0- jVRcd a]fd .$ W`c VRTY jVRc `W dVcgZTV Z_
ViTVdd `W 0- jVRcd+ EV^SVcd ^Rj dVV\ daVTZR] cVeZcV^V_e RWeVc RTYZVgZ_X /2 jVRcd `W TcVUZeRS]V
dVcgZTV) Z_ hYZTY SV_VWZed h`f]U VbfR] 32$ 'eZVcd . R_U / ^V^SVcd( R_U 3-$ 'eZVc 0 ^V^SVcd( `W
WZ_R] T`^aV_dReZ`_ a]fd .$ W`c VRTY jVRc `W TcVUZeRS]V dVcgZTV `gVc /2 jVRcd Sfe _`e e` ViTVVU 0-
jVRcd+ EV^SVcd ^Rj V]VTe UVWVccVU cVeZcV^V_e SV_VWZed RWeVc RTYZVgZ_X eV_ jVRcd `W dVcgZTV) Z_ hYZTY
TRdV SV_VWZed h`f]U SVXZ_ Re RXV 22 VbfR] e` /$ `W WZ_R] T`^aV_dReZ`_ W`c VRTY jVRc `W dVcgZTV+

8QRUYQP 7ZY_]UN`_UZY FQ_U]QXQY_ D]ZS]MX ( =]ZXZS]V ^V^SVcd RcV ac`gZUVU hZeY R UVWZ_VU
T`_ecZSfeZ`_ cVeZcV^V_e a]R_ Z_eV_UVU e` bfR]ZWj W`c WRg`cRS]V >VUVcR] Z_T`^V eRi ecVRe^V_e f_UVc AI;
JVTeZ`_ 1-.'R() R _`_T`_ecZSfe`cj Xc`fa ]ZWV Z_dfcR_TV a]R_ R_U R _`_T`_ecZSfe`cj Xc`fa UZdRSZ]Zej
SV_VWZe a]R_+ 9 aRceZTZaR_e&d Z_eVcVde Z_ eYRe a`ceZ`_ `W YZd `c YVc UVWZ_VU T`_ecZSfeZ`_ cVeZcV^V_e a]R_
RTT`f_e ReecZSfeRS]V e` V^a]`jVV T`_ecZSfeZ`_d dYR]] Z^^VUZReV]j SVT`^V R_U dYR]] Re R]] eZ^Vd
cV^RZ_ Wf]]j gVdeVU R_U _`_*W`cWVZeRS]V+ 9 aRceZTZaR_e&d Z_eVcVde Z_ eYRe a`ceZ`_ `W YZd `c YVc UVWZ_VU
T`_ecZSfeZ`_ cVeZcV^V_e a]R_ RTT`f_e ReecZSfeRS]V e` V^a]`jVc T`_ecZSfeZ`_d dYR]] SV gVdeVU R_U _`_*
W`cWVZeRS]V `_ eYV UReV eYV aRceZTZaR_e T`^^V_TVd eYV dVT`_U jVRc `W V^a]`j^V_e `c fa`_ YZd `c YVc
ReeRZ_^V_e `W RXV 32) hYZ]V V^a]`jVU Sj R_ V^a]`jVc) hYZTYVgVc `TTfcd WZcde+

7ZY_]UN`_UZY^

D`NWUO 9X[WZdQQ^f FQ_U]QXQY_ Gd^_QX ( KYV T`_ecZSfeZ`_ a`]ZTj Zd dVe Sj F+B+J+9+ 107.29 R_U
cVbfZcVd T`_ecZSfeZ`_d Sj RTeZgV ^V^SVcd R_U T`_ecZSfeZ_X V^a]`jVcd+ HfcdfR_e e` eYV ac`gZdZ`_d `W
;YRaeVc 45) H+D+ /-..) eYV RTeZgV ^V^SVc T`_ecZSfeZ`_ cReV Z_TcVRdVU Wc`^ 2+2$ `W R__fR]
T`^aV_dReZ`_ e` 3+2$ a]fd R_ RUUZeZ`_R] .$ aYRdVU*Z_ `gVc 4 jVRcd SVXZ__Z_X Z_ Bf]j /-./+ KYV
^V^SVc T`_ecZSfeZ`_ cReV hRd 4+01$ Z_ JeReV WZdTR] jVRc /-.5+ KYV aYRdV*Z_ `W eYV RUUZeZ`_R]
Z_TcV^V_eR] ^V^SVc T`_ecZSfeZ`_ cReV eR\Vd a]RTV Z_ Bf]j `W VRTY dfSdVbfV_e JeReV WZdTR] jVRc+
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q 14 D9BG=CB D@5BG %7CBHf8&

;QYQ]MW =YRZ]XM_UZY MNZ`_ _TQ DQY^UZY DWMY^ %7ZY_fP&

7ZY_]UN`_UZY^ %7ZY_fP&

D`NWUO 9X[WZdQQ^f FQ_U]QXQY_ Gd^_QX %7ZY_fP& ( KYV cReV W`c ^V^SVcd hY` RcV V]ZXZS]V W`c eYV
Hc`dVTfe`cd HRce `W H=IJ 'H+D+ /--.) ;+ 033( hRd .-$ Z_ JeReV WZdTR] jVRc /-.5+ =^a]`jVcd&
T`_ecZSfeZ`_ RcV SRdVU `_ R_ RTefRcZR]]j UVeVc^Z_VU R^`f_e) hYZTY Z_T]fUVd eYV _`c^R] T`de R_U
f_Wf_UVU RTTcfVU ]ZRSZ]Zej+

KYV :`c`fXYpd T`_ecRTefR]]j cVbfZcVU T`_ecZSfeZ`_ cReV W`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5 hRd
.1+0.$ `W eYV :`c`fXYpd T`gVcVU aRjc`]]+ KYZd R^`f_e hRd RTefRcZR]]j UVeVc^Z_VU Rd eYV R^`f_e
eYRe) hYV_ T`^SZ_VU hZeY V^a]`jVV T`_ecZSfeZ`_d) Zd ViaVTeVU e` WZ_R_TV eYV T`ded `W SV_VWZed
VRc_VU Sj V^a]`jVVd UfcZ_X eYV jVRc) Z_T]fUZ_X R_ RUUZeZ`_R] R^`f_e e` WZ_R_TV R_j f_Wf_UVU
RTTcfVU ]ZRSZ]Zej+

:RdVU `_ eYV ^`de cVTV_e H=IJ ^VRdfcV^V_e UReV `W Bf_V 0-) /-.5) eYV :`c`fXYpd T`_ecRTefR]]j
cVbfZcVU T`_ecZSfeZ`_ e` eYV aV_dZ`_ a]R_ W`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5 Zd #06-)..4+--) R_U
hRd aRjRS]V Sj 9acZ] .) /-.6+ <fV e` eYV SRdZd `W RTT`f_eZ_X UVdTcZSVU Z_ _`eV .) _` ]ZRSZ]Zej YRd
SVV_ cVT`cUVU Z_ eYV WZ_R_TZR] deReV^V_ed W`c eYZd R^`f_e+ :RdVU `_ eYV H=IJ ^VRdfcV^V_e UReV
`W Bf_V 0-) /-.4) eYV :`c`fXYpd T`_ecRTefR]]j cVbfZcVU T`_ecZSfeZ`_ e` eYV aV_dZ`_ a]R_ W`c eYV jVRc
V_UVU <VTV^SVc 0.) /-.4 hRd #022)226+--) hYZTY hRd aRZU `_ 9acZ] .) /-.5+ =^a]`jVV
T`_ecZSfeZ`_d e` eYV H]R_ UfcZ_X eYV jVRc V_UVU <VTV^SVc 0.) /-.5 hVcV #/-0)302+6-+

DZWUOQ MYP :U]QXQYf^ FQ_U]QXQY_ Gd^_QX ( KYV T`_ecZSfeZ`_ a`]ZTj Zd dVe Sj F+B+J+9+ 107.39 R_U
cVbfZcVd T`_ecZSfeZ`_d Sj RTeZgV ^V^SVcd R_U T`_ecZSfeZ_X V^a]`jVcd+ HfcdfR_e e` eYV ac`gZdZ`_d `W
H+D+ /-..) ;+ 45) eYV RTeZgV ^V^SVc T`_ecZSfeZ`_ cReV hRd .-$ Z_ JeReV WZdTR] jVRc /-.5+ =^a]`jVcd&
T`_ecZSfeZ`_d RcV SRdVU `_ R_ RTefRcZR]]j UVeVc^Z_VU R^`f_e) hYZTY Z_T]fUVd eYV _`c^R] T`de R_U
f_Wf_UVU RTTcfVU ]ZRSZ]Zej+

Special Funding Situation Component * L_UVc F+B+J+9+ 107.39*.2) ]`TR] aRceZTZaReZ_X V^a]`jVcd
RcV cVda`_dZS]V W`c eYVZc `h_ T`_ecZSfeZ`_d SRdVU `_ RTefRcZR]]j UVeVc^Z_VU R^`f_ed) ViTVae
hYVcV ]VXZd]ReZ`_ hRd aRddVU hYZTY ]VXR]]j `S]ZXReVU eYV JeReV ZW TVceRZ_ TZcTf^deR_TVd `TTfccVU+
KYV ]VXZd]ReZ`_) hYZTY ]VXR]]j `S]ZXReVd eYV JeReV) Zd Rd W`]]`hd7 ;YRaeVc 5) H+D+ /---) ;YRaeVc
0.5) H+D+ /--.) ;YRaeVc 53) H+D+ /--.) ;YRaeVc 2..) H+D+ .66.) ;YRaeVc .-6) H+D+ .646) ;YRaeVc
/14) H+D+ .660 R_U ;YRaeVc /-.) H+D+ /--.+ KYV R^`f_ed T`_ecZSfeVU `_ SVYR]W `W eYV
]`TR] aRceZTZaReZ_X V^a]`jVcd f_UVc eYZd ]VXZd]ReZ`_ Zd T`_dZUVcVU e` SV R special funding 
situation Rd UVWZ_VU Sj ?9J: JeReV^V_e F`+ 35 R_U eYV JeReV Zd ecVReVU Rd R _`_V^a]`jVc
T`_ecZSfeZ_X V_eZej+ JZ_TV eYV ]`TR] aRceZTZaReZ_X V^a]`jVcd U` _`e T`_ecZSfeV f_UVc eYZd
]VXZd]ReZ`_ UZcVTe]j e` eYV H]R_ 'ViTVae W`c V^a]`jVc daVTZWZT WZ_R_TVU R^`f_ed() eYVcV Zd _` _Ve
aV_dZ`_ ]ZRSZ]Zej `c UVWVccVU `feW]`hd `c Z_W]`hd e` UZdT]`dV Z_ eYV _`eVd e` eYV WZ_R_TZR]
deReV^V_ed `W eYV ]`TR] aRceZTZaReZ_X V^a]`jVcd cV]ReVU e` eYZd]VXZd]ReZ`_+

KYV :`c`fXYpd T`_ecRTefR]]j cVbfZcVU T`_ecZSfeZ`_ cReV W`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5 hRd
0/+23$ `W eYV :`c`fXYpd T`gVcVU aRjc`]]+ KYZd R^`f_e hRd RTefRcZR]]j UVeVc^Z_VU Rd eYV R^`f_e
eYRe) hYV_ T`^SZ_VU hZeY V^a]`jVV T`_ecZSfeZ`_d) Zd ViaVTeVU e` WZ_R_TV eYV T`ded `W SV_VWZed
VRc_VU Sj V^a]`jVVd UfcZ_X eYV jVRc) hZeY R_ RUUZeZ`_R] R^`f_e e` WZ_R_TV R_j f_Wf_UVU RTTcfVU
]ZRSZ]Zej+

:RdVU `_ eYV ^`de cVTV_e H>IJ ^VRdfcV^V_e UReV `W Bf_V 0-) /-.5) eYV :`c`fXYpd T`_ecRTefR]]j
cVbfZcVU T`_ecZSfeZ`_ e` eYV aV_dZ`_ a]R_ W`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5 Zd #242)/-2+--) R_U
hRd aRjRS]V Sj 9acZ] .) /-.6+ <fV e` eYV SRdZd `W RTT`f_eZ_X UVdTcZSVU Z_ _`eV .) _` ]ZRSZ]Zej YRd
SVV_ cVT`cUVU Z_ eYV WZ_R_TZR] deReV^V_ed W`c eYZd R^`f_e+ :RdVU `_ eYV H>IJ ^VRdfcV^V_e UReV
`W Bf_V 0-) /-.4) eYV :`c`fXYpd T`_ecRTefR]]j cVbfZcVU T`_ecZSfeZ`_ e` eYV aV_dZ`_ a]R_ W`c eYV jVRc
V_UVU <VTV^SVc 0.) /-.4 hRd #2.2)/34+--) hYZTY hRd aRZU `_ 9acZ] .) /-.5+
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;QYQ]MW =YRZ]XM_UZY MNZ`_ _TQ DQY^UZY DWMY^ %7ZY_fP&

7ZY_]UN`_UZY^ %7ZY_fP&

DZWUOQ MYP :U]QXQYf^ FQ_U]QXQY_ Gd^_QX %7ZY_fP& ( =^a]`jVV T`_ecZSfeZ`_d e` eYV H]R_ UfcZ_X eYV
jVRc V_UVU <VTV^SVc 0.) /-.5 hVcV #.5-)4.3+0-+

KYV R^`f_e `W T`_ecRTefR]]j cVbfZcVU T`_ecZSfeZ`_ W`c eYV JeReV `W FVh BVcdVjpd ac`a`ceZ`_ReV dYRcV)
Rdd`TZReVU hZeY eYV :`c`fXY) W`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5 hRd 0+30$ `W eYV :`c`fXYpd
T`gVcVU aRjc`]]+

:RdVU `_ eYV ^`de cVTV_e H>IJ ^VRdfcV^V_e UReV `W Bf_V 0-) /-.5) eYV JeReVpd T`_ecRTefR]]j
cVbfZcVU T`_ecZSfeZ`_) `_*SVYR]W `W eYV :`c`fXY) e` eYV aV_dZ`_ a]R_ W`c eYV jVRc V_UVU <VTV^SVc
0.) /-.5 Zd #31)-14+--) R_U hRd aRjRS]V Sj 9acZ] .) /-.6+ :RdVU `_ eYV H>IJ ^VRdfcV^V_e UReV
`W Bf_V 0-) /-.4) eYV JeReVpd T`_ecRTefR]]j cVbfZcVU T`_ecZSfeZ`_) `_*SVYR]W `W eYV :`c`fXY) e` eYV
aV_dZ`_ a]R_ W`c eYV jVRc V_UVU <VTV^SVc 0.) /-.4 hRd #2-)01/+--) hYZTY hRd aRZU `_ 9acZ] .)
/-.5+

8QRUYQP 7ZY_]UN`_UZY FQ_U]QXQY_ D]ZS]MX ( KYV T`_ecZSfeZ`_ a`]ZTj Zd dVe Sj F+B+J+9+ 107.2;*0
R_U cVbfZcVd T`_ecZSfeZ`_d Sj RTeZgV ^V^SVcd R_U T`_ecZSfeZ_X V^a]`jVcd+ A_ RTT`cUR_TV hZeY
;YRaeVc 6/) H+D+ /--4 R_U ;YRaeVc .-0) H+D+ /--4) H]R_ ^V^SVcd RcV cVbfZcVU e` T`_ecZSfeV 2+2$ `W
eYVZc R__fR] T`gVcVU dR]Rcj+ A_ RUUZeZ`_ e` eYV V^a]`jVV T`_ecZSfeZ`_d) eYV :`c`fXY T`_ecZSfeVd 0$
`W eYV V^a]`jVVd& SRdV dR]Rcj) W`c VRTY aRj aVcZ`U) e` HcfUV_eZR] >Z_R_TZR] _`e ]ReVc eYR_ eYV WZWeY
SfdZ_Vdd URj RWeVc eYV UReV `_ hYZTY eYV V^a]`jVV Zd aRZU W`c eYRe aRj aVcZ`U+

>`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5) V^a]`jVV T`_ecZSfeZ`_d e`eR]VU #0--+3/) R_U eYV :`c`fXYpd
T`_ecZSfeZ`_d hVcV #.30+66+ KYVcV hVcV _` W`cWVZefcVd UfcZ_X eYV jVRc+

DQY^UZY @UMNUWU_UQ^' DQY^UZY 9c[QY^Q' MYP 8QRQ]]QP C`_RWZb^ ZR FQ^Z`]OQ^ MYP 8QRQ]]QP =YRWZb^
ZR FQ^Z`]OQ^ FQWM_QP _Z DQY^UZY^

D`NWUO 9X[WZdQQ^f FQ_U]QXQY_ Gd^_QX ( 9e <VTV^SVc 0.) /-.5) eYV :`c`fXYpd ac`a`ceZ`_ReV dYRcV `W
eYV H=IJ _Ve aV_dZ`_ ]ZRSZ]Zej hRd #4)4//)0.3+--+ KYV _Ve aV_dZ`_ ]ZRSZ]Zej hRd ^VRdfcVU Rd `W Bf_V
0-) /-.5) R_U eYV e`eR] aV_dZ`_ ]ZRSZ]Zej fdVU e` TR]Tf]ReV eYV _Ve aV_dZ`_ ]ZRSZ]Zej hRd UVeVc^Z_VU Sj R_
RTefRcZR] gR]fReZ`_ Rd `W Bf]j .) /-.4+ KYV e`eR] aV_dZ`_ ]ZRSZ]Zej hRd TR]Tf]ReVU eYc`fXY eYV fdV `W
faUReVU ac`TVUfcVd e` c`]] W`chRcU Wc`^ eYV RTefRcZR] gR]fReZ`_ UReV e` eYV ^VRdfcV^V_e UReV `W Bf_V
0-) /-.5+ KYV :`c`fXYpd ac`a`ceZ`_ `W eYV _Ve aV_dZ`_ ]ZRSZ]Zej hRd SRdVU `_ R ac`[VTeZ`_ `W eYV
:`c`fXYpd ]`_X*eVc^ dYRcV `W T`_ecZSfeZ`_d e` eYV aV_dZ`_ a]R_ cV]ReZgV e` eYV ac`[VTeVU T`_ecZSfeZ`_d `W
R]] aRceZTZaReZ_X V^a]`jVcd) RTefRcZR]]j UVeVc^Z_VU+ >`c eYV Bf_V 0-) /-.5 ^VRdfcV^V_e UReV) eYV
:`c`fXYpd ac`a`ceZ`_ hRd -+-06//-1405$) hYZTY hRd R_ Z_TcVRdV `W -+---50614.-$ Wc`^ Zed
ac`a`ceZ`_ ^VRdfcVU Rd `W Bf_V 0-) /-.4+

9e <VTV^SVc 0.) /-.5) eYV :`c`fXYpd ac`a`ceZ`_ReV dYRcV `W eYV H=IJ aV_dZ`_ ViaV_dV) TR]Tf]ReVU Sj
eYV H]R_ Rd `W eYV Bf_V 0-) /-.5 ^VRdfcV^V_e UReV Zd #.36)2/1+--+ KYZd ViaV_dV Zd _`e cVT`X_ZkVU Sj
eYV :`c`fXY SVTRfdV `W eYV cVXf]Re`cj SRdZd `W RTT`f_eZ_X Rd UVdTcZSVU Z_ _`eV .8 Y`hVgVc) Rd
acVgZ`fd]j ^V_eZ`_VU) W`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5) eYV :`c`fXYpd T`_ecZSfeZ`_ e` H=IJ hRd
#06-)..4+--) R_U hRd aRZU `_ 9acZ] .) /-.5+
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DQY^UZY @UMNUWU_UQ^' DQY^UZY 9c[QY^Q' MYP 8QRQ]]QP C`_RWZb^ ZR FQ^Z`]OQ^ MYP 8QRQ]]QP =YRWZb^
ZR FQ^Z`]OQ^ FQWM_QP _Z DQY^UZY^ %7ZY_fP&

DZWUOQ MYP :U]QXQYf^ FQ_U]QXQY_ Gd^_QX ( 9e <VTV^SVc 0.) /-.5) eYV :`c`fXYpd R_U JeReV `W FVh
BVcdVjpd ac`a`ceZ`_ReV dYRcV `W eYV H>IJ _Ve aV_dZ`_ ]ZRSZ]Zej hVcV Rd W`]]`hd7

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV `W FVe HV_dZ`_ DZRSZ]Zej 4)63.)10.+--#

JeReV `W FVh BVcdVj&d Hc`a`ceZ`_ReV JYRcV `W FVe HV_dZ`_

DZRSZ]Zej 9dd`TZReVU hZeY eYV :`c`fXY .)-5.)1/6+--

6)-1/)53-+--#

KYV _Ve aV_dZ`_ ]ZRSZ]Zej hRd ^VRdfcVU Rd `W Bf_V 0-) /-.5) R_U eYV e`eR] aV_dZ`_ ]ZRSZ]Zej fdVU e`
TR]Tf]ReV eYV _Ve aV_dZ`_ ]ZRSZ]Zej hRd UVeVc^Z_VU Sj R_ RTefRcZR] gR]fReZ`_ Rd `W Bf]j .) /-.4+ KYV e`eR]
aV_dZ`_ ]ZRSZ]Zej hRd TR]Tf]ReVU eYc`fXY eYV fdV `W faUReVU ac`TVUfcVd e` c`]] W`chRcU Wc`^ eYV RTefRcZR]
gR]fReZ`_ UReV e` eYV ^VRdfcV^V_e UReV `W Bf_V 0-) /-.5+ KYV :`c`fXYpd ac`a`ceZ`_ `W eYV _Ve aV_dZ`_
]ZRSZ]Zej hRd SRdVU `_ R ac`[VTeZ`_ `W eYV :`c`fXYpd ]`_X*eVc^ dYRcV `W T`_ecZSfeZ`_d e` eYV aV_dZ`_ a]R_
cV]ReZgV e` eYV ac`[VTeVU T`_ecZSfeZ`_d `W R]] aRceZTZaReZ_X V^a]`jVcd R_U eYV JeReV `W FVh BVcdVj)
RTefRcZR]]j UVeVc^Z_VU+ >`c eYV Bf_V 0-) /-.5 ^VRdfcV^V_e UReV) eYV :`c`fXYpd ac`a`ceZ`_ hRd
-+-255023000$) hYZTY hRd R_ Z_TcVRdV `W -+---3.12544$ Wc`^ Zed ac`a`ceZ`_ ^VRdfcVU Rd `W Bf_V 0-)
/-.4+ DZ\VhZdV) Re Bf_V 0-) /-.5) eYV JeReV `W FVh BVcdVjpd ac`a`ceZ`_) `_*SVYR]W `W eYV :`c`fXY) hRd
-+-255023000$) hYZTY hRd R_ Z_TcVRdV `W -+---3.12544$ Wc`^ Zed ac`a`ceZ`_) `_*SVYR]W `W eYV
:`c`fXY) ^VRdfcVU Rd `W Bf_V 0-) /-.4+

9e <VTV^SVc 0.) /-.5) eYV :`c`fXYpd ac`a`ceZ`_ReV dYRcV `W eYV H>IJ aV_dZ`_ ViaV_dV) TR]Tf]ReVU Sj
eYV H]R_ Rd `W eYV Bf_V 0-) /-.5 ^VRdfcV^V_e UReV Zd #4.3).34+--+ KYZd ViaV_dV Zd _`e cVT`X_ZkVU Sj
eYV :`c`fXY SVTRfdV `W eYV cVXf]Re`cj SRdZd `W RTT`f_eZ_X Rd UVdTcZSVU Z_ _`eV .8 Y`hVgVc) Rd
acVgZ`fd]j ^V_eZ`_VU) W`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5) eYV :`c`fXYpd T`_ecZSfeZ`_ e` H>IJ hRd
#242)/-2+--) R_U hRd aRZU `_ 9acZ] .) /-.5+

9e <VTV^SVc 0.) /-.5) eYV JeReVpd ac`a`ceZ`_ReV dYRcV `W eYV H>IJ aV_dZ`_ ViaV_dV) Rdd`TZReVU hZeY
eYV :`c`fXY) TR]Tf]ReVU Sj eYV H]R_ Rd `W eYV Bf_V 0-) /-.5 ^VRdfcV^V_e UReV Zd #./5)-61+--+ KYZd
`_*SVYR]W ViaV_dV Zd _`e cVT`X_ZkVU Sj eYV :`c`fXY SVTRfdV `W eYV cVXf]Re`cj SRdZd `W RTT`f_eZ_X Rd
UVdTcZSVU Z_ _`eV .+
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DQY^UZY @UMNUWU_UQ^' DQY^UZY 9c[QY^Q' MYP 8QRQ]]QP C`_RWZb^ ZR FQ^Z`]OQ^ MYP 8QRQ]]QP =YRWZb^
ZR FQ^Z`]OQ^ FQWM_QP _Z DQY^UZY^ %7ZY_fP&

8QRQ]]QP C`_RWZb^ ZR FQ^Z`]OQ^ MYP 8QRQ]]QP =YRWZb^ ZR FQ^Z`]OQ^ ( 9e <VTV^SVc 0.) /-.5) eYV
:`c`fXY YRU UVWVccVU `feW]`hd `W cVd`fcTVd R_U UVWVccVU Z_W]`hd `W cVd`fcTVd cV]ReVU e` aV_dZ`_d Wc`^
eYV W`]]`hZ_X d`fcTVd7

D9FG D:FG HZ_MW D9FG D:FG HZ_MW

<ZWWVcV_TVd SVehVV_ =iaVTeVU

R_U 9TefR] =iaVcZV_TV .14)/33+--# 5-)664+--# //5)/30+--# 06)5.6+--# 0/)613+--# 4/)432+--#

;YR_XVd `W 9ddf^aeZ`_d .)/4/)2.-+-- 350)05/+-- .)622)56/+-- /)136).53+-- /)-1-)044+-- 1)2-6)230+--

FVe <ZWWVcV_TV SVehVV_ Hc`[VTeVU

R_U 9TefR] =Rc_Z_Xd `_ HV_dZ`_

H]R_ A_gVde^V_ed * * * 4/)103+-- 10)223+-- ..2)66/+--

;YR_XVd Z_ Hc`a`ceZ`_ R_U <ZWWVcV_TVd

SVehVV_ :`c`fXY ;`_ecZSfeZ`_d R_U

Hc`a`ceZ`_ReV JYRcV `W ;`_ecZSfeZ`_d 0/5)001+-- 133)2.5+-- 461)52/+-- 54.)203+-- 4.)-12+-- 61/)25.+--

:`c`fXY ;`_ecZSfeZ`_d JfSdVbfV_e e`
eYV EVRdfcV^V_e <ReV .62)-26+-- /54)3-0+-- 15/)33/+-- * * *

.)610).36+--# .)2.5)2--+--# 0)13.)336+--# 0)12/)644+--# /).54)6/1+--# 2)31-)6-.+--#

8QRQ]]QP C`_RWZb^ ZR FQ^Z`]OQ^ 8QRQ]]QP =YRWZb^ ZR FQ^Z`]OQ^

#.62)-26+-- R_U #/54)3-0+-- W`c H=IJ R_U H>IJ) cVdaVTeZgV]j) Z_T]fUVU Z_ UVWVccVU `feW]`hd `W
cVd`fcTVd) hZ]] SV Z_T]fUVU Rd R cVUfTeZ`_ `W eYV _Ve aV_dZ`_ ]ZRSZ]Zej Z_ eYV jVRc V_UZ_X <VTV^SVc 0.)
/-.6+ KYVdV R^`f_ed hVcV SRdVU `_ R_ VdeZ^ReVU 9acZ] .) /-/- T`_ecRTefR]]j cVbfZcVU T`_ecZSfeZ`_)
ac`cReVU Wc`^ eYV aV_dZ`_ a]R_dp ^VRdfcV^V_e UReV `W Bf_V 0-) /-.5 e` eYV :`c`fXYpd jVRc V_U `W
<VTV^SVc 0.) /-.5+
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DQY^UZY @UMNUWU_UQ^' DQY^UZY 9c[QY^Q' MYP 8QRQ]]QP C`_RWZb^ ZR FQ^Z`]OQ^ MYP 8QRQ]]QP =YRWZb^
ZR FQ^Z`]OQ^ FQWM_QP _Z DQY^UZY^ %7ZY_fP&

8QRQ]]QP C`_RWZb^ ZR FQ^Z`]OQ^ MYP 8QRQ]]QP =YRWZb^ ZR FQ^Z`]OQ^ %7ZY_fP& ( KYV :`c`fXY hZ]]
R^`ceZkV eYV RS`gV `eYVc UVWVccVU `feW]`h `W cVd`fcTVd R_U UVWVccVU Z_W]`hd `W cVd`fcTVd cV]ReVU e`
aV_dZ`_d `gVc eYV W`]]`hZ_X _f^SVc `W jVRcd7

8QRQ]]QP 8QRQ]]QP 8QRQ]]QP 8QRQ]]QP

C`_RWZb^ ZR =YRWZb^ ZR C`_RWZb^ ZR =YRWZb^ ZR

FQ^Z`]OQ^ FQ^Z`]OQ^ FQ^Z`]OQ^ FQ^Z`]OQ^

<ZWWVcV_TVd SVehVV_ =iaVTeVU

R_U 9TefR] =iaVcZV_TV

PVRc `W HV_dZ`_ H]R_ <VWVccR]7

Bf_V 0-) /-.1 * * * *

Bf_V 0-) /-.2 2+4/ * * 2+20

Bf_V 0-) /-.3 2+24 * * 2+25

Bf_V 0-) /-.4 2+15 * 2+26 *

Bf_V 0-) /-.5 * 2+30 2+40 *

;YR_XVd `W 9ddf^aeZ`_d

PVRc `W HV_dZ`_ H]R_ <VWVccR]7

Bf_V 0-) /-.1 3+11 * 3+.4 *

Bf_V 0-) /-.2 2+4/ * 2+20 *

Bf_V 0-) /-.3 2+24 * 2+25 *

Bf_V 0-) /-.4 * 2+15 * 2+26

Bf_V 0-) /-.5 * 2+30 * 2+40

FVe <ZWWVcV_TV SVehVV_ Hc`[VTeVU

R_U 9TefR] =Rc_Z_Xd `_ HV_dZ`_

H]R_ A_gVde^V_ed

PVRc `W HV_dZ`_ H]R_ <VWVccR]7

Bf_V 0-) /-.1 * 2+-- * 2+--

Bf_V 0-) /-.2 2+-- * 2+-- *

Bf_V 0-) /-.3 2+-- * 2+-- *

Bf_V 0-) /-.4 * 2+-- * 2+--

Bf_V 0-) /-.5 * 2+-- * 2+--

;YR_XVd Z_ Hc`a`ceZ`_ R_U <ZWWVcV_TVd

SVehVV_ :`c`fXY ;`_ecZSfeZ`_d R_U

Hc`a`ceZ`_ReV JYRcV `W ;`_ecZSfeZ`_d

PVRc `W HV_dZ`_ H]R_ <VWVccR]7

Bf_V 0-) /-.1 3+11 3+11 3+.4 3+.4

Bf_V 0-) /-.2 2+4/ 2+4/ 2+20 2+20

Bf_V 0-) /-.3 2+24 2+24 2+25 2+25

Bf_V 0-) /-.4 2+15 2+15 2+26 2+26

Bf_V 0-) /-.5 2+30 2+30 2+40 2+40

D9FG D:FG
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DQY^UZY @UMNUWU_UQ^' DQY^UZY 9c[QY^Q' MYP 8QRQ]]QP C`_RWZb^ ZR FQ^Z`]OQ^ MYP 8QRQ]]QP =YRWZb^
ZR FQ^Z`]OQ^ FQWM_QP _Z DQY^UZY^ %7ZY_fP&

8QRQ]]QP C`_RWZb^ ZR FQ^Z`]OQ^ MYP 8QRQ]]QP =YRWZb^ ZR FQ^Z`]OQ^ %7ZY_fP& ( GeYVc R^`f_ed
Z_T]fUVU Rd UVWVccVU `feW]`hd `W cVd`fcTVd R_U UVWVccVU Z_W]`hd `W cVd`fcTVd cV]ReVU e` aV_dZ`_d hZ]] SV
cVT`X_ZkVU Z_ WfefcV aVcZ`Ud Rd W`]]`hd7

LQM] 9YPUYS

8QO -+' D9FG D:FG HZ_MW

/-.6 '/-1)634+--(# .34).15+--# '04)5.6+--(#

/-/- '0/0)/64+--( '.-/)26/+--( '1/2)556+--(

/-/. '31/)010+--( '200).16+--( '.).42)16/+--(

/-// '1-4)42/+--( '04-)5/.+--( '445)240+--(

/-/0 './3)2-5+--( '..4)3.0+--( '/11)./.+--(

'.)4-1)534+--(# '624)-/4+--(# '/)33.)561+--(#

5O_`M]UMW 5^^`X[_UZY^

KYV _Ve aV_dZ`_ ]ZRSZ]Zej hRd ^VRdfcVU Rd `W Bf_V 0-) /-.5) R_U eYV e`eR] aV_dZ`_ ]ZRSZ]Zej fdVU e`
TR]Tf]ReV eYV _Ve aV_dZ`_ ]ZRSZ]Zej hRd UVeVc^Z_VU Sj R_ RTefRcZR] gR]fReZ`_ Rd `W Bf]j .) /-.4+ KYV e`eR]
aV_dZ`_ ]ZRSZ]Zej hRd TR]Tf]ReVU eYc`fXY eYV fdV `W faUReVU ac`TVUfcVd e` c`]] W`chRcU Wc`^ eYV RTefRcZR]
gR]fReZ`_ UReV e` eYV ^VRdfcV^V_e UReV `W Bf_V 0-) /-.5+ KYZd RTefRcZR] gR]fReZ`_ fdVU eYV W`]]`hZ_X
RTefRcZR] Rddf^aeZ`_d) Raa]ZVU e` R]] aVcZ`Ud Z_T]fUVU Z_ eYV ^VRdfcV^V_e

D9FG D:FG

A_W]ReZ`_ IReV /+/2$ /+/2$

JR]Rcj A_TcVRdVd7

KYc`fXY /-/3 .+32$ * 1+.2$ :RdVU `_ 9XV /+.-$ * 5+65$ :RdVU `_9XV

KYVcVRWeVc /+32$ * 2+.2$ :RdVU `_ 9XV 0+.-$ * 6+65$ :RdVU `_ 9XV

A_gVde^V_e IReV `W IVefc_ 4+--$ 4+--$

HVcZ`U `W 9TefRcZR] =iaVcZV_TV

JefUj fa`_ hYZTY 9TefRcZR]

9ddf^aeZ`_d hVcV :RdVU Bf]j .) /-.. * Bf_V 0-) /-.1 Bf]j .) /-.- * Bf_V 0-) /-.0
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5O_`M]UMW 5^^`X[_UZY^ %7ZY_fP&

>`c H=IJ) acVcVeZcV^V_e ^`ceR]Zej cReVd hVcV SRdVU `_ eYV IH*/--- =^a]`jVV HcVcVeZcV^V_e E`ceR]Zej
KRS]V W`c ^R]V R_U WV^R]V RTeZgV aRceZTZaR_ed+ >`c JeReV V^a]`jVVd) ^`ceR]Zej eRS]Vd RcV dVe SRT\ 1
jVRcd W`c ^R]Vd R_U WV^R]Vd+ >`c ]`TR] V^a]`jVVd) ^`ceR]Zej eRS]Vd RcV dVe SRT\ / jVRcd W`c ^R]Vd R_U 4
jVRcd W`c WV^R]Vd+ A_ RUUZeZ`_) eYV eRS]Vd ac`gZUV W`c WfefcV Z^ac`gV^V_ed Z_ ^`ceR]Zej Wc`^ eYV SRdV jVRc
`W /-.0 fdZ_X R XV_VcReZ`_R] Raac`RTY SRdVU `_ eYV ;`_UfV_e ^`UZWZVU /-.1 ac`[VTeZ`_ dTR]V+
H`decVeZcV^V_e ^`ceR]Zej cReVd hVcV SRdVU `_ eYV IH*/--- ;`^SZ_VU @VR]eYj ER]V R_U >V^R]V
E`ceR]Zej KRS]Vd 'dVe SRT\ . jVRc W`c ^R]Vd R_U WV^R]Vd( W`c dVcgZTV cVeZcV^V_ed R_U SV_VWZTZRcZVd `W
W`c^Vc ^V^SVcd+ A_ RUUZeZ`_) eYV eRS]Vd W`c dVcgZTV cVeZcV^V_ed R_U SV_VWZTZRcZVd `W W`c^Vc ^V^SVcd
ac`gZUV W`c WfefcV Z^ac`gV^V_ed Z_ ^`ceR]Zej Wc`^ /-./ e` /-.0 fdZ_X Hc`[VTeZ`_ JTR]V 99 R_U fdZ_X R
XV_VcReZ`_R] Raac`RTY SRdVU `_ eYV ;`_UfV_e ^`UZWZVU /-.1 ac`[VTeZ`_ dTR]V eYVcVRWeVc+ <ZdRSZ]Zej
cVeZcV^V_e cReVd fdVU e` gR]fV UZdRS]VU cVeZcVVd hVcV SRdVU `_ eYV IH*/--- <ZdRS]VU E`ceR]Zej KRS]V
'dVe SRT\ 0 jVRcd W`c ^R]Vd R_U dVe W`chRcU . jVRc W`c WV^R]Vd(+

>`c H>IJ) acVcVeZcV^V_e ^`ceR]Zej cReVd hVcV SRdVU `_ eYV IH*/--- ;`^SZ_VU @VR]eYj E`ceR]Zej eRS]Vd
ac`[VTeVU `_ R XV_VcReZ`_R] SRdZd Wc`^ eYV SRdV jVRc `W /--- e` /-.0 fdZ_X Hc`[VTeZ`_ JTR]V :: R_U eYV
;`_UfV_e ^`UZWZVU /-.1 ac`[VTeZ`_ dTR]V eYVcVRWeVc+ >`c acVcVeZcV^V_e RTTZUV_eR] ^`ceR]Zej) R Tfde`^
eRS]V hZeY cVacVdV_eReZgV cReVd hRd fdVU R_U eYVcV Zd _` ^`ceR]Zej Z^ac`gV^V_ed Rddf^VU+ H`de*
cVeZcV^V_e ^`ceR]Zej cReVd W`c ^R]V dVcgZTV cVeZcV^V_ed RcV SRdVU eYV IH*/--- ;`^SZ_VU @VR]eYj
E`ceR]Zej KRS]Vd ac`[VTeVU `_ R XV_VcReZ`_R] SRdZd fdZ_X Hc`[VTeZ`_ JTR]V 99 Wc`^ eYV SRdV jVRc `W /-./
e` /-.0 R_U eYV ;`_UfV_e ^`UZWZVU /-.1 ac`[VTeZ`_ dTR]V eYVcVRWeVc+ H`decVeZcV^V_e ^`ceR]Zej cReVd W`c
WV^R]V dVcgZTV cVeZcV^V_ed R_U SV_VWZTZRcZVd hVcV SRdVU `_ eYV IH*/--- ;`^SZ_VU @VR]eYj E`ceR]Zej
KRS]Vd ac`[VTeVU `_ R XV_VcReZ`_R] SRdZd Wc`^ eYV SRdV jVRc /--- e` /-.0 fdZ_X Hc`[VTeZ`_ JTR]V ::
R_U eYV ;`_UfV_e ^`UZWZVU /-.1 ac`[VTeZ`_ dTR]V eYVcVRWeVc+ <ZdRSZ]Zej ^`ceR]Zej cReVd hVcV SRdVU `_ R
Tfde`^ eRS]V hZeY cVacVdV_eReZgV cReVd R_U _` ^`ceR]Zej Z^ac`gV^V_ed Rddf^VU+

>`c H=IJ R_U H>IJ) Z_ RTT`cUR_TV hZeY JeReV deRefeV) eYV ]`_X*eVc^ ViaVTeVU cReV `W cVefc_ `_ H]R_
Z_gVde^V_ed '4+--$ Re Bf_V 0-) /-.5( Zd UVeVc^Z_VU Sj eYV JeReV KcVRdfcVc) RWeVc T`_df]eReZ`_ hZeY eYV
<ZcVTe`cd `W eYV <ZgZdZ`_ `W A_gVde^V_ed R_U <ZgZdZ`_ `W HV_dZ`_d R_U :V_VWZed) eYV S`RcU `W ecfdeVVd R_U
eYV RTefRcZVd+ KYV ]`_X*eVc^ ViaVTeVU cReV `W cVefc_ hRd UVeVc^Z_VU fdZ_X R SfZ]UZ_X S]`T\ ^VeY`U Z_
hYZTY SVde*VdeZ^ReV cR_XVd `W ViaVTeVU WfefcV cVR] cReVd `W cVefc_ 'ViaVTeVU cVefc_d) _Ve `W aV_dZ`_ H]R_
Z_gVde^V_e ViaV_dV R_U Z_W]ReZ`_( RcV UVgV]`aVU W`c VRTY ^R[`c RddVe T]Rdd+ KYVdV cR_XVd RcV
T`^SZ_VU e` ac`UfTV eYV ]`_X*eVc^ ViaVTeVU cReV `W cVefc_ Sj hVZXYeZ_X eYV ViaVTeVU WfefcV cVR] cReVd `W
cVefc_ Sj eYV eRcXVe RddVe R]]`TReZ`_ aVcTV_eRXV R_U Sj RUUZ_X ViaVTeVU Z_W]ReZ`_+ :Vde VdeZ^ReVd `W
RcZeY^VeZT cReVd `W cVefc_ W`c VRTY ^R[`c RddVe T]Rdd Z_T]fUVU Z_ H=IJp R_U H>IJp eRcXVe RddVe R]]`TReZ`_
Rd `W Bf_V 0-) /-.5 RcV df^^RcZkVU Z_ eYV W`]]`hZ_X eRS]V7
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@ZYS(HQ]X

HM]SQ_ 9c[QO_QP FQMW

5^^Q_ 7WM^^ 5WWZOM_UZY FM_Q ZR FQ_`]Y

IZd\ EZeZXReZ`_ JecReVXZVd 2+--$ 2+2.$

;RdY =bfZgR]V_ed 2+2-$ .+--$

L+J+ KcVRdfcZVd 0+--$ .+54$

A_gVde^V_e ?cRUV ;cVUZe .-+--$ 0+45$

@ZXY PZV]U /+2-$ 3+5/$

?]`SR] <ZgVcdZWZVU ;cVUZe 2+--$ 4+.-$

;cVUZe GcZV_eVU @VUXV >f_Ud .+--$ 3+3-$

<VSe IV]ReVU HcZgReV =bfZej /+--$ .-+30$

<VSe IV]ReVU IVR] =deReV .+--$ 3+3.$

HcZgReV IVR] 9ddVe /+2-$ ..+50$

=bfZej IV]ReVU IVR] =deReV 3+/2$ 6+/0$

L+J+ =bfZej 0-+--$ 5+.6$
F`_*L+J+ <VgV]`aVU ERc\Ved =bfZej ..+2-$ 6+--$

=^VcXZ_X ERc\Ved =bfZej 3+2-$ ..+31$

:fj`fed,MV_efcV ;RaZeR] 5+/2$ .0+-5$

.--+--$

8U^OZ`Y_ FM_Q ( KYV UZdT`f_e cReV fdVU e` ^VRdfcV eYV e`eR] aV_dZ`_ ]ZRSZ]Zej Re Bf_V 0-) /-.5 hRd
2+33$ W`c H=IJ R_U 3+2.$ W`c H>IJ+ >`c S`eY H=IJ R_U H>IJ) eYV cVdaVTeZgV dZ_X]V S]V_UVU
UZdT`f_e cReVd hVcV SRdVU `_ eYV ]`_X*eVc^ ViaVTeVU cReV `W cVefc_ `_ aV_dZ`_ H]R_ Z_gVde^V_ed `W
4+--$) R_U R ^f_ZTZaR] S`_U cReV `W 0+54$ Rd `W Bf_V 0-) /-.5) SRdVU `_ eYV :`_U :fjVc ?` /-*:`_U
Ef_ZTZaR] :`_U A_UVi hYZTY Z_T]fUVd eRi*ViV^ae XV_VcR] `S]ZXReZ`_ ^f_ZTZaR] S`_Ud hZeY R_ RgVcRXV
cReZ_X `W 99,9R `c YZXYVc+ KYV ac`[VTeZ`_ `W TRdY W]`hd fdVU e` UVeVc^Z_V eYV UZdT`f_e cReVd Rddf^VU
eYRe T`_ecZSfeZ`_d Wc`^ H]R_ ^V^SVcd hZ]] SV ^RUV Re eYV TfccV_e ^V^SVc T`_ecZSfeZ`_ cReVd R_U eYRe
T`_ecZSfeZ`_d Wc`^ V^a]`jVcd R_U eYV _`_V^a]`jVc T`_ecZSfeZ_X V_eZej hZ]] SV ^RUV SRdVU `_ eYV
T`_ecZSfeZ`_ cReV Z_ eYV ^`de cVTV_e WZdTR] jVRc+ KYV JeReV V^a]`jVc T`_ecZSfeVU 2-$ `W eYV RTefRcZR]]j
UVeVc^Z_VU T`_ecZSfeZ`_d R_U eYV ]`TR] V^a]`jVcd T`_ecZSfeVU .--$ `W eYVZc RTefRcZR]]j UVeVc^Z_VU
T`_ecZSfeZ`_d+ :RdVU `_ eY`dV Rddf^aeZ`_d) eYV H]R_pd WZUfTZRcj _Ve a`dZeZ`_ hRd ac`[VTeVU e` SV
RgRZ]RS]V e` ^R\V ac`[VTeVU WfefcV SV_VWZe aRj^V_ed `W TfccV_e H]R_ ^V^SVcd eYc`fXY /-13 W`c H=IJ
R_U eYc`fXY /-3/ W`c H>IJ8 eYVcVW`cV) eYV ]`_X*eVc^ ViaVTeVU cReV `W cVefc_ `_ H]R_ Z_gVde^V_ed hRd
Raa]ZVU e` ac`[VTeVU SV_VWZe aRj^V_ed eYc`fXY /-13 W`c H=IJ R_U eYc`fXY /-3/ W`c H>IJ) R_U eYV
^f_ZTZaR] S`_U cReV hRd Raa]ZVU e` ac`[VTeVU SV_VWZe aRj^V_ed RWeVc eYRe UReV Z_ UVeVc^Z_Z_X eYV e`eR]
aV_dZ`_ ]ZRSZ]ZeZVd+
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GQY^U_UaU_d ZR 6Z]Z`STf^ D]Z[Z]_UZYM_Q GTM]Q ZR BQ_ DQY^UZY @UMNUWU_d _Z 7TMYSQ^ UY _TQ 8U^OZ`Y_
FM_Q

D`NWUO 9X[WZdQQ^$ FQ_U]QXQY_ Gd^_QX %D9FG& ( KYV W`]]`hZ_X acVdV_ed eYV :`c`fXYpd ac`a`ceZ`_ReV
dYRcV `W eYV _Ve aV_dZ`_ ]ZRSZ]Zej Re Bf_V 0-) /-.5) eYV H]R_pd ^VRdfcV^V_e UReV) TR]Tf]ReVU fdZ_X R
UZdT`f_e cReV `W 2+33$) Rd hV]] Rd hYRe eYV :`c`fXYpd ac`a`ceZ`_ReV dYRcV `W eYV _Ve aV_dZ`_ ]ZRSZ]Zej
h`f]U SV ZW Ze hVcV TR]Tf]ReVU fdZ_X R UZdT`f_e cReV eYRe Zd .$ ]`hVc `c .$ YZXYVc eYR_ eYV TfccV_e cReVd
fdVU7

+# 7`]]QY_ +#

8QO]QM^Q 8U^OZ`Y_ FM_Q =YO]QM^Q

%.)00#& %/)00#& %0)00#&

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV

`W eYV FVe HV_dZ`_ DZRSZ]Zej 6)4-6)6//+--# 4)4//)0.3+--# 3)-21)51.+--#

D9FG

DZWUOQ MYP :U]QXQYf^ FQ_U]QXQY_ Gd^_QX %D:FG& ( 9d acVgZ`fd]j ^V_eZ`_VU) H>IJ YRd R daVTZR]
Wf_UZ_X dZefReZ`_) hYVcV eYV JeReV `W FVh BVcdVj aRjd R a`ceZ`_ `W eYV :`c`fXYpd R__fR] cVbfZcVU
T`_ecZSfeZ`_+ 9d dfTY) eYV _Ve aV_dZ`_ ]ZRSZ]Zej Rd `W Bf_V 0-) /-.5) eYV H]R_pd ^VRdfcV^V_e UReV) W`c eYV
:`c`fXY R_U eYV JeReV `W FVh BVcdVj) TR]Tf]ReVU fdZ_X R UZdT`f_e cReV `W 3+2.$) Rd hV]] Rd fdZ_X R
UZdT`f_e cReV eYRe Zd .$ ]`hVc `c .$ YZXYVc eYR_ eYV TfccV_e cReVd fdVU Zd Rd W`]]`hd7

+# 7`]]QY_ +#

8QO]QM^Q 8U^OZ`Y_ FM_Q =YO]QM^Q

%/)/+#& %0)/+#& %1)/+#&

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV

`W eYV FVe HV_dZ`_ DZRSZ]Zej .-)322)054+--# 4)63.)10.+--# 2)406)1-5+--#

JeReV `W FVh BVcdVj&d Hc`a`ceZ`_ReV

JYRcV `W FVe HV_dZ`_ DZRSZ]Zej

Rdd`TZReVU hZeY eYV :`c`fXY .)114)025+2/ .)-5.)1/6+-- 446)3-0+5-

./).-/)412+2/# 6)-1/)53-+--# 3)2.6)-..+5-#

D:FG

DQY^UZY DWMY :UP`OUM]d BQ_ DZ^U_UZY

>`c afca`dVd `W ^VRdfcZ_X eYV _Ve aV_dZ`_ ]ZRSZ]Zej) UVWVccVU `feW]`hd `W cVd`fcTVd R_U UVWVccVU Z_W]`hd
`W cVd`fcTVd cV]ReVU e` aV_dZ`_d) R_U aV_dZ`_ ViaV_dV) Z_W`c^ReZ`_ RS`fe eYV cVdaVTeZgV WZUfTZRcj _Ve
a`dZeZ`_ `W eYV H=IJ R_U H>IJ R_U RUUZeZ`_d e`,UVUfTeZ`_d Wc`^ H=IJ R_U H>IJp cVdaVTeZgV WZUfTZRcj
_Ve a`dZeZ`_ YRgV SVV_ UVeVc^Z_VU `_ eYV dR^V SRdZd Rd eYVj RcV cVa`ceVU Sj H=IJ R_U H>IJ+
9TT`cUZ_X]j) SV_VWZe aRj^V_ed 'Z_T]fUZ_X cVWf_Ud `W V^a]`jVV T`_ecZSfeZ`_d( RcV cVT`X_ZkVU hYV_ UfV
R_U aRjRS]V Z_ RTT`cUR_TV hZeY eYV SV_VWZe eVc^d+ A_gVde^V_ed RcV cVa`ceVU Re WRZc gR]fV+ >`c RUUZeZ`_R]
Z_W`c^ReZ`_ RS`fe H=IJ R_U H>IJ) a]VRdV cVWVc e` eYV H]R_pd ;`^acVYV_dZgV 9__fR] >Z_R_TZR] IVa`ce
';9>I( hYZTY TR_ SV W`f_U Re Yeead7,,hhh+_[+X`g,ecVRdfcj,aV_dZ`_d,WZ_R_TZR]*cVa`ced+dYe^]+
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G`[[WQXQY_M]d DQY^UZY =YRZ]XM_UZY

A_ RTT`cUR_TV hZeY ?9J:J 35) eYV W`]]`hZ_X Z_W`c^ReZ`_ Zd R]d` acVdV_eVU W`c eYV H=IJ R_U H>IJ
HV_dZ`_ H]R_d+ KYVdV dTYVUf]Vd RcV acVdV_eVU e` Z]]fdecReV eYV cVbfZcV^V_ed e` dY`h Z_W`c^ReZ`_ W`c .-
jVRcd8 Y`hVgVc) f_eZ] R Wf]] .-*jVRc ecV_U Zd T`^aZ]VU) eYZd acVdV_eReZ`_ hZ]] `_]j Z_T]fUV Z_W`c^ReZ`_ W`c
eY`dV jVRcd W`c hYZTY Z_W`c^ReZ`_ Zd RgRZ]RS]V+

Schedule of the Borough’s Proportionate Share of the Net Pension Liability - Public Employees’ 
Retirement System (PERS) (Last Six Years) 

,*+2 ,*+1 ,*+0

:`c`fXY&d Hc`a`ceZ`_ `W eYV FVe HV_dZ`_ DZRSZ]Zej -+-06//-1405$ -+-0505.--/5$ -+-0401-542-$

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_ DZRSZ]Zej 4)4//)0.3+--# 5)601)151+--# ..)-26)/63+--#

:`c`fXY&d ;`gVcVU HRjc`]] 'H]R_ EVRdfcV^V_e HVcZ`U( /)426)355+--# /)333)/-5+--# /)2//)355+--#

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_

DZRSZ]Zej Rd R HVcTV_eRXV `W ;`gVcVU HRjc`]] /46+50$ 002+.-$ 105+06$

H]R_ >ZUfTZRcj FVe H`dZeZ`_ Rd R HVcTV_eRXV `W eYV K`eR]

HV_dZ`_ DZRSZ]Zej 20+3-$ 15+.-$ 1-+.1$

,*+/ ,*+. ,*+-

:`c`fXY&d Hc`a`ceZ`_ `W eYV FVe HV_dZ`_ DZRSZ]Zej -+-13121.05/$ -+-126263500$ -+-135.--/5-$

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_ DZRSZ]Zej .-)1/5)-/0+--# 5)3-1)6.-+--# 5)613)0/3+--#

:`c`fXY&d ;`gVcVU HRjc`]] 'H]R_ EVRdfcV^V_e HVcZ`U( 0)/.0)-2/+--# 0).4/)/55+--# 0).6-).23+--#

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_

DZRSZ]Zej Rd R HVcTV_eRXV `W ;`gVcVU HRjc`]] 0/1+22$ /4.+/2$ /5-+11$

H]R_ >ZUfTZRcj FVe H`dZeZ`_ Rd R HVcTV_eRXV `W eYV K`eR]

HV_dZ`_ DZRSZ]Zej 14+60$ 2/+-5$ 15+4/$

AQM^̀ ]QXQY_ 8M_Q 9YPQP >`YQ -*'

AQM^̀ ]QXQY_ 8M_Q 9YPQP >`YQ -*'
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G`[[WQXQY_M]d DQY^UZY =YRZ]XM_UZY %7ZY_fP&

Schedule of the Borough’s Contributions - Public Employees’ Retirement System (PERS) (Last 
Six Years) 

,*+2 ,*+1 ,*+0

:`c`fXY&d ;`_ecRTefR]]j IVbfZcVU ;`_ecZSfeZ`_ 06-)..4+--# 022)226+--# 00.)40.+--#

:`c`fXY&d ;`_ecZSfeZ`_ Z_ IV]ReZ`_ e` eYV ;`_ecRTefR]]j

IVbfZcVU ;`_ecZSfeZ`_ '06-)..4+--( '022)226+--( '00.)40.+--(

:`c`fXY&d ;`_ecZSfeZ`_ <VWZTZV_Tj '=iTVdd( *# *# *#

:`c`fXY&d ;`gVcVU HRjc`]] ';R]V_URc PVRc( /)4/3)111+--# /)45.)124+--# /)302)..0+--#

:`c`fXY&d ;`_ecZSfeZ`_d Rd R HVcTV_eRXV `W

;`gVcVU HRjc`]] .1+0.$ ./+45$ ./+26$

,*+/ ,*+. ,*+-

:`c`fXY&d ;`_ecRTefR]]j IVbfZcVU ;`_ecZSfeZ`_ 066)05.+--# 045)552+--# 02/)4-1+--#

:`c`fXY&d ;`_ecZSfeZ`_ Z_ IV]ReZ`_ e` eYV ;`_ecRTefR]]j

IVbfZcVU ;`_ecZSfeZ`_ '066)05.+--( '045)552+--( '02/)4-1+--(

:`c`fXY&d ;`_ecZSfeZ`_ <VWZTZV_Tj '=iTVdd( *# *# *#

:`c`fXY&d ;`gVcVU HRjc`]] ';R]V_URc PVRc( /)301)01/+--# 0).43)-1-+--# 0).3/)4..+--#

:`c`fXY&d ;`_ecZSfeZ`_d Rd R HVcTV_eRXV `W
;`gVcVU HRjc`]] .2+.3$ ..+60$ ..+.2$

LQM] 9YPQP 8QOQXNQ] -+'

LQM] 9YPQP 8QOQXNQ] -+'
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Schedule of the Borough’s Proportionate Share of the Net Pension Liability - Police and 
Firemen’s Retirement System (PFRS) (Last Six Years)  

,*+2 ,*+1 ,*+0

:`c`fXY&d Hc`a`ceZ`_ `W eYV FVe HV_dZ`_ DZRSZ]Zej -+-255023000$ -+-25//.-123$ -+-232233.-.$

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_ DZRSZ]Zej 4)63.)10.+--# 5)655)/-1+--# .-)5-0)426+--#

JeReV&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_ DZRSZ]Zej

Rdd`TZReVU hZeY eYV :`c`fXY .)-5.)1/6+-- .)--3)422+-- 6-4)/15+--

K`eR] 6)-1/)53-+--# 6)661)626+--# ..)4..)--4+--#

:`c`fXY&d ;`gVcVU HRjc`]] 'H]R_ EVRdfcV^V_e HVcZ`U( .)60/)663+--# .)54.)-63+--# .)5-4)355+--#

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_

DZRSZ]Zej Rd R HVcTV_eRXV `W ;`gVcVU HRjc`]] 1..+54$ 15-+04$ 264+33$

H]R_ >ZUfTZRcj FVe H`dZeZ`_ Rd R HVcTV_eRXV `W eYV K`eR]

HV_dZ`_ DZRSZ]Zej 3/+15$ 25+3-$ 2/+-.$

,*+/ ,*+. ,*+-

:`c`fXY&d Hc`a`ceZ`_ `W eYV FVe HV_dZ`_ DZRSZ]Zej -+-20.-223-6$ -+-212-24420$ -+-22/33/.1/$

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_ DZRSZ]Zej 5)512)202+--# 3)523)0/.+--# 4)014).11+--#

JeReV&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_ DZRSZ]Zej
Rdd`TZReVU hZeY eYV :`c`fXY 442)4/1+-- 405)0..+-- 351)510+--

K`eR] 6)3/.)/26+--# 4)261)30/+--# 5)-0.)654+--#

:`c`fXY&d ;`gVcVU HRjc`]] 'H]R_ EVRdfcV^V_e HVcZ`U( .)323)2.3+--# .)430)663+--# .)443)//5+--#

:`c`fXY&d Hc`a`ceZ`_ReV JYRcV `W eYV FVe HV_dZ`_

DZRSZ]Zej Rd R HVcTV_eRXV `W ;`gVcVU HRjc`]] 200+65$ 055+35$ 1.0+31$

H]R_ >ZUfTZRcj FVe H`dZeZ`_ Rd R HVcTV_eRXV `W eYV K`eR]

HV_dZ`_ DZRSZ]Zej 23+0.$ 3/+1.$ 25+4-$

AQM^`]QXQY_ 8M_Q 9YPQP >`YQ -*'

AQM^`]QXQY_ 8M_Q 9YPQP >`YQ -*'
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q 14 D9BG=CB D@5BG %7CBHf8&

G`[[WQXQY_M]d DQY^UZY =YRZ]XM_UZY %7ZY_fP&

Schedule of the Borough’s Contributions - Police and Firemen’s Retirement System (PFRS) (Last 
Six Years) 

,*+2 ,*+1 ,*+0

:`c`fXY&d ;`_ecRTefR]]j IVbfZcVU ;`_ecZSfeZ`_ 242)/-2+--# 2.2)/34+--# 13.)./6+--#

:`c`fXY&d ;`_ecZSfeZ`_ Z_ IV]ReZ`_ e` eYV ;`_ecRTefR]]j

IVbfZcVU ;`_ecZSfeZ`_ '242)/-2+--( '2.2)/34+--( '13.)./6+--(

:`c`fXY&d ;`_ecZSfeZ`_ <VWZTZV_Tj '=iTVdd( *# *# *#

:`c`fXY&d ;`gVcVU HRjc`]] ';R]V_URc PVRc( .)433)204+--# .)6.-)..-+--# .)6-.)-32+--#

:`c`fXY&d ;`_ecZSfeZ`_d Rd R HVcTV_eRXV `W

;`gVcVU HRjc`]] 0/+23$ /3+65$ /1+/3$

,*+/ ,*+. ,*+-

:`c`fXY&d ;`_ecRTefR]]j IVbfZcVU ;`_ecZSfeZ`_ 10.)336+--# 1.5)31/+--# 1-0)/.-+--#

:`c`fXY&d ;`_ecZSfeZ`_ Z_ IV]ReZ`_ e` eYV ;`_ecRTefR]]j

IVbfZcVU ;`_ecZSfeZ`_ '10.)336+--( '1.5)31/+--( '1-0)/.-+--(

:`c`fXY&d ;`_ecZSfeZ`_ <VWZTZV_Tj '=iTVdd( *# *# *#

:`c`fXY&d ;`gVcVU HRjc`]] ';R]V_URc PVRc( .)5-4)61.+--# .)363)622+--# .)420)013+--#

:`c`fXY&d ;`_ecZSfeZ`_d Rd R HVcTV_eRXV `W
;`gVcVU HRjc`]] /0+55$ /1+34$ /0+--$

LQM] 9YPQP 8QOQXNQ] -+'

LQM] 9YPQP 8QOQXNQ] -+'
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BZ_Q 14 D9BG=CB D@5BG %7CBHf8&

C_TQ] BZ_Q^ _Z G`[[WQXQY_M]d DQY^UZY =YRZ]XM_UZY

Public Employees’ Retirement System (PERS) 

;YR_XVd Z_ :V_VWZe KVc^d

F`_V

;YR_XVd Z_ 9ddf^aeZ`_d

KYV <ZdT`f_e IReV TYR_XVU Re Bf_V 0-eY `gVc eYV W`]]`hZ_X jVRcd) 2+06$ /-.1) 1+6-$ /-.2) 0+65$
/-.3) 2+--$ /-.4 R_U 2+33$ /-.5+

KYV D`_X*eVc^ =iaVTeVU IReV `W IVefc_ TYR_XVU Re Bf_V 0-eY `gVc eYV W`]]`hZ_X jVRcd) 4+6-$ /-.1 R_U
/-.2) 4+32$ /-.3) 4+--$ /-.4 R_U /-.5+

>`c /-.3) UV^`XcRaYZT Rddf^aeZ`_d hVcV cVgZdVU Z_ RTT`cUR_TV hZeY eYV cVdf]ed `W eYV Bf]j .) /-.. *
Bf_V 0-) /-.1 ViaVcZV_TV defUj R_U eYV ^`ceR]Zej Z^ac`gV^V_e dTR]V Z_T`ca`cReVU eYV H]R_ RTefRcj&d
^`UZWZVU EH*/-.1 ac`[VTeZ`_ dTR]V+ >fceYVc) dR]Rcj Z_TcVRdVd hVcV Rddf^VU e` Z_TcVRdV SVehVV_ .+32$
R_U 1+.2$ 'SRdVU `_ RXV( eYc`fXY WZdTR] jVRc /-/3 R_U /+32$ R_U 2+.2$ 'SRdVU `_ RXV( W`c VRTY WZdTR]
jVRc eYVcVRWeVc+

>`c /-.2) eYV d`TZR] dVTfcZej hRXV SRdV hRd dVe Re #..5)2--+-- W`c /-.2) Z_TcVRdZ_X 1+--$ aVc R__f^)
T`^a`f_UVU R__fR]]j R_U eYV 1-.'R('.4( aRj ]Z^Ze hRd dVe Re #/32)---+-- W`c /-.2) Z_TcVRdZ_X 0+--$
aVc R__f^) T`^a`f_UVU R__fR]]j+

Police and Firemen’s Retirement System (PFRS) 

;YR_XVd Z_ :V_VWZe KVc^d

A_ /-.4) ;YRaeVc /3) H+D+ /-.3 Z_TcVRdVU eYV RTTZUV_eR] UVReY SV_VWZe aRjRS]V e` TYZ]UcV_ ZW eYVcV Zd _`
dfcgZgZ_X da`fdV e` 4-$ `W WZ_R] T`^aV_dReZ`_+

;YR_XVd Z_ 9ddf^aeZ`_d

KYV <ZdT`f_e IReV TYR_XVU Re Bf_V 0-eY `gVc eYV W`]]`hZ_X jVRcd) 3+0/$ /-.1) 2+46$ /-.2) 2+22$
/-.3) 3+.1$ /-.4 R_U 3+2.$ /-.5+

KYV D`_X*eVc^ =iaVTeVU IReV `W IVefc_ TYR_XVU Re Bf_V 0-eY `gVc eYV W`]]`hZ_X jVRcd) 4+6-$ /-.1 R_U
/-.2) 4+32$ /-.3) 4+--$ /-.4 R_U /-.5+

>`c /-.3) eYV ^`ceR]Zej Z^ac`gV^V_e dTR]V Z_T`ca`cReVU eYV H]R_ RTefRcj&d ^`UZWZVU /-.1 ac`[VTeZ`_
dTR]V+ >fceYVc) dR]Rcj Z_TcVRdVd hVcV Rddf^VU e` Z_TcVRdV SVehVV_ /+.-$ R_U 5+65$ 'SRdVU `_ RXV(
eYc`fXY WZdTR] jVRc /-/3 R_U 0+.-$ R_U 6+65$ 'SRdVU `_ RXV( W`c VRTY WZdTR] jVRc eYVcVRWeVc+

>`c /-.2) UV^`XcRaYZT Rddf^aeZ`_d hVcV cVgZdVU Z_ RTT`cUR_TV hZeY eYV cVdf]ed `W eYV Bf]j .) /-.- *
Bf_V 0-) /-.0 ViaVcZV_TV defUj+
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q 24 DCGH9AD@CLA9BH 69B9:=HG CH<9F H<5B D9BG=CB 69B9:=HG

DWMY 8Q^O]U[_UZY MYP 6QYQRU_^ D]ZaUPQP ( KYV :`c`fXY ac`gZUVd a`decVeZcV^V_e YVR]eY TRcV SV_VWZed
eYc`fXY R YVR]eY a]R_ W`c cVeZcVVd) hYZTY Z_T]fUVd R ^VUZTR]) UV_eR]) R_U acVdTcZaeZ`_ a]R_+ KYV :`c`fXYpd
ac`gZUVd R dZ_X]V V^a]`jVc a`de*V^a]`j^V_e YVR]eYTRcV a]R_) hYZTY Zd _`e RU^Z_ZdeVcVU eYc`fXY R ecfde
eYRe ^VVed eYV TcZeVcZR Z_ aRcRXcRaY 1 `W eYV ?9J: JeReV^V_e F`+ 42) Accounting and Financial Reporting 
for Postemployment Benefits other than Pensions) R_U T`gVcd eYV W`]]`hZ_X cVeZcVV a`af]ReZ`_7 V]ZXZS]V
cVeZcVVd hY` cVeZcV Wc`^ RTeZgV V^a]`j^V_e hZeY eYV :`c`fXY R_U hY` YRgV Re ]VRde ehV_ej WZgV '/2( jVRcd
`W dVcgZTV hZeY eYV :`c`fXY+ ;`gVcRXV Zd ac`gZUVU W`c eYV cVeZcVVd R_U eYVZc da`fdV fa e` RXV dZiej*WZgV)
ac`gZUZ_X eYV cVeZcVVd R__fR]]j TVceZWj eYRe eYVj YRgV _` `eYVc ^VUZTR] T`gVcRXV+ KYZd ac`gZdZ`_ Zd aRce `W
R ]RS`c RXcVV^V_e SVehVV_ eYV :`c`fXY R_U eYV A+9+>+>+ D`TR]d 0.65 R_U /330+ KYV H]R_ Zd
RU^Z_ZdeVcVU Sj eYV :`c`fXY8 eYVcVW`cV) acV^Zf^ aRj^V_ed RcV ^RUV UZcVTe]j e` eYV Z_dfcR_TV TRccZVcd+
IVZ^SfcdV^V_ed Sj eYV cVeZcVVd RcV aRZU Z_ ^`_eY]j Z_deR]]^V_ed RWeVc eYV :`c`fXY ac`gZUVd eYV cVeZcVVd
hZeY R UVeRZ]VU RTT`f_eZ_X `W eYV T`ded+

9X[WZdQQ^ 7ZaQ]QP Nd 6QYQRU_ HQ]X^ ( 9d `W <VTV^SVc 0.) /-.5) eYV ^`de cVTV_e RTefRcZR] gR]fReZ`_
UReV) eYV W`]]`hZ_X V^a]`jVVd hVcV T`gVcVU Sj eYV SV_VWZe eVc^d7

A_RTeZgV =^a]`jVVd `c :V_VWZTZRcZVd ;fccV_e]j IVTVZgZ_X :V_VWZeHRj^V_ed 6/

A_RTeZgV =^a]`jVVd =_eZe]VU e` Sfe F`e PVe IVTVZgZ_X :V_VWZe HRj^V_ed *
9TeZgV =^a]`jVVd 2.

.10

HZ_MW CD96 @UMNUWU_d

KYV :`c`fXYpd e`eR] GH=: ]ZRSZ]Zej `W #15)561)403+-- hRd ^VRdfcVU Rd `W <VTV^SVc 0.) /-.5 R_U hRd
UVeVc^Z_VU Sj R_ RTefRcZR] gR]fReZ`_ Rd `W eYZd dR^V UReV+

5O_`M]UMW 5^^`X[_UZY^ MYP C_TQ] =Y[`_^ ( KYV W`]]`hZ_X RTefRcZR] Rddf^aeZ`_d R_U `eYVc Z_afed)
Raa]ZVU e` R]] aVcZ`Ud Z_T]fUVU Z_ eYV ^VRdfcV^V_e) f_]Vdd `eYVchZdV daVTZWZVU7

A_W]ReZ`_ /+2-$ 9__fR]]j

JR]Rcj A_TcVRdVd /+2-$ 9__fR]]j

<ZdT`f_e IReV 1+.-$

@VR]eYTRcV ;`de KcV_U IReVd 2+5$ Z_ /-.5

IVUfTZ_X Sj -+.$ aVc R__f^)]VgV]Z_X

Re 2$ aVc R__f^ Z_ /-/3

<cfX .-+-$ Z_ /-.5

IVUfTZ_X Sj -+2$ aVc R__f^ e` /-// R_U

.+-$ aVc R__f^ eYVcVRWeVc) ]VgV]Z_X Re 2$

aVc R__f^ Z_ /-/3

IVeZcVVd& JYRcV `W :V_VWZe*IV]ReVU ;`ded IVeZcVV&d hY` cVeZcVU SVẀ cV eYV aRddRXV `W ;YRaeVc 45

`c eY`dV V^a]`jVVd hY` YRU /2 jVRcd `W dVcgZTV `_ eYV

UReV `W aRddRXV RcV XcR_UWReYVcVU+ 9]] `eYVc RcV dfS[VTe

e` T`_ecZSfeZ`_ cReVd Z_ VWWVTe hYV_ eYVj cVeZcVU) Sfe _`e

]Vdd eYR_ .+2$ `W eYVZc R__fR] cVeZcV^V_e R]]`hR_TV

Wc`^ H=IJ+

KYV UZdT`f_e cReV hRd SRdVU `_ eYV :`_U :fjVc /- A_UVi <VTV^SVc) 0.) /-.5+

E`ceR]Zej cReVd hVcV SRdVU `_ eYV IH /--- ;`^SZ_VU @VR]eYj ER]V E`ceR]Zej IReVd JVe >`chRcU KYcVV
PVRcd+
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BZ_Q 24 DCGH9AD@CLA9BH 69B9:=HG CH<9F H<5B D9BG=CB 69B9:=HG %7CBHf8&

5O_`M]UMW 5^^`X[_UZY^ MYP C_TQ] =Y[`_^ %7ZY_fP&

9_ ViaVcZV_TV defUj hRd _`e aVcW`c^VU `_ eYV RTefRcZR] Rddf^aeZ`_d fdVU Z_ eYV <VTV^SVc 0.) /-.5
gR]fReZ`_ dZ_TV eYV H]R_ YRU Z_dfWWZTZV_e UReR e` ac`UfTV R defUj hZeY TcVUZS]V cVdf]ed+ E`ceR]Zej cReVd)
eVc^Z_ReZ`_ cReVd R_U cVeZcV^V_e cReVd hVcV SRdVU `_ deR_URcU eRS]Vd VZeYVc UVgV]`aVU W`c eYV Raa]ZTRS]V
JeReV HV_dZ`_ djdeV^ Z_ hYZTY eYV :`c`fXY aRceZTZaReVd `c eYV JeReV @VR]eY :V_VWZed Hc`XcR^+ KYV
RTefRcj YRd fdVU eYVZc ac`WVddZ`_R] [fUXV^V_e Z_ Raa]jZ_X eYVdV Rddf^aeZ`_d e` eYZd H]R_+

7TMYSQ^ UY HZ_MW CD96 @UMNUWU_d

:R]R_TV Re <VTV^SVc 0.) /-.4 14)123)551+--#

;YR_XVd W`c eYV PVRc7

JVcgZTV ;`de 3-1)51-+--#

A_eVcVde ;`de .)614)35-+--
:V_VWZe HRj^V_ed '.)..1)335+--(
;YR_XVd Z_ 9ddf^aeZ`_d *

<ZWWVcV_TV :VehVV_ =iaVTeVU

R_U 9TefR] =iaVcZV_TV *

FVe ;YR_XVd .)104)52/+--

:R]R_TV Re <VTV^SVc 0.) /-.5 15)561)403+--#

*

GQY^U_UaU_d ZR HZ_MW CD96 @UMNUWU_d _Z 7TMYSQ^ UY 8U^OZ`Y_ FM_Q( KYV W`]]`hZ_X acVdV_ed eYV e`eR]
GH=: ]ZRSZ]Zej `W eYV :`c`fXY) Rd hV]] Rd hYRe eYV :`c`fXYpd e`eR] GH=: ]ZRSZ]Zej h`f]U SV ZW Ze hVcV
TR]Tf]ReVU W`c fdZ_X R UZdT`f_e cReV eYRe Zd .*aVcTV_eRXV *a`Z_e ]`hVc `c .*aVcTV_eRXV*a`Z_e YZXYVc eYR_
eYV TfccV_e UZdT`f_e cReV7

+)**# 7`]]QY_ +)**#

8QO]QM^Q 8U^OZ`Y_ FM_Q =YO]QM^Q

%-)+*#& %.)+*#& %/)+*#&

K`eR] GH=: DZRSZ]Zej 21)123)345+--# 15)561)403+--# 11)415)351+--#

GQY^U_UaU_d ZR HZ_MW CD96 @UMNUWU_d _Z 7TMYSQ^ UY <QMW_TOM]Q 7Z^_ H]QYP FM_Q^ ( KYV W`]]`hZ_X
acVdV_ed eYV e`eR] GH=: ]ZRSZ]Zej `W eYV :`c`fXY) Rd hV]] Rd hYRe eYV :`c`fXYpd e`eR] GH=: ]ZRSZ]Zej h`f]U
SV ZW Ze hVcV TR]Tf]ReVU fdZ_X YVR]eYTRcV T`de ecV_U cReVd eYRe RcV .*aVcTV_eRXV*a`Z_e ]`hVc `c .*
aVcTV_eRXV*a`Z_e YZXYVc eYR_ eYV TfccV_e YVR]eYTRcV T`de ecV_U cReVd7

<QMW_TOM]Q

+)**# 7Z^_ H]QYP +)**#

8QO]QM^Q FM_Q =YO]QM^Q

K`eR] GH=: DZRSZ]Zej 11)453)2.5+--# 15)561)403+--# 20)46.)544+--#
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BZ_Q 24 DCGH9AD@CLA9BH 69B9:=HG CH<9F H<5B D9BG=CB 69B9:=HG %7CBHf8&

CD96 9c[QY^Q ( >`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5) eYV :`c`fXY cVT`X_ZkVU GH=: ViaV_dV `W
#/)22/)2/-+--+

G`[[WQXQY_M]d CD96 =YRZ]XM_UZY

A_ RTT`cUR_TV hZeY ?9J:J F`+ 42) eYV W`]]`hZ_X Z_W`c^ReZ`_ Zd R]d` acVdV_eVU W`c eYV :`c`fXYpd GH=:
H]R_+ KYVdV dTYVUf]Vd RcV acVdV_eVU e` Z]]fdecReV eYV cVbfZcV^V_ed e` dY`h Z_W`c^ReZ`_ W`c .- jVRcd8
Y`hVgVc) f_eZ] R Wf]] .-*jVRc ecV_U Zd T`^aZ]VU) eYZd acVdV_eReZ`_ hZ]] `_]j Z_T]fUV Z_W`c^ReZ`_ W`c eY`dV
jVRcd W`c hYZTY Z_W`c^ReZ`_ Zd RgRZ]RS]V+

Schedule of Changes in the Borough’s Total OPEB Liability and Related Ratios 

JVcgZTV ;`de 3-1)51-+---#
A_eVcVde ;`de .)614)35-+--
:V_VWZe HRj^V_ed '.)..1)335+--(

;YR_XVd Z_ 9ddf^aeZ`_d *

<ZWWVcV_TV :VehVV_ =iaVTeVU
R_U 9TefR] =iaVcZV_TV *

FVe ;YR_XV Z_ K`eR] GH=: DZRSZ]Zej .)104)52/+--

K`eR] GH=: DZRSZ]Zej * :VXZ__Z_X `W PVRc 14)123)551+--

K`eR] GH=: DZRSZ]Zej * =_U `W PVRc 15)561)403+--#

;`gVcVU*=^a]`jVV HRjc`]] 2)40-)660+50#

K`eR] GH=: DZRSZ]Zej Rd R HVcTV_eRXV `W ;`gVcVU*=^a]`jVV HRjc`]] 520+.3$

F`eVd e` JTYVUf]V7

;YR_XVd `W :V_VWZe KVc^d7
F`_V

;YR_XVd `W 9ddf^aeZ`_d7
F`_V

BZ_Q 34 7CAD9BG5H98 56G9B79G

>f]]*eZ^V V^a]`jVVd RcV V_eZe]VU e` gRcjZ_X R^`f_e `W aRZU dZT\ ]VRgV URjd VRTY jVRc) UVaV_UZ_X fa`_
eYV ]V_XeY `W dVcgZTV+ L_fdVU dZT\ ]VRgV R_U gRTReZ`_ URjd ^Rj _`e SV RTTf^f]ReVU R_U TRccZVU
W`chRcU e` eYV dfSdVbfV_e jVRc+ KYVcVW`cV) dZ_TV _` RTTf^f]ReZ`_ `W dZT\ ]VRgV R_U,`c gRTReZ`_ ]VRgV
Zd aVc^ZeeVU) _` ]ZRSZ]Zej W`c T`^aV_dReVU RSdV_TVd ViZded Re <VTV^SVc 0.) /-.5+
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BZ_Q +*4 89:9FF98 7CAD9BG5H=CB G5@5FL 577CIBH

KYV :`c`fXY `WWVcd Zed V^a]`jVVd R UVWVccVU T`^aV_dReZ`_ a]R_ Z_ RTT`cUR_TV hZeY A_eVc_R] IVgV_fV
;`UV JVTeZ`_ 124) hYZTY YRd SVV_ Raac`gVU Sj eYV <ZcVTe`c `W eYV <ZgZdZ`_ `W D`TR] ?`gVc_^V_e
JVcgZTVd+ KYV H]R_) RgRZ]RS]V e` R]] Wf]] eZ^V V^a]`jVVd Re eYVZc `aeZ`_) aVc^Zed V^a]`jVVd e` UVWVc R
a`ceZ`_ `W eYVZc dR]Rcj e` WfefcV jVRcd+ KYV UVWVccVU T`^aV_dReZ`_ Zd _`e RgRZ]RS]V e` aRceZTZaR_ed f_eZ]
eVc^Z_ReZ`_) cVeZcV^V_e) UVReY) `c f_W`cVdVVRS]V V^VcXV_Tj+

9^`f_ed UVWVccVU f_UVc JVTeZ`_ 124 a]R_d ^fde SV YV]U Z_ ecfde W`c eYV ViT]fdZgV SV_VWZe `W aRceZTZaReZ_X
V^a]`jVVd R_U _`e SV RTTVddZS]V Sj eYV :`c`fXY `c Zed TcVUZe`cd+ JZ_TV eYV :`c`fXY U`Vd _`e YRgV R
WZUfTZRcj cV]ReZ`_dYZa hZeY eYV H]R_) eYV SR]R_TVd R_U RTeZgZeZVd `W eYV H]R_ RcV _`e cVa`ceVU Z_ eYV
:`c`fXYpd WZ_R_TZR] deReV^V_ed+

BZ_Q ++4 @95G9 C6@=;5H=CBG

9e <VTV^SVc 0.) /-.5) eYV :`c`fXY YRU ]VRdV RXcVV^V_ed Z_ VWWVTe W`c eYV W`]]`hZ_X7

;RaZeR]7
G_V '.( HY`_V JjdeV^

GaVcReZ_X7
KYcVV '0( ;`aZVcd
G_V '.( ERZ] JjdeV^

7M[U_MW @QM^Q^ ( KYV W`]]`hZ_X Zd R_ R_R]jdZd `W eYV :`c`fXYpd TRaZeR] ]VRdVd7

6MWMYOQ M_ 8QOQXNQ] -+'

8Q Ô]U[_UZY ,*+2 ,*+1

HY`_V JjdeV^ .)1-0+66# 0)5.-+50#

KYV W`]]`hZ_X dTYVUf]V cVacVdV_ed eYV cV^RZ_Z_X acZ_TZaR] R_U Z_eVcVde aRj^V_ed) eYc`fXY ^RefcZej) W`c
TRaZeR] ]VRdVd7

LQM] D]UYOU[MW =Y_Q]Q _̂ HZ_MW

/-.6 .)026+23# 11+10# .)1-0+66#

K`eR] .)026+23# 11+10# .)1-0+66#

C[Q]M_UYS @QM^Q^ ( >fefcV ^Z_Z^f^ ]VRdV aRj^V_ed f_UVc `aVcReZ_X ]VRdV RXcVV^V_ed RcV Rd W`]]`hd7

LQM] 5XZ`Y_

/-.6 5)240+55#

/-/- 5)240+55

/-/. 3)130+55

IV_eR] aRj^V_ed f_UVc `aVcReZ_X ]VRdVd W`c eYV jVRc /-.5 hVcV #5)240+55+
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

;QYQ]MW =X[]ZaQXQY_ 6ZYP^

?V_VcR] A^ac`gV^V_e :`_Ud) JVcZVd /-.0 * G_ ERcTY .) /-.0) eYV :`c`fXY ZddfVU #3)4-3)---+-- `W
XV_VcR] Z^ac`gV^V_e S`_Ud) hZeY Z_eVcVde cReVd cR_XZ_X Wc`^ /+-$ e` 1+-$+ KYV S`_Ud hVcV ZddfVU W`c
eYV afca`dV `W Wf_UZ_X gRcZ`fd TRaZeR] ac`[VTed Z_ eYV :`c`fXY+

KYV W`]]`hZ_X dTYVUf]V cVacVdV_ed eYV cV^RZ_Z_X UVSe dVcgZTV) eYc`fXY ^RefcZej) W`c eYV XV_VcR]
Z^ac`gV^V_e S`_Ud7

LQM] D]UYOU[MW =Y_Q]Q _̂ HZ_MW

/-.6 3--)---+--# .16)1--+--# 416)1--+--#

/-/- 3--)---+-- ./2)1--+-- 4/2)1--+--

/-/. 3--)---+-- .-.)1--+-- 4-.)1--+--

/-// 4--)---+-- 42)1--+-- 442)1--+--

/-/0 4--)---+-- 14)1--+-- 414)1--+--

/-/1*/-/2 .)1-3)---+-- 01)02-+-- .)11-)02-+--

K`eR]d 1)3-3)---+--# 200)02-+--# 2).06)02-+--#

KYV W`]]`hZ_X dTYVUf]V cVacVdV_ed eYV :`c`fXYpd df^^Rcj `W UVSe W`c eYV TfccV_e R_U eh` acVgZ`fd
jVRcd

,*+2 ,*+1 ,*+0

=^^`QP

?V_VcR]7

:`_Ud R_U F`eVd /2)431)152+--# /3)143)5--+--# /2)4-3)405+--#

K`eR] AddfVU /2)431)152+-- /3)143)5--+-- /2)4-3)405+--

5`_TZ]UeQP N`_ YZ_ =^^`QP

?V_VcR]7

:`_Ud R_U F`eVd /).61)..6+-- 442)/--+21 .)/02)416+--

K`eR] 9feY`cZkVU Sfe _`e AddfVU /).61)..6+-- 442)/--+21 .)/02)416+--

K`eR] AddfVU R_U 9feY`cZkVU

Sfe _`e AddfVU /4)625)3-1+-- /4)/2/)---+21 /3)61/)154+--

8QP`O_UZY^

?V_VcR]7
IVdVcgV W`c HRj^V_e `W :`_Ud .4)/02+4. .4)/02+4. 302+4.

K`eR] <VUfTeZ`_d .4)/02+4. .4)/02+4. 302+4.

BQ_ 8QN_ /4)61.)035+/6# /4)/01)431+50# /3)61.)52.+/6#

KYV df^^RcZkVU deReV^V_e `W UVSe T`_UZeZ`_ hYZTY W`]]`hd Zd acVaRcVU Z_ RTT`cUR_TV hZeY eYV cVbfZcVU
^VeY`U `W dVeeZ_X fa eYV R__fR] UVSe deReV^V_e R_U Z_UZTReVU R deRefe`cj _Ve UVSe `W .+//.$+

;]Z^̂ 8QN_ 8QP`O_UZY^ BQ_ 8QN_

JTY``] Hfca`dVd 11)-0.)---+--# 11)-0.)---+--#

?V_VcR] /4)625)3-1+-- .4)/02+4. /4)61.)035+/6#

4.)656)3-1+--# 11)-15)/02+4.# /4)61.)035+/6#

$-"#
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q +,4 75D=H5@ 896H %7CBHf8&

G`XXM]d ZR G_M_`_Z]d 8QN_ 7ZYPU_UZY ( 5YY`MW 8QN_ G_M_QXQY_ %7ZY_fP&

FVe UVSe #/4)61.)035+/6 UZgZUVU Sj eYV VbfR]ZkVU gR]fReZ`_ SRdZd aVc F+B+J+9+1-97/*/) Rd R^V_UVU)
#/)/54)36/)301+--) VbfR]d .+//.$+

6Z]]ZbUYS DZbQ] IYPQ] B)>)G)5) .*54,(0 M^ 5XQYPQP

0 .,/$ `W =bfR]ZkVU MR]fReZ`_ :RdZd 'Ef_ZTZaR]( 5-)-36)/1/+.6#

DVdd7 FVe <VSe /4)61.)035+/6

IV^RZ_Z_X :`cc`hZ_X H`hVc 2/)./4)540+6-#

BZ_Q +-4 89:95G98 896H

KYV :`c`fXY UVWVRdVU TVceRZ_ XV_VcR] `S]ZXReZ`_ S`_Ud Sj a]RTZ_X eYV ac`TVVUd Wc`^ eYV dR]V `W eYV
feZ]Zej Z_ R dVaRcReV ZccVg`TRS]V ecfde Wf_U+ KYV Z_gVde^V_ed R_U WZiVU Z_eVcVde VRc_Z_Xd Wc`^ eYV
Z_gVde^V_ed RcV dfWWZTZV_e e` Wf]]j dVcgZTV eYV UVWVRdVU UVSe f_eZ] eYV UVSe Zd TR]]VU `c ^RefcVd+ >`c
WZ_R_TZR] cVa`ceZ_X afca`dVd) eYV UVSe Zd T`_dZUVcVU UVWVRdVU R_U eYVcVW`cV cV^`gVU Rd R ]ZRSZ]Zej Wc`^
eYV :`c`fXYpd WZ_R_TZR] deReV^V_ed+ 9d `W <VTV^SVc 0.) /-.5) eYV e`eR] R^`f_e `W UVWVRdVU UVSe
`fedeR_UZ_X) Sfe cV^`gVU Wc`^ eYV :`c`fXYpd WZ_R_TZR] deReV^V_ed) Zd #.-)6/2)---+--+

BZ_Q +.4 G7<CC@ H5K9G

@RUU`_WZV]U D`TR] JTY``] eRi YRd SVV_ cRZdVU R_U eYV ]ZRSZ]Zej UVWVccVU Sj deRefeVd) cVdf]eZ_X Z_ eYV
dTY``] eRi aRjRS]V dVe W`ceY Z_ eYV TfccV_e Wf_U ]ZRSZ]ZeZVd RdW`]]`hd7

6MWMYOQ 8QOQXNQ] -+'

,*+2 ,*+1

:R]R_TV `W KRi .6)/4.)/6.+--# .5)112).25+--#

<VWVccVU .1).4/)130+-- .1).4/)130+--

KRiVd HRjRS]V 2)-65)5/5+--# 1)/4/)362+--#

BZ_Q +/4 F=G? A5B5;9A9BH

KYV :`c`fXY Zd Via`dVU e` gRcZ`fd cZd\d `W ]`dd cV]ReVU e` e`ced8 eYVWe `W) UR^RXV e`) R_U UVdecfTeZ`_ `W
RddVed8 Vcc`cd R_U `^ZddZ`_d8 Z_[fcZVd e` V^a]`jVVd8 R_U _RefcR] UZdRdeVcd+

D]Z[Q]_d MYP @UMNUWU_d =Y^`]MYOQ ( KYV :`c`fXY ^RZ_eRZ_d Z_dfcR_TV T`gVcRXV W`c ac`aVcej) ]ZRSZ]Zej)
gVYZT]V) dfcVej S`_Ud) VeT+

BQb >Q]^Qd IYQX[WZdXQY_ 7ZX[QY^M_UZY =Y^`]MYOQ ( KYV :`c`fXY YRd V]VTeVU e` Wf_U Zed FVh
BVcdVj L_V^a]`j^V_e ;`^aV_dReZ`_ A_dfcR_TV f_UVc eYV ":V_VWZe IVZ^SfcdV^V_e EVeY`U"+ L_UVc eYZd
a]R_) eYV :`c`fXY Zd cVbfZcVU e` cVZ^SfcdV eYV FVh BVcdVj L_V^a]`j^V_e Kcfde >f_U W`c SV_VWZed aRZU
e` Zed W`c^Vc V^a]`jVVd R_U TYRcXVU e` Zed RTT`f_e hZeY eYV JeReV+ KYV :`c`fXY Zd SZ]]VU bfRceVc]j W`c
R^`f_ed UfV e` eYV JeReV+

KYV W`]]`hZ_X Zd R df^^Rcj `W :`c`fXY T`_ecZSfeZ`_d) cVZ^SfcdV^V_ed e` eYV JeReV W`c SV_VWZed aRZU R_U
eYV V_UZ_X SR]R_TV `W eYV :`c`fXY&d ecfde Wf_U W`c eYV TfccV_e R_U acVgZ`fd eh` jVRcd7
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q +/4 F=G? A5B5;9A9BH %7CBHf8&

BQb >Q]^Qd IYQX[WZdXQY_ 7ZX[QY^M_UZY =Y^`]MYOQ %7ZY_fP&

6Z]Z`ST 9X[WZdQQ =Y_Q]Q _̂ 5XZ`Y_ 9YPUYS

LQM] 7ZY_]UN`_UZY^ 7ZY_]UN`_UZY^ 9M]YUYS^ FQUXN`] Q̂P 6MWMYOQ

/-.5 /.)405+34# 250+02# 0-)065+.2# 2.)104+4/#

/-.4 /-)---+--# /.).54+// /0/+4- 1.)--/+45 26)2.0+52

/-.3 .6)561+25 /0.+-0 30)2/5+.0 26)-63+4.

Ae Zd VdeZ^ReVU eYRe f_cVZ^SfcdVU aRj^V_ed `_ SVYR]W `W eYV :`c`fXY Re <VTV^SVc 0.) /-.5 RcV
#/)522+-5+

>ZUY_ =Y^`]MYOQ DZZW ( KYV :`c`fXY `W @RUU`_WZV]U Zd R ^V^SVc `W eYV ;R^UV_ ;`f_ej Ef_ZTZaR]
A_dfcR_TV B`Z_e A_dfcR_TV >f_U+ KYV >f_U ac`gZUVd Zed ^V^SVcd hZeY eYV W`]]`hZ_X T`gVcRXV7

N`c\Vcd& ;`^aV_dReZ`_ R_U =^a]`jVc&d DZRSZ]Zej
DZRSZ]Zej `eYVc eYR_ E`e`c MVYZT]Vd

Hc`aVcej <R^RXV `eYVc eYR_ E`e`c MVYZT]Vd
E`e`c MVYZT]Vd

;`_ecZSfeZ`_d e` eYV >f_U) Z_T]fUZ_X R cVdVcgV W`c T`_eZ_XV_TZVd) RcV aRjRS]V Z_ eh` Z_deR]]^V_ed R_U RcV
SRdVU `_ RTefRcZR] Rddf^aeZ`_d UVeVc^Z_VU Sj eYV >f_U&d RTefRcj+ KYV ;`^^ZddZ`_Vc `W :R_\Z_X R_U
A_dfcR_TV ^Rj `cUVc RUUZeZ`_R] RddVdd^V_ed e` dfaa]V^V_e eYV >f_U&d T]RZ^) ]`dd cVeV_eZ`_) `c
RU^Z_ZdecReZgV RTT`f_ed e` RddfcV eYV aRj^V_e `W eYV >f_U&d `S]ZXReZ`_d+

KYV >f_U ac`gZUVd eYV :`c`fXY hZeY eYV W`]]`hZ_X T`gVcRXV7

Hc`aVcej * :]R_\Ve :fZ]UZ_X R_U ?c`f_Ud
:`Z]Vc R_U ERTYZ_Vcj

?V_VcR] R_U 9fe`^`SZ]V DZRSZ]Zej
N`c\Vcd ;`^aV_dReZ`_
=_gZc`_^V_eR] DZRSZ]Zej

=^a]`j^V_e HcRTeZTVd DZRSZ]Zej
;cZ^V H`]ZTj,DRh =_W`cTV^V_e Hc`WVddZ`_R] DZRSZ]Zej

Je`cRXV KR_\d aVc H`]ZTj
HfS]ZT =^a]`jVVd,HfS]ZT GWWZTZR]d :`_U

KYV W`]]`hZ_X T`gVcRXVd RcV ac`gZUVU e` eYV >f_Upd ^V^SVc ]`TR]f_Zed Sj eYVZc ^V^SVcdYZa Z_ eYV
Ef_ZTZaR] =iTVdd DZRSZ]Zej B`Z_e A_dfcR_TV >f_U 'E=D(7

=iTVdd N`c\Vcd& ;`^aV_dReZ`_
=iTVdd ?V_VcR] DZRSZ]Zej

=iTVdd ;cZ^V Z_T]fUZ_X =iTVdd HfS]ZT =^a]`jVV R_U HfS]ZT GWWZTZR] ;`gVcRXV

=_gZc`_^V_eR] A^aRZc^V_e DZRSZ]Zej T`gVcRXV Zd ac`gZUVU e` eYV >f_Upd ^V^SVc ]`TR] f_Zed Sj eYV >f_Upd
^V^SVcdYZa Z_ eYV FVh BVcdVj Ef_ZTZaR] =_gZc`_^V_eR] IZd\ ER_RXV^V_e >f_U+

KYV :`c`fXYpd RXcVV^V_e hZeY eYV a``] ac`gZUVd eYRe eYV a``] hZ]] SV dV]W*dfdeRZ_Z_X eYc`fXY ^V^SVc
acV^Zf^d R_U hZ]] cVZ_dfcV eYc`fXY T`^^VcTZR] Z_dfcR_TV W`c T]RZ^d Z_ ViTVdd `W #2--)--- W`c VRTY
Z_dfcVU VgV_e+
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q +/4 F=G? A5B5;9A9BH %7CBHf8&

>ZUY_ =Y^`]MYOQ DZZW %7ZY_fP&

>`c ^`cV Z_W`c^ReZ`_ cVXRcUZ_X T]RZ^d) T`gVcRXVd R_U UVUfTeZS]Vd) eYV >f_U afS]ZdYVd Zed `h_ WZ_R_TZR]
cVa`ce W`c eYV jVRc V_UVU <VTV^SVc 0.) /-.5) hYZTY TR_ SV `SeRZ_VU Wc`^7

;R^UV_ ;`f_ej Ef_ZTZaR] B`Z_e A_dfcR_TV >f_U
6 ;R^afd <cZgV) JfZeV .3

HRcdZaaR_j) FB -4-21*11./

KYV :`c`fXY `W @RUU`_WZV]U Zd R]d` R ^V^SVc `W eYV J`feYVc_ FVh BVcdVj IVXZ`_R] =^a]`jVV :V_VWZed
>f_U+ KYV >f_U ac`gZUVd Zed ^V^SVcd) hYZTY Z_T]fUVd eYV :`c`fXY) hZeY YVR]eY SV_VWZed T`gVcRXV+
;`_ecZSfeZ`_d e` eYV >f_U) Z_T]fUZ_X R cVdVcgV W`c T`_eZ_XV_TZVd) RcV aRjRS]V Z_ ehV]gV Z_deR]]^V_ed R_U
RcV SRdVU `_ RTefRcZR] Rddf^aeZ`_d UVeVc^Z_VU Sj eYV >f_U&d RTefRcj+ KYV ;`^^ZddZ`_Vc `W :R_\Z_X
R_U A_dfcR_TV ^Rj `cUVc RUUZeZ`_R] RddVdd^V_ed e` dfaa]V^V_e eYV >f_U&d T]RZ^) ]`dd cVeV_eZ`_ `c
RU^Z_ZdecReZgV RTT`f_ed e` RddfcV eYV aRj^V_e `W eYV >f_U&d `S]ZXReZ`_d+

>`c ^`cV Z_W`c^ReZ`_ cVXRcUZ_X T]RZ^d) T`gVcRXVd R_U UVUfTeZS]Vd) eYV >f_U afS]ZdYVd Zed `h_ WZ_R_TZR]
cVa`ce) hYZTY TR_ SV `SeRZ_VU Wc`^7

J`feYVc_ FVh BVcdVj IVXZ`_R] =^a]`jVV :V_VWZed >f_U
;`__`c Jec`_X ;`^aR_ZVd) A_T+

H+G+ :`i 656
ERc]e`_) FVh BVcdVj -5-20

BZ_Q +04 CD9B GD579' F97F95H=CB 5B8 :5FA@5B8 DF9G9FJ5H=CB HFIGH

G_ F`gV^SVc 4) /--3 afcdfR_e e` H+D+ .664) T+ /1 'F+B+J+9+ 1-7./*.2+. Ve dVb+() eYV g`eVcd `W eYV
:`c`fXY `W @RUU`_WZV]U RfeY`cZkVU eYV VdeRS]ZdY^V_e `W eYV :`c`fXY `W @RUU`_WZV]U GaV_ JaRTV)
IVTcVReZ`_ R_U >Rc^]R_U HcVdVcgReZ`_ Kcfde >f_U VWWVTeZgV <VTV^SVc /3) /--3) W`c eYV afca`dV `W
cRZdZ_X cVgV_fV W`c eYV RTbfZdZeZ`_ `W ]R_Ud R_U Z_eVcVded Z_ ]R_Ud W`c eYV T`_dVcgReZ`_ `W WRc^]R_U R_U
`aV_ daRTV+ GgVcR]]) Rd R cVdf]e `W eYV eh` cVWVcV_Uf^d) eYV :`c`fXY ]VgZVd R eRi _`e e` ViTVVU eYcVV
TV_ed aVc `_V Yf_UcVU U`]]Rcd `W VbfR]ZkVU gR]fReZ`_+ ;fccV_e]j) eYV :`c`fXY YRd VdeRS]ZdYVU eYV cReV Re
`_V YR]W R TV_e '+--2(+ 9^`f_ed cRZdVU Sj eRiReZ`_ RcV RddVddVU) ]VgZVU R_U T`]]VTeVU Z_ eYV dR^V
^R__Vc R_U Re eYV dR^V eZ^V Rd `eYVc eRiVd+ >fefcV Z_TcVRdVd Z_ eYV eRi cReV `c e` VieV_U eYV
RfeY`cZkReZ`_ ^fde SV RfeY`cZkVU Sj cVWVcV_Uf^+ 9]] cVgV_fV cVTVZgVU Zd RTT`f_eVU W`c Z_ R Kcfde >f_U
UVUZTReVU Sj cZUVc 'F+B+J+9+ 1-971*06( W`c eYV afca`dVU deReVU+ A_eVcVde VRc_VU `_ eYV Z_gVde^V_e `W
eYVdV Wf_Ud Zd TcVUZeVU e` eYV :`c`fXY `W @RUU`_WZV]U GaV_ JaRTV) IVTcVReZ`_ R_U >Rc^]R_U
HcVdVcgReZ`_ Kcfde >f_Ud+ KYV g`eVcd `W eYV :`c`fXY) Sj cVWVcV_Uf^) Raac`gVU eYV ac`a`dR] e` VieV_U
eYV ac`gZdZ`_ `W eYZd eRi Z_UVWZ_ZeV]j+

BZ_Q +14 7CBH=B;9B7=9G

;]MY_Z] 5SQYOUQ^ ( 9^`f_ed cVTVZgVU `c cVTVZgRS]V Wc`^ XcR_e`c RXV_TZVd T`f]U SV dfS[VTe e` RfUZe R_U
RU[fde^V_e Sj XcR_e`c RXV_TZVd+ 9_j UZdR]]`hVU T]RZ^d) Z_T]fUZ_X R^`f_ed R]cVRUj T`]]VTeVU) ^Rj
T`_deZefeV R ]ZRSZ]Zej `W eYV Raa]ZTRS]V Wf_Ud+ KYV R^`f_e) ZW R_j) `W ViaV_UZefcVd hYZTY ^Rj SV
UZdR]]`hVU Sj eYV XcR_e`c TR__`e SV UVeVc^Z_VU Re eYZd eZ^V) R]eY`fXY eYV :`c`fXY ViaVTed dfTY R^`f_e)
ZW R_j) e` SV Z^^ReVcZR]+

@U_USM_UZY ( KYV :`c`fXY Zd R UVWV_UR_e Z_ dVgVcR] ]VXR] ac`TVVUZ_Xd eYRe RcV Z_ gRcZ`fd deRXVd `W
]ZeZXReZ`_+ Ae Zd SV]ZVgVU eYRe eYV `feT`^V) `c Via`dfcV e` eYV :`c`fXY) Wc`^ dfTY ]ZeZXReZ`_ Zd VZeYVc
f_\_`h_ `c a`eV_eZR] ]`ddVd) ZW R_j) h`f]U _`e SV ^ReVcZR] e` eYV WZ_R_TZR] deReV^V_ed+
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BZ_Q^ _Z :UYMYOUMW G_M_QXQY_^ %7ZY_$P&

BZ_Q +24 7CB79BHF5H=CBG

KYV :`c`fXY UVaV_Ud `_ WZ_R_TZR] cVd`fcTVd W]`hZ_X Wc`^) `c Rdd`TZReVU hZeY) S`eY eYV WVUVcR]
X`gVc_^V_e R_U eYV JeReV `W FVh BVcdVj+ 9d R cVdf]e `W eYZd UVaV_UV_Tj) eYV :`c`fXY Zd dfS[VTe e`
TYR_XVd Z_ daVTZWZT W]`hd `W Z_eVcX`gVc_^V_eR] cVgV_fVd SRdVU `_ ^`UZWZTReZ`_d e` WVUVcR] R_U JeReV
]Rhd R_U WVUVcR] R_U JeReV Raac`acZReZ`_d+

BZ_Q +34 GI6G9EI9BH 9J9BHG

5`_TZ]UeM_UZY ZR 8QN_ ( JfSdVbfV_e e` <VTV^SVc 0.) eYV :`c`fXY RfeY`cZkVU RUUZeZ`_R] S`_Ud R_U
_`eVd Rd W`]]`hd7

D`][Z^Q 5PZ[_UZY 5`_TZ]UeM_UZY

;QYQ]MW =X[]ZaQXQY_^

EZdTV]]R_V`fd UcRZ_RXV Z^ac`gV^V_ed -/,/3,.6 24-)---+--#

MRcZ`fd TRaZeR] Z^ac`gV^V_ed -2,.1,.6 5.1).2-+--#

.)051).2-+--#
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APPENDIX C 

FORM OF APPROVING LEGAL OPINION OF BOND COUNSEL 






